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ANNEX 5

Original: English

Statement by the delegate of the Philippines

Mr. Chairman,
Ladies and Gentiemen,

May | first and foremost, on behalf of the Philippine delegation, extend our gratitude to our
neighbour in Asia, Japan, for hosting this 1994 ITU Plenipotentiary Conference. Coming from a
country within the Asia-Pacific region, the Philippines, welcomes the holding of this historic event in
such a beautiful venue that is Kyoto, where old and new friends from among the 184 Member
countries can discuss issues and reach decisions to guide the activities of the Union for the next
four-year cycle.

Mr. Chairman,

So far, | am only the second country voice on policy statements emanating from a member of
the female gender after quite a number of country statements. There is also an organic refusal to
address a female deputy minister or under-secretary like myself as "Her Excellency”, while a male
deputy minister is greeted as "His Excellency" so naturally and easily. Evidently the ITU institution
continues to be dominated by the male species, concededly the stronger and probably more profound
gender dictated by natural law. But this is of course arguable.

In my country, we have established a restructured policy and regulatory environment which has
paved the way for the entry of big and serious telecommunications players in partnership with major
international companies of the world to meet the requirements for advanced and diverse
telecommunications services in a country of nearly 70 million people living in more than 7 000
beautiful islands.

The Philippine Government foresees eminent changes in our political and economic life
especially with the advances in technology, the requirements of global trade and services and the
forthcoming birth of the World Trade Organization.

The combined effects of all these activities are foreseen by the government as challenges for
the Philippines which are no longer national or international but truly global. The Philippines is ready
to meet these challenges. Already, she has been able to accelerate telecommunications
development, at the the same time providing for a stable and transparent environment to attract
investments to match the basic characteristic of the telecommunications infrastructure which require
heavy capital investments and relatively long pay-back periods. We have introduced new strategies
whereby resources generated by the lucrative services are retained and reinvested in low density
areas to provide universal service. We are addressing the issues of access, interconnection, tariffs,
human resource and other critical concerns for sustained development after de-monopolizing and
liberalizing the environment, these policy reforms having been started more than seven years ago.

The Philippines takes pride that it is way ahead in encouraging the enhanced participation of ,
private telecommunications entities in the activities of the Union. With more big and serious players
we foresee more Philippine telecommunication companies seeking to join the ITU. Fully aware that it
is important for the ITU under the continued leadership of Dr. Pekka Tarjanne to remain a relevant :
international entity, addressing and resolving issues in a timely and proactive rather than reactive
manner, brings me to one major issue which, | understand, may possibly be discussed at this
Conference. Should not a sovereign state in the exercise of her sovereign rights who is a member in
good standing of the ITU and has never petitioned for orbital slots nor launched a satellite, be given
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priority over a country who has already launched one or several satellites, or procured about five or
six slots, packaging these slots into business propositions? This issue has to be addressed by the ITU
immediately. We hope to see the ITU Constitution and Convention ratified in our country and fully
implemented. Within the limits of our laws, we welcome structural changes in support of global
telecommunications development. We hope, though, that the ITU can address foremost the need to
accelerate the growth and expansion of telecommunications systems in developing the least
developed economies and be the effective relevant agency within the context of global development
and reform. The Philippines is legislating for new laws to further liberalize our policy and regulatory
environment to pave the way for this global information age. We are aggressively building our
information highway to be a part of the worldwide network to which anyone in the world can have
access.

As a country that has long operated its telecommunications systems through the private sector,
we have a rich experience to share with the developing and developed world. The Philippines
strategically situated in the Asia-Pacific region, has a big potential for investments in the
Telecommunications Sector and as a valuable market for good technologies. Hopefully we shall be
able to complete building the telecommunications infrastructure which is a vital tool for the realization
of our country's goals, a critical component of the emerging industrialization status critically
incorporated in Philippine President Fidel Ramos "Philippines 2000".

In closing, we look forward, with all our partners in telecommunications to a fruitful and
meaningful Conference.

Thank you Mr. Chairman.
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ANNEX 6
Original: French

Statement by His Excellency Mr. Dakole Daissala, Minister of State
for Posts and Telecommunications of Cameroon

Ministers,
Ambassadors,
Secretary-General,
Plenipotentiaries,
Ladies and Gentlemen,

| am extremely pleased to be taking part in the Plenipotentiary Conference, here in this beautiful
city of Kyoto.

I should like to thank the authorities of this lovely country for the extraordinarily warm welcome
which they have extended to my delegation and myself.

Ladies and Gentlemen,

It is now common knowledge that telecommunications are a powerful factor in development and
constitute a tool capable of raising the level of productivity and efficiency in other sectors and thus of
improving the quality of life in the developing countries.

Ten years ago, the Maitland report entitled "The Missing Link" dréw attention inter alia to the
following facts:

- the importance of telecommunications as a catalyst in economic development;
- the constantly increasing imbalance between the rich and the developing countries.

As far as Africa is concerned, we have all heard time and time again - so much so that it makes
‘ one almost lose hope in the future of the continent - that telecommunications are nowhere so
| underdeveloped, so ill managed, etc. as in Africa.

Ladies and Gentlemen,

From the point of view of the operators of telecommunication networks in Africa, the situation is
not as desperate as some people make out. For example, the recent ITU report entitled "African
Telecommunication Indicators - 1994" notes that since 1984, i.e. over the last ten years, the following
results have been obtained:

- the number of telephone lines has increased from about five million to over ten million,
representing an average annual increase of about 8% although the rate of economic
growth for most countries was negative;

- annual investment has reached a figure of 2.5 billion dollars, a sum of which is far from
being insignificant whatever the criteria adopted;

- despite the considerable increase in the population of Africa, the density of the telephone
network has increased from less than 1 line per 100 inhabitants to 1.5 lines per 100
inhabitants.

Cameroon has not been left behind in this considerable upward trend in African
telecommunications.
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development while developed nations focus on those aspects that enhance fair play in the market so
that market share is determined only by transparent rules and a leve! playing field.

We are pleased that the Union has managed to balance these legitimate interests in a way that
makes both developed and developing nations equal partners and stockholders in the Union.

Mr. Chairman, Zimbabwe is a developing country with immense potential for growth of its
economy and thus its contribution to the well-being of its citizens, the family of nations. This potential
can only be realized if our urgent development needs are met by enhancing North-South and South-
South cooperation. We place great hope in the new BDT which we believe is a vital organ for
development. We would like to see it strengthened by allocation of more resources to it but more
important by ensuring that the developed countries play an active part in supporting the activities of
the BDT at least to the same extent that they devote resources to standardization and regulatory
issues. We have no doubt that the spirit of Kyoto will push the dream of closing the development gap
between North and South more than was ever envisaged in the spirit of Nice.

Mr. Chairman, the Zimbabwean delegation is under no illusion that the task of this Conference,
dealing as it does with such an all embracing agenda, will be an easy one. However, we are confident
of success for a number of good omens that predict success. The beautiful surroundings and scenic
beauty of the immaculately clean city of Kyoto, the abundant hospitality and grand welcoming
reception accorded and the excellent Conference facilities at our disposal all decide in favour of a
successful Conference.

Mr. Chairman, | wish to conclude by thanking most sincerely the Government of Japan for
inviting us to participate in the work of this Plenipotentiary Conference and for the excellent
organization that we have grown to take for granted in Japan when we marvel at the high precision of
operating systems. This is also an appropriate moment for me to pay tribute to the brilliant man at the
helm of the ITU, Dr. Pekka Tarjanne. Since his election, he has worked diligently to reform the Union
by applying his rich management and academic skills to cement a cohesive working team of Deputy
Secretary-General, Directors and the whole general secretariat which has successively delivered the
goods to the expectation of members. We expect no less effort at this Conference. Mr. Chairman,
finally, we need a strong ITU, we need a well motivated membership all working in unison to uphold
the hope of each interest group in the Union.

| thank you.
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General policy statements (continued)

The delegates of the following countries made statements, the full texts of which are reproduced

in annexes hereto:

Brunei Darussalam (Annex 1)
Israel (Annex 2)
Swaziland (Annex 3)
Canada (Annex 4)
Philippines (Annex 5)
Cameroon (Annex 6)
China (Annex 7)
Ukraine (Annex 8)
Kenya (Annex 9)
Latvia (Annex 10)
Tanzania (Annex 11)
Cuba (Annex 12)
Maldives (Annex 13)
Comoros (Annex 14)
Bhutan (Annex 15)
Zimbabwe (Annex 16)
Cyprus (Annex 17)
Greece (Annex 18)

The meeting rose at 1225 hours.
The Secretary-General: The Chairman:
Pekka TARJANNE Y. UTSUMI

Annexes: 18
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ANNEX 1

Statement by His Excellency Dato Malai Ali Othman
Permanent Secretary, Ministry of Communications, Brunei Darussalam
at the ITU Plenipotentiary Conference, Kyoto, Japan
19 September to 14 October 1994

Mr Chairman,
Your Excellencies
Ladies and Gentlemen

a. Let me first of all, on behalf of the Government Of His Majesty The
Sultan Of Brunei Darussalam, congratulate you on your election as
Chairman of this Conference.

b. | would also like to express our appreciation to the government and
people of Japan for their warm and excellent hospitality accorded to us
since our arrival here, in Kyoto, a city blessed with exquisite natural
beauty and abundant culture. Kyoto is indeed an ideal place for this

Conference.

C. | would also like to take this opportunity to thank the Secretary General
and the ITU staffs for the excellent preparation and organization of this
Conference.

Mr Chairman,

d. Telecommunications has provened itself since decades ago as a

catalyst to national development and economic growth. It has changed
our way of life and revolutionized our working environment. Today,
telecommunications has become a daily necessity we cannot afford to
part with and an advanced business tool we cannot ignore.

e. Brunei Darussalam is very lucky to have been endowed with sufficient
resources which allow us to enjoy a modest development during the last
ten years. As of June 1994, we have achieved a telephone penetration
ratio of 21 per 100 population compared to 9 per 100 population in
1984. This is equivalent to a compounded annual growth rate of about
10 %. By the end of 1995, most of our switching and outside plant
projects will be completed. We will have a penetration of 33 per 100
population.

f. Besides basic telephones, we have also introduced Cellular Mobile
Telephone Service and a few other new services. Cellular Mobile
Telephone Service is gaining an unexpected high popularity in Brunei
Darussalam. By July this year, the mobile telephone penetration ratio
was 4.78 per 100 population. To meet the ever-increasing demand, the
system will be further expanded by end of this year to twice its present
capacity.
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We are committed to bring the people of Brunei Darussalam into the
global community. By achieving 100 % digitalized communication
network, this would further enhance the link to the international network.

We share and subscribe to the vision that the 21st Century is the
globalisation of society in which small economies will be linked to the
global community, business enterprises and Non Governmental
organisations will spread their business and social activities, keeping
mutual relationships with each other by exchanging and sharing
necessary information . A vision that all mankind will coexist in peace
and harmony. In realising this vision there is a need to evolve
international co-operation towards international partnership in global
development.

The new world economic order is towards the formation of a borderless
world. The formation of a global economy is becoming a reality with the
optimism that post Uruguay Round will see a new discipline in the
liberalisation of world trade. In the Asia Pacific Economic Co-operation
the concept of open regionalism and the liberalisation of trade will
contribute to accelerating the process of globalisation. In ASEAN, the
creations of Growth Triangles have accelerated the rate of development
in the provincial areas around the growth centres of Indonesia,
Malaysia, Thailand, Philippines, Singapore and Brunei. These
developments are the manifestation of the idea of economic partnership
and economies that are interdependent and interconnected.

The globalisation of Telecommunication has a major contribution
towards accelerating the realisation of this vision. Through the rapid
advancement of technology and an accelerated rate of development of
telecommunication infrastructure, countries, nations, communities,
business enterprises and individuals are now globally interconnected.
The creation of a global economy and a borderless world is on the way.
In this context, ITU must be catalytic in accelerating regulatory
liberalization and promoting greater policy harmonization by enhancing
more meaningful regional cooperation.

The idea of interconnectivity and interoperability requires the
harmonisation of standards that would facilitate ease in interface. The
idea of standardisation, seem to conflict among interested parties and
may hamper innovation as well as freedom of choice. With increasing
complexity in telecommunication, in particular the merging with
information technology, it is important that in harmonising standards, a
balance must be found creating sizeable uniform markets, ensuring
interoperability against the need to adapt products and services to fast
changing markets.
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We tend to visualise the concept of a global society that is
interconnected through the global telecommunication network. But the
contradiction to this statement in spite of the expanding global
telecommunication network, is that a large majority of the world
population is still not accessible to a basic telephone service. In this
regard, it is not sufficient to develop a global telecommunication
infrastructure. It is equally important to consider the development of a
universal telecommunication service to ensure availability, accessibility,
affordability and usability of the services for anyone, anywhere, any
income and any level of physical disability.

In this context, the ITU should play a catalytic role in facilitating actions
for

i) greater investments and accessibility to foreign fund,

ii) efficiencies in investments,

iii) development of organisational capabilities,

iv) private sector involvements and

v) activating regional co-operation

for the development of the global telecommunication network. This has
got to be considered in relation to accelerating the availability of basic
telecom services to the general population in least developed and
developing countries.

In conclusion, Mr Chairman, allow me once again to offer my sincere
thanks and appreciation to you and through you, to the Government and
people of Japan for the excellent arrangement made for this Conference.
| also wish to take this opportunity to thank the Secretary-General of the
ITU and his hardworking staff whose dedication would ensure the
smooth running of the Conference. | am sure that with the cooperation of
all members, this Conference will achieve its noble objectives.
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ANNEX 2

Original: English

Statement by the delegate of Israel

Mr. Chairman,
Honoured Ministers,
Our Japanese hosts,
Distinguished delegates,
Leaders of the ITU,
Ladies and Gentlemen,

It is an honour and a privilege to salute you all, here in the historic city of Kyoto, on behalf of the
State of Israel. We request to formally recognize the great efforts invested by all present in the
preparations for this Plenipotentiary Conference.

The State of Israel also wishes to express warm congratulations to the Chairmen and
Vice-Chairmen of this Conference and its Committees; and last but not least to the Japanese
Administration.

We also wish all of our colleagues a fruitful, effective and enjoyable period of work here in
Kyoto. In the words of Ben-Yehudah, the founder of modern spoken Hebrew, "The day is short and
the task is great". We would like to express the hope that in the limited time allotted, we all achieve
the goals which we have set for this Conference.

As you all know, the Middle East has recently undergone dramatic and historic changes. In the
two years which have intervened between the 1992 Geneva Conference and the present one, Israel
and its neighbours have embarked upon an important and challenging journey to bring peace to the
Middle East region. Telecommunications has played, and will play, a significant role in this process. In
both the Cairo Agreement which was signed last May between Israel and the PLO, and the
Washington Declaration signed by Israel and Jordan last July, clear understandings in the field of
telecommunications were reached. In mid-August of this year, direct phone dialling between Israel
and Jordan was inaugurated, causing a near-immediate overflow of circuits because of the initiation of
many calls between Israel and Jordan.

These early excited communications by phone line are the true harbingers of a true peace. We
hope that the direct communications cables which will soon connect Israel and Jordan will carry a
wide scope of informational, entertainment and educational content. As a precedent, we may cite the
cable laid between Israel and Egypt as a result of the Peace Treaty between our two countries, which
has permitted a direct phone link to be established.

Since the establishment of the autonomous Palestinian Authority in Jericho and Gaza last May,
modalities have determined a framework of coordination and cooperation in the field of
telecommunications between Israel and the Palestinian Authority. We anticipate a continuing
relationship in this field which will prove satisfactory to both parties.

Furthermore, we are convinced that the development of the telecommunications infrastructure in
the region will serve not only to promote its economic, social and cultural development, but also to
ensure those peace arrangements which have finally been reached, and to deepen the understanding
between nations, peoples and individuals in the Middle East.
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Additionally, Israel would like to emphasize that the establishment of direct telephone links with
every country in the world is a high priority. We believe, along with the ITU's leadership, that all
members of the family of nations deserve sophisticated and efficient telecommunications
infrastructure and services, and we are prepared to undertake our responsibilities in this respect.

The State of Israel accords great importance to its telecommunications infrastructure and to
information technologies. We have invested major efforts over the course of the past few years in
order to further these areas. Approximately ten years ago we established our telecom, Bezeq, as a
government corporation. At present, nearly 25% of its shares have been purchased by the Israeli
public. In the coming months that figure is set to rise to 49%.

In addition to the privatization process, the Israeli Government has limited the monopoly held by
Bezeq to the national telephone network only. In all other sectors (such as terminal equipment,
cellular telephony, international telephony, satellite services and various value-added services)
competitive market conditions prevail.

Approximately 70% of Israel's switches, and all of the transmission systems between them, is
digital. We have also begun the gradual introduction of ISDN services.

Some additional developments relevant to the rapidly-widening telecommunications horizon in
Israel include:

1) the launching and operation of a communications satellite, named Amos, in 1995;
2) theinstallation in most parts of the country of an advanced television cable network;

3) the continued strength and success of Israel's advanced electronics and
telecommunications industries.

The State of Israel is prepared to share the experience which it has garmered, in these and other
fields, with every other ITU Member State, not least with its neighbours. In tumn, we are eager to learn
from the knowledge and experience of others.

We believe that the ITU should be the leading body in the field of telecommunications. It has the
ability to do so; and it should have the resources to foster development, harmonization,
standardization and efficient coordination of the electromagnetic spectrum and the geostationary orbit.
Success in performing these tasks will serve as a lever for economic and social development at both
the global and the domestic levels. Failure to fulfil them will mean a waste of common resources.

The State of Israel is convinced that this important Plenipotentiary will provide a meaningful
impetus for the advancement of the global telecommunications structure; that it will encourage social,
cultural, educational and economic development; and that it will prove a fertile ground for
communication, negotiation and peaceful relations between peoples and nations.

Thank you, Mr. Chairman.
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ANNEX 3
Original: English

Statement by the delegate of Swaziland

MR. CHAIRMAN

YOUR EXCELLENCIES
DISTINGUISHED DELEGATES
LADIES AND GENTLEMEN

| FEEL HIGHLY HONOURED TO BE GIVEN THE OPPORTUNITY TO MAKE A STATEMENT
DURING THIS ORDINARY SESSION OF THE CONFERENCE OF PLENIPOTENTIARIES OF THE
INTERNATIONAL TELECOMMUNICATION UNION IN THIS HISTORIC CITY OF KYOTO. | BRING
TO YOU WARM GREETINGS FROM THE GOVERNMENT AND PEOPLE OF THE KINGDOM OF
SWAZILAND.

LIKE ALL OTHER PREVIOUS SPEAKERS, ALLOW ME, SIR, ON BEHALF OF MY
DELEGATION, TO CONGRATULATE YOU ON YOUR ELECTION AS CHAIRMAN OF THE
CONFERENCE. MY CONGRATULATIONS ALSO GO TO THE VICE-CHAIRMEN AND THE
CHAIRMEN OF THE VARIOUS COMMITTEES. | HAVE OBSERVED WITH ADMIRATION AND
APPRECIATION THAT SINCE THE CONFERENCE BEGAN, YOU HAVE ABLY PRESIDED OVER
THE PLENARY MEETINGS WHICH WILL, HOPEFULLY, LEAD THE MEETINGS TO SUCCESSFUL
CONCLUSION OF THE CONFERENCE DELIBERATIONS. MY DELEGATION ALSO WISHES TO
EXPRESS ITS PROFOUND GRATITUDE FOR THE WARM WELCOME EXTENDED TO US BY THE
GOVERNMENT AND THE FRIENDLY PEOPLE OF JAPAN.

MR. CHAIRMAN, THE KINGDOM OF SWAZILAND, LIKE ALL OTHER UNION MEMBERS, IS
STRONGLY COMMITTED TO THE FUTURE DEVELOPMENT OF TELECOMMUNICATIONS
WORLDWIDE. SWAZILAND BEING A LAND-LOCKED COUNTRY, CHERISHES THE IDEA OF
WORLD INTEGRATION OF TELECOMMUNICATIONS AS A CATALYST FOR SOCIO-ECONOMIC
DEVELOPMENT OF OUR COUNTRIES. IN ORDER TO COMMUNICATE WITH THE OUTSIDE
WORLD, WE HAVE TO FOLLOW SPECIFIC TRENDS THAT WILL MAXIMIZE THE USAGE OF THE
EXISTING LINKS SUCH AS THE PANAFTEL NETWORK IN AFRICA. THIS TASK IS NOT EASY AS
THE SUCCESS OF THE PANAFTEL NETWORK IS MOSTLY DEPENDENT ON THE POLITICAL
WILL AND COOPERATION OF NEIGHBOURING STATES TO PROVIDE COMPLEMENTARY
INFRASTRUCTURES. FOR THE AFRICA REGION IT IS EXTREMELY CRUCIAL AND IMPORTANT
THAT ALL THE INTRA-AFRICAN TELECOMMUNICATIONS TRAFFIC IS ROUTED WITHIN THE
REGION AS TRANSITING EXTRA-AFRICAN CENTRES BECOMES EXPENSIVE FOR THE USERS
IN TERMS OF CALL CHARGES. THIS IS THE REASON FOR MY COUNTRY TO BE FULLY AND
FIRMLY COMMITTED TO THE-OBJECTIVE OF INTEGRATION OF TELECOMMUNICATIONS
NETWORKS AS WELL AS SPEEDY MAINTENANCE OF THE LINKS AND SERVICES.

MR. CHAIRMAN, LADIES AND GENTLEMEN, THE INTERNATIONAL
TELECOMMUNICATION UNION HAS SHOWN ITS VIABILITY SINCE INCEPTION IN 1865. | HAVE
BEEN MADE AWARE THAT THE UNION HAS A MEMBERSHIP OF 182 COUNTRIES. THIS IS A
CLEAR INDICATION THAT THE ITU IS TRULY A LEADING AGENCY OF THE UNITED NATIONS
SPECIALIZING ON TELECOMMUNICATIONS. IT IS PLEASING TO NOTE THAT THE UNION
CONTINUES TO MOVE STEADILY AND FAITHFULLY ON THE PATH OF ITS DEFINED
OBJECTIVES DESPITE THE NUMEROUS GLOBAL ECONOMIC DIFFICULTIES WE CONTINUE
TO EXPERIENCE. THE CONTRIBUTION BY THE UNION TO BRING THE WORLD NATIONS
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CLOSER TOGETHER BY PROMOTING HUMAN UNDERSTANDING, IS A CLEAR INDICATION OF
ITS ROLE TO BREAK THE PHYSICAL AND NON-PHYSICAL BARRIERS IN THE
COMMUNICATION WORLD.

THIS REMARKABLE ACHIEVEMENT WOULD NOT HAVE BEEN POSSIBLE WITHOUT THE
WILLINGNESS OF THE UNION MEMBERS AND THE GENERAL SECRETARIAT STAFF WHO
HAVE WORKED TIRELESSLY UNDER THE ABLE LEADERSHIP OF THE DEDICATED AND
DEVOTED SECRETARY-GENERAL.

MR. CHAIRMAN, THE ACCELERATED TECHNOLOGICAL DEVELOPMENT OF THE
TELECOMMUNICATION INFRASTRUCTURE HAS REACHED A POINT OF NO RETURN. A FEW
DECADES AGO HUMAN BEINGS WERE CLAMOURING FO THE USE OF A BASIC TELEPHONE
IN BOTH THE LEAST DEVELOPED AND THE DEVELOPED COUNTRIES. TODAY, THE NEED
FOR A BASIC TELEPHONE SERVICE CAN NO LONGER BE REGARDED AS A LUXURY EVEN IN
DEVELOPING COUNTRIES. THE ROLE OF TELECOMMUNICATION IN MEETING HUMAN NEEDS
AND ECONOMIC DEVELOPMENT HAS BEEN REALIZED BY THE ENTIRE UNION MEMBERSHIP.
THE MAITLAND REPORT ON THE MISSING LINKS VIVIDLY DEPICTS THIS PROBLEM
ESPECIALLY IN THE LDC AND DEVELOPED WORLD AND CANNOT, THEREFORE, BE SIMPLY A
QUESTION OF IDENTIFYING THE LINKS BUT AN ACTION-ORIENTED PLAN THAT MUST BE PUT
INTO PLACE FOR THE BENEFIT OF MANKIND. THE TURN OF THE CENTURY IS AROUND THE
CORNER AND IT IS THEREFORE MY HOPE AND PRAYER THAT WE SHOULD ALL BE ABLE TO
COMPLY WITH THE ASPIRATIONS OF THE MAITLAND REPORT. THIS IS DESPITE THE FACT
THAT WE ARE AWARE THAT THE INVESTMENT FOR THE PROVISIONING OF RURAL
TELECOMMUNICATIONS SERVICES OUTWEIGHS THE RETURN ON INVESTMENT. CROSS-
SUBSIDIZATION MUST BE ACCEPTED AS THE ANSWER TO RURAL COMMUNITY SERVICES.

| HAVE LISTENED CAREFULLY TO MANY EMINENT SPEAKERS PRESENT HERE AND |
HAVE NO DOUBT THAT THE CHANGING TELECOMMUNICATION ENVIRONMENT CALLS FOR
THE ENTIRE UNION MEMBERSHIP TO DOUBLE ITS EFFORTS IN MEETING THE
REQUIREMENTS OF THIS DECADE AND BEYOND. THE DEMANDS CALL FOR REVAMPED RE-
INVESTMENT POLICIES WHERE NEW TECHNOLOGIES ARE A MUST.

IT WILL BE VERY DIFFICULT TO REFUSE PROVISIONING OF NEW SERVICES TO
CUSTOMERS AS ALL ENHANCED SERVICES ARE MEANT FOR EASY COMMUNICATION FOR
CONDUCTING TODAY'S BUSINESS. WE, FROM DEVELOPING COUNTRIES, FIND IT
EXTREMELY DIFFICULT TO MEET THE DEMAND FOR ENHANCED SERVICES DUE TO THE
LIMITED FINANCIAL AND HUMAN RESOURCES.

IT IS MY BELIEF THAT BEING IN THIS HISTORIC CITY OF KYOTO SHOULD BE AN
INSPIRATION FOR THIS CONFERENCE TO MAKE HISTORY BY DEVELOPING CONCRETE
STRATEGIES WHICH WILL NOT ONLY RECOGNIZE THE PROVISION OF
TELECOMMUNICATION SERVICE AS A RIGHT, BUT STRATEGIES WHICH WILL VISIBLY
ENABLE EQUITABLE TECHNOLOGY USAGE AND FUNDING IN ORDER TO INCREASE
TELEPHONE DENSITY AND CLOSE THE GAP BETWEEN THE DEVELOPED AND DEVELOPING
NATIONS OF OUR WORLD.

IN CONCLUSION, MR. CHAIRMAN, MY DELEGATION ATTACHES GREAT IMPORTANCE
TO THE OUTCOME OF THE DELIBERATIONS OF THIS CONFERENCE AS WE BELIEVE THE
UNION WILL RECEIVE A FRESH MOMENTUM TO ENABLE THE ENTIRE UNION MEMBERSHIP
TO TAKE UP THE CHALLENGES OF THE 21ST CENTURY. SWAZILAND WILL DO HER BEST TO
ENCOURAGE COLLECTIVE EFFORTS IN FAVOUR OF INTERNATIONAL COOPERATION AND
SOLIDARITY.

THANK YOU.
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ANNEX 4

Original: English/French

Statement by the delegate of Canada

Thank you Mr. Chairman.

As the first of its kind held in the Asia-Pacific, this Kyoto Plenipotentiary Conference is a
milestone in the history of the ITU. As we all know, the ITU is the most senior global
intergovernmental organization. It is an infant, however, compared to the city of Kyoto, which is
celebrating its 1200th anniversary. We shall all benefit from examining the major challenges in
international telecommunications stimulated by the beauty, wisdom and serenity of Kyoto and by the
dynamism of Japan and the Asia-Pacific region.

There is also another reason why this Conference is an important landmark for the ITU. The
new structure adopted by the Additional Plenipotentiary Conference held in Geneva is fully in place
and the time has now come to take steps to ensure it works smoothly. The best way of achieving this
is by making sure that the work programme adopted by this Conference is geared to members' actual
needs and based on a realistic assessment of the organization's capabilities and resources.

The most important task of this Conference is to set the policy direction for the organization for
the next four years. What should come out of this Conference is a well-conceived strategic plan that
establishes clear policy directions for the ITU.

To accomplish this goal, the ITU must concentrate on its strengths and develop partnerships
with other global, regional and national organizations which deal with complementary aspects of
telecommunications and related fields. For example, the ITU's emerging relationship with the global
trade in services, and the World Trade Organization is especially critical.

Canada considers that the draft strategic plan presented to this Conference is an excellent
document on which to base our discussion. One of its major elements is the development of the ITU's
role in policy issues. We support the concept of a policy forum convened under ITU auspices to deal
with policy matters of a global nature. Japan is to be commended for making this proposal at the
Geneva Conference and advancing it here in Kyoto.

This forum should provide a venue in which governments, the private sector and other
organizations can get together for frank exchanges on emerging global issues. Canada agrees that
the policy forum could be useful in stimulating consensus on how to react to global policy challenges
in ways which will avoid adding a new layer of international regulation or infringing unduly on domestic
policy concemns.

Without a doubt, the most critical judgement that will be made of the ITU over the next four
years will be in development. The success or failure of this organization hinges on making significant,
measurable progress towards balanced -worldwide telecommunication development by the end of this
century.

Fulfilling the goals of the Buenos Aires Action Plan will require concentrating scarce resources
on a select range of clearly-identified priorities, and working in full partnership with the other ITU ‘
sectors, regional and national organizations, development and financing organizations and the private
sector.

Canada remains a strong and loyal supporter of the development mandate of the ITU. Clearly
there is a need to ensure that we move aggressively to translate this mandate into realizable goals.
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Canada is also very keen to maintain the important role of the ITU's technical work in
radiocommunication and standardization.

The ITU will not be able to maintain its technical and development pre-eminence if the
contribution of its small m members is not fully recognized. Canada supports enhancing the practical
participation of the private sector in the decision-making processes of the ITU. We are prepared to
support such enhancements where they are needed and appropriate.

As part of Canada's emphasis on improvements to programme planning and working
procedures, it is our view that the standardization and radiocommunication sectors have gone through
considerable structural change and that further change at this time would be disruptive. These
Sectors should be allowed a period of consolidation in which the members can concentrate on their
important priority work with the necessary resources.

Mr. Chairman, Canada has submitted a proposal which aims to strengthen the 1TU's role within
the United Nations. Canada has been at the forefront in supporting the United Nations' role in
peacekeeping. Through this experience, we have identified one area where we believe the ITU can
make a modest but effective contribution. We are proposing that the Union increase its ability to
provide expert assistance in support of the communications facilities of the United Nations for
peacekeeping missions. We think this objective will make an important contribution to realizing the
ultimate goal of the ITU and telecommunications, namely the "preservation of peace and the
economic and social development of all states".

Mr. Chairman, even though we will have to rise to many challenges during the next four weeks,
our task will definitely be made easier by the warm welcome and renowned efficiency of our Japanese
host.

For 130 years the ITU's impressive record of achievements has been unparalleled. However,
the challenges in a rapidly changing world are sufficiently daunting that we can not take the ITU's
continuing importance and vitality for granted. Let us rededicate ourselves in Kyoto to launching the
ITU into the next century by ensuring that the leadership that we select here in Kyoto has the
qualifications, experience and vision to meet the challenge. We need, deserve and expect only the
very best in our elected officials!

Thank you, Mr. Chairman.
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ANNEX §

Original: English

Statement by the delegate of the Philippines

Mr. Chairman,
Ladies and Gentlemen,

May | first and foremost, on behalf of the Philippine delegation, extend our gratitude to our
neighbour in Asia, Japan, for hosting this 1994 ITU Plenipotentiary Conference. Coming from a
country within the Asia-Pacific region, the Philippines, welcomes the holding of this historic event in
such a beautiful venue that is Kyoto, where old and new friends from among the 184 Member
countries can discuss issues and reach decisions to guide the activities of the Union for the next
four-year cycle.

Mr. Chairman

So far, | am only the second country to voice on policy statements emanating from a member of
the female gender after quite a number of country statements. There is also an organic refusal to
address a female deputy minister or under-secretary like myself as "Her Excellency", while a male
deputy minister is greeted as "His Excellency" so naturally and easily. Evidently the ITU institution
continues to be dominated by the male species, considered as the stronger and probably more
profound gender dictated by natural law. But this is of course arguable.

In my country, we have established a restructured policy and regulatory environment which has
paved the way for the entry of big and serious telecommunications players in partnership with major
international companies of the world to meet the requirements for advanced and diverse
telecommunications services in a country of nearly 70 million people living in more than 7 000
beautiful islands.

The Philippine Government forsees eminent changes in our political and economic life
especially with the advances in technology, the requirements of global trade and services and the
forthcoming birth of the World Trade Organization.

The combined effects of all these activities are foreseen by the government as challenges for
the Philippines which are no longer national or international but truly global. The Philippines is ready
to meet these challenges. Already, she has been able to accelerate telecommunications
development, at the the same time providing for a stable and transparent environment to attract
investments to match the basic characteristic of the telecommunications infrastructure which require
heavy capital investments and relatively long pay-back periods. We have introduced new strategies
whereby resources generated by the lucrative services are retained and reinvested in low density
areas to provide universal service. We are addressing the issues of access, interconnection, tariffs,
human resource and other critical concerns for sustained development after de-monopolizing and
liberalizing the environment. These policy reforms having been started more than seven years ago.

The Philippines takes pride that it is way ahead in encouraging the enhanced participation of
private telecommunications entities in the activities of the Union. With more big and serious players
we foresee more Philippine telecommunication companies seeking to join the ITU. Fully aware that it
is important for the ITU under the continued leadership of Dr. Pekka Tarjanne to remain a relevant
international entity, addressing and resolving issues in a timely and proactive rather than reactive
manner brings me to one major issue which, | understand may possibly be discussed at this
Conference. Should not a sovereign state in the exercise of her sovereign rights who is a member in
good standing of the ITU and has never petitioned for orbital slots nor launched a satellite, be given
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priority over a country who has already launched one or several satellites, or procured about five or
six slots, packaging these slots into business propositions? This issue has to be addressed by the ITU
immediately. We hope to see the ITU Constitution and Convention ratified in our country and fully
implemented. Within the limits of our laws, we welcome structural changes in support of global
telecommunications development. We hope, though, that the 1TU can address foremost the need to
accelerate the growth and expansion of telecommunications systems in developing the least
developed economies and be the effective relevant agency within the context of global development
and reform. The Philippines is legislating for new laws to further liberalize our policy and regulatory
environment to pave the way for this global information age. We are aggressively building our
information highway to be a part of the worldwide network to which anyone in the world can have
access.

As a country that has long operated its telecommunications systems through the private sector,
we have a rich experience to share with the developing and developed world. The Philippines
strategically situated in the Asia-Pacific region, has a big potential for investments in the
Telecommunications Sector and as a valuable market for good technologies. Hopefully we shall be
able to complete building the telecommunications infrastructure which is a vital tool for the realization
of our country's goals, a critical component of the emerging industrialization status critically
incorporated in Philippines. President Fidel Ramos "Philippines 2000".

In closing, we look forward, with all our pahners in telecommunications to a fruitful and
meaningful Conference.

Thank you Mr. Chairman.
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ANNEX 6

Original: French

Statement by the delegate of Cameroon

Ministers,
Ambassadors,
Secretary-General,
Plenipotentiaries,
Ladies and Gentlemen

| am extremely pleased to be taking part in the Plenipotentiary Conference, here in this beautiful
city of Kyoto.

I should like to thank the authorities of this lovely country for the extraordinarily warm welcome
which they have extended to my delegation and myself.

Ladies and Gentiemen,

Itis now common knowledge that telecommunications are a powerful factor in development and
constitute a tool capable of raising the level of productivity and efficiency in other sectors and thus of
improving the quality of life in the developing countries.

Ten years ago, the Maitland report entitled "The Missing Link" drew attention inter alia to the
following facts:

- the importance of telecommunications as a catalyst in economic development;
- the constantly increasing imbalance between the rich and the developing countries.

As far as Africa is concerned, we have all heard time and time again - so much so that it makes
one almost lose hope in the future of the continent - that telecommunications are nowhere so
underdeveloped, so ill managed, etc. as in Africa.

Ladies and Gentlemen,

From the point of view of the operators of telecommunication networks in Africa, the situation is
not as desperate as some people make out. For example, the recent ITU report entitled "African
Telecommunication Indicators - 1994" notes that since 1984, i.e. over the last ten years, the following
results have been obtained:

- the number of telephone lines has increased from about five million to over ten million,
representing an average annual increase of about 8% although the rate of economic
growth for most countries was negative;

- annual investment has reached a figure of 2.5 billion dollars, a sum of which is far from
being insignificant whatever the criteria adopted:;

- despite the considerable increase in the population of Africa, the density of the telephone
network has increased from less than 1 line per 100 inhabitants to 1.5 lines per 100
inhabitants.

Cameroon has not been left behind in this considerable upward trend in African
telecommunications.
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This period has seen an unprecedented growth in network infrastructures with aimost 5 000 km
of transmission arteries having been entirely renovated. Digital exchanges have been introduced and
analogue exchanges extended, increasing the number of installed main lines from 42 000 to 134 600
in 1990.

This development has brought about:

1)  aconsiderable increase in the number of lines in service, which have gone up from 27 000
in 1990 to 60 000 in 1994, thus doubling the telephone density over a period of four years
with an annual growth rate of 22%;

2) asubstantial improvement in the quality of telephone traffic. The completion ratio for trunk
traffic has gone up from 16% in 1990 to 65% today; the rate for outgoing and incoming
international traffic is practically 100%, a figure which has led to an improvement in the
balance of our international traffic accounts.

Within the renewed network we have introduced new up to date telecommunication services:
facsimile, multicard reader telephone booths, shared resources business networks, cellular telephony
meeting GSM standards, etc.

Since 1989 65 billion CFA francs (about $US 12.2 miillion) have been invested in these projects,
i.e. 15 billion CFA francs (about 2.4 million dollars) per year.

Ladies and Gentlemen,

Despite the considerable sums which have been invested, the fact remains that Africa with a
penetration rate of 1.5 lines per 100 inhabitants continues to fall short of the telephone density
standards of other continents.

For this reason it can be claimed that Africa remains a promising market for
telecommunications, and although there is a trend at the present time for suppliers of technologies to
go off to the lucrative markets of the Far East, it is clear that Africa's turn will come soon since the
market for telecommunications remains a remunerative sector despite economic turbulence.

The challenge for African telecommunication operators is to demonstrate the capacity to
encourage technology suppliers to become their partners.

Modermnization of the institutional environment at the national level and realignment of
partnership relations at the international level would seem to offer the best ways of meeting this
challenge.

This will involve:

- at the national level, creating an institutional environment based on the separation of

operating and regulatory functions and setting up transparent regulatory structures and
private telecommunication operating companies;

- at the international level, setting up industrial or network operating joint ventures and
developing partnership relations with the ITU to ensure the development of regional and
subregional standards for the operation and harmonization of networks.

Against this background, it is clear that the regional presence of the BDT, which we earnestly
hope will be maintained, should be focused on this objective.

In this connection, Cameroon, despite the sacrifices it has already made, will continue to
accommodate the ITU area representative in Yaoundé or any other body which might be set up as
part of a possible redeployment of the ITU's regional presence.
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Ladies and Gentlemen,

The present environment is increasingly marked by an acute economic crisis and the efforts
being made by public telecommunication operators in Africa should continue to receive financial
support from the funding organizations. :

On this subject, | very much hope that the Buenos Aires Pian adopted at the World
Telecommunication Development Conference for increased assistance to the least developed
countries and supported by a resolution adopted at the Plenipotentiary Conference of the Pan African
Telecommunications Union (PATU), held in August 1994 in Kampala (Uganda), will be considered as
a matter of priority at the present Conference and that every effort will be made to find ways and
means of implementing this Plan over the next four years.

| am convinced that, in line with tradition, the discussions at this august assembly will be frank
and cordial and will be animated by a spirit of international cooperation in telecommunications.

Thank you for your attention.
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ANNEX 7

China

Speech by Minister Wu Jichuan at the Plenary Session of
Kyoto Plenipotentiary Conference

Mr. Chairman;

The Chinese Telecommunication Delegation expresses its warm
congratulates on the convening of this Plenipotentiary Conference, and also
congratulates you, Mr. Chairman, on your election to the chair of this
Conference. At the same time, we wish to take this opportunity to extend our
sincere thanks to the Japanese Government and Administration for their efforts
for the Conference.

We have all witnessed the prodigious speed of development of
telecommunications science and technology, as well as the tremendous
changes that have occursed in the global telecommunications environment.
They have posed a new challenge to the ITU founded nearly 130 years ago. As
a United Nations agency specialised in the field of telecommunications, whether
ITU can live up to its historical mission in this critical period of transition from
the present to the next century, has become a matter of common concern for all
member states.

| believe that among the various problems we are facing, there are two
major issues requiring urgent solutions, one being restructuring, and the other
promoting the harmonious development of world telecommunications.

To adapt itself to the enormous changes in the global telecommunication
envionment, ITU, to maintain its leading role in the field of global
telecommunications, must carry out deep-going reforms in significant issues,
such as:

First, effective measures should be taken to strengthen relations
between member states as well as between ITU and other international and
regional organizations, -in- order-to- achieve -development coordination and
cooperation in terms of technological policy, service operations of the global
network and the utilization of communication resources.

Secondly, in order to attract the human and financial resources from
organizations and entities other than the administrations, we should, in the
shortest possible time, formulate complete procedures for their participation in
ITU activities as well as their rights and obligations without detriment to the
basic nature of ITU as an inter-governmental organization.

Thirdly, we should adopt a more flexible mechanism to respond in a
timely manner to the new technologies and services that are constantly
evolving and bring technological standards and service specifications more in
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line with the actual development of the international network.

Fourthly, we should take into full consideration the actual needs of each
country in communications development, try to improve the mechanism for
distribution and management of the frequency and satellite orbit resources in
compliance with the principle of equitable, rational, economical and effective
use of resources, while avoiding waste.

Fifthly, We should reform the current contribution system and consider
the introduction of a system commensurate with the level of the economic
development level of each country to stabilize ITU's financial sources.

Mr. Chairman,

How to bring about the harmonious development of world
telecommunications is also an urgent problem facing us all. At present, on the
one hand, telecommunications technology is developing by leaps and bounds,
on the other, the technological gap between North and South in this field has
widened instead of narrowing. Due to various causes, many regions of the
developing countries, with over two thirds of world's total population are no
where near getting even basic telephone services up till now. We have the
reason to be concemned that if this situation endures, it will not only hamper the
economic growth of some developing countries but also restrain the economic
prosperity of the world economy as a whole. This should be a matter of highest
concern for the international community in general and the ITU in particular
when all our colleagues are considering the construction of a global information
network for the next century.

It is the common responsibility of both the industrialized and the
developing countries to promote the coordinated development of
telecommunications world-wide. Being a developing country itself, China is
arduously exploring ways to transform its backward telecommunications. Since
the 1980s, telecommunications in China have entered a period of rapid
development. From our own experience, we are deeply convinced that the key
to speeding up telecommunications development lies in the formulation of
development policies and strategies adapted to the actual situation of the
countries concerned and in the reliance on their own diligent efforts. At the
same time, it is also imperative to open up to the outside world and engage in
extensive international exchanges and cooperation. We must dare to overstep
the bounds of traditional technology development phases by actively adopting
new technologies. In practice, China and many other countries have
demonstrated that, in addition to the efforts to be made by the developing
countries themselves, the industrialized countries should shoulder more
responsibilities in assisting the developing countries build up their
telecommunications infrastructure. As a matter of fact, this assistance is
mutually beneficial. The telecommunications development and economic
prosperity of the developing countries is bound to stimulate the world economic
growth which will in turn broaden market and development prospects for the
industrialized countries.
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As a global telecommunications organization, ITU bears a very important
mission of . promoting the harmonious development of global
telecommunications. It should take effective measures to fulfil several practical
tasks in the near future. For instance, it is necessary to study the international
accounting system for international services and propose an adjusted division
ratio of the accounting rate between the industrialized and the developing
countries on the basis of cost, so that the developing countries can gradually
increase their accumulation of funds in developing their telecommunications
infrastructures. ITU should also encourage financial and development bodies to
cooperate with the developing countries on an equal and mutually-beneficial
basis and actively provide the latter with more preferential bilateral and
multilateral loans, as well as other means of financial assistance. ITU should
encourage transfer of technology to the developing countries and help develop
their human resources. ITU should have an overall plan for development
projects and try to solve the urgent problems confronting developing countries
with well-defined priorities and targets.

I am convinced that ITU will play a leading role in telecommunications
field around the world and respond to the present and future challenges on a
more solid basis achieved through reform and more effective work in promoting
the coordinated development of global telecommunications.

As we approach the 21 century, the Chinese telecommunications
colleagues express their readiness to join friends from all over the world in
contributing to the development of world telecommunications, to the common
prosperity of the world economy and to the well-being of mankind as a whole.

Thank you.
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ANNEX 8
Statement by the delegate of Ukraine
Mr. Chairman,

Mr. Secretary-General,
Ladies and Gentlemen.

First of all, | am speaking, not as the Ukrainian Minister of Communications, but as a member of
the ITU Telecommunication Development Advisory Board. | have taken an active part in the work of
this body and | should like to share my impressions.

| should like to call attention to the formidable task which the BDT is performing in providing
technical assistance to the administrations of countries which need to improve their existing networks
and the service offered.

Numerous examples may be given of the assistance provided by experts, the carrying out of
various studies, project evaluations, etc. The Buenos Aires Development Conference gave us an
opportunity to exchange notes on the experience acquired and to select the proper path of
development for each country. This was an extremely useful conference, well organized and hence
very much to the credit of the BDT.

| think that many will agree with my view that it is difficult to overestimate the substantial
assistance which we are receiving from the ITU in the training of staff via the permanent system of
seminars, training courses and fellowships. This assistance is quite effective.

Ukraine is a peace-loving State which wishes to establish an effective market economy. The
third-ranking nuclear State in the world, Ukraine is voluntarily renouncing nuclear armament and is
becoming a non-nuclear State. We are also reducing conventional weapons and converting the
industry.

At present, Ukrainian telecommunications are considerably below the level in the developed
countries. Our networks make little use of digital systems for switching and transmission, and we have
only 16 telephones per 100 inhabitants. We are constantly seeking the means of speeding up
development, technical re-equipment, the improvement of tariff policy and the management structure
in this sector. In the solution of these problems, we are consistently helped by the ITU. We have
received visits from ITU experts, who have provided substantial assistance in preparing reforms in the
sector, and we have also received a great deal of useful advice as well as recommendations
concerning the establishment of joint enterprises. Since we might perhaps welcome even more, we
might criticize the ITU to some extent on these grounds, but this would be tactless, since we are also
a member of the Telecommunication Development Advisory Board. On the other hand, | quite
understand that the ITU's possibilities, particularly financial, are limited. It is therefore essential to
concentrate the resources on the main needs. These were defined at the Conference in Argentina,
and the Secretary-General has published them as priority objectives. This is a realistic plan of action
and deserves our support. Furthermore, | believe that it is extremely important that all the international
and regional organizations should work together harmoniously, avoiding duplication of effort and thus
focusing the available financial resources on the most important and essential items.

You may remember that at the Buenos Aires Conference we decided to set up a "study group".
It seems to me that the BDT study groups which will be starting up their activities will very soon make
it possible to achieve a better coordination and planning of the work of all the partners involved in the
development of the telecommunication sector. At the same time, we have to bear in mind that the
BDT must play a leading role, on which ultimate success will largely depend.
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A considerable number of countries have now reached a high level of development in
telecommunications, although in most countries the level remains low. In the latter countries,
development must be speeded up, since they are thereby losing everything. Let us take a simple
example. In a given place, only one man possesses a telephone, and nobody else. The telephone is
no use to him, since he has nobody to communicate with. Thus, the highly developed countries are
losing revenue, since in many countries telecommunications are undeveloped, so that the level of
development in telecommunications in all countries should be levelled out more rapidly.

As you know, the ITU is engaged in a process of reform. Wide-ranging and protracted
discussions were held before we took our decisions on this subject. Nevertheless, proposals for
structural changes continue to arrive. It seems to me that we must realize that the decisions have
already been taken and that we should not embark upon a process of unending reforms. This should
be avoided at this Conference in Kyoto. | am sure that the ITU Conference in Kyoto will occupy an
honourable place in the history of our Union.

In conclusion, | hasten to congratulate the General-Secretary, Mr. Tarjanne, on the occasion of
his birthday anniversary. | did not manage to speak on the opening day, but according to our
traditions, this may be done later - better late than never.

Thank you for your attention.
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ANNEX 9

Original: English

Statement by the delegate of Kenya

Mr. Chairman,

Honourable Ministers,

Ambassadors and High Commissioners,
Distinguished delegates,

Ladies and Gentlemen,

On the outset | wish to congratulate you, Mr. Chairman, for having been elected Chairman of
this Conference. This is a challenging responsibility and the world looks to you to facilitate concrete
decisions to guide the Union affairs towards the 21st century. My delegation has full confidence in
your ability to discharge this enormous task and will work with you to facilitate a successfu!
Conference. Allow me, Mr. Chairman, to thank the Government and people of Japan for having
provided such excellent facilities for the Conference and the cordial hospitality extended to my
delegation.

As you recall, Mr. Chairman, Kenya hosted a similar Conference in 1982 and we consequently
can appreciate the efforts your Government has put to make the Conference a success.

Mr. Chairman, telecommunication technology is one of the fastest growing areas of human
endeavour. Since the 1982 Nairobi Conference we have witnessed dramatic improvement of
telecommunication products and services introduced into the market by manufacturers and operators.
The question however is: Have these benefits reached the majority of world citizens?

The Maitland report on "Bridging the missing link" issued in 1984 informed the world that there
were great disparities between developed and developing countries and that the gap was becoming
wider. Today ten years later and as we approach the end of the century, the trend has not changed.
The availability of technology, finance and management is still unavailable to the majority of countries.
Consequently the beneficial aspects of telecommunications are increasingly unavailable in the
developing countries. We in Kenya see the role of the ITU as the premier agency to provide a forum
to address this issue. In so doing we wish to note that development which we crave for must be
balanced and this requires a broad-based approach and support to all the three Sectors of the Union.
My delegation therefore believes that developing and developed countries will benefit more from the
Union by giving adequate support to all the Sectors of the Union. It is obvious that the output of
standardization and radiocommunication Sectors is applied eventually in development and expansion
of telecommunications. We wish therefore to urge members to give all Sectors equitable support as
the foundation and future of the ITU is in all the three Sectors.

Thank You.

Mr. Chairman,

For the last decade also, Kenya has focused attention on improving telecommunication services
in all its urban and rural areas. At present, with a network of about 400 000 lines, we have achieved a
penetration of 0.17 in the rural areas and 5.29 telephones per 100 people in the urban areas. This
gives the whole country a low average of only 0.93 telephones per 100. Associated with this, major
development programmes, efforts have been concentrated in linking our rural areas to the total
network in the urban areas. The aim of the expansion of the network in the rural areas was not only to
attain an even telephone density throughout the country but to connect rural communities with poor or

HACONF\PP-94\100\101E1.WW?2 26.09.94 27.09.94



-23-
PP-94/101-E

no telecommunication facilities to the national network. In these areas, the initial intervention was
mainly in the form of manual telephone exchanges and radio call services in the remote areas. This
was supported by rural carrier systems and single-channel radios. However, with a move towards
modernization, the country, after careful evaluation of technical options in the market, adopted small
rural digital exchanges of 300- to 600-line capacity. In addition, line concentrators, remote switching
units and digital multi-access radio systems have been successfully installed to provide a
cost-effective modern telecommunication service to pockets of rural subscribers in the remote areas
and in our national parks. The major urban areas in Kenya are equipped with basic as well as
advanced telecommunication services. Here, Kenya has concentrated on modernization and
expansion of the services so as to satisfy both the local and the large international community in
Kenya. In the major urban areas we have installed modern services, like packet-switching, facsimile,
mobile telephone services and a range of value-added services. Despite determined efforts by Kenya
to expand and modernize the network, it has not quite met the needs of the international community
operating in Kenya. In the light of this, we plan to develop an information network infrastructure by
implementing high-speed networks, e.g. optical fibre cables, wireless subscriber access and
implementation of an integrated services digital network. In addition, value-added services and
including paging services. with the digitilization of both switching and transmission, telecommunication
services are moving towards fully digital switched services to enable developing countries to develop
the world's information network of the 21st century and also bridge the disparity of the
telecommunication facilities between developed and developing countries.

Funding arrangements should be made. Developed countries should review their long-term
financing instruments with a view to ensuring that they can meet the considerable financing
requirements of extending telecommunication networks into the south countries. This could be done
or achieved by pooling resources in a bank for telecommunication development which should be in a
position to extend credit facilities at fairly low concessionary lending rates.

‘Thank you, Mr. Chairman.
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ANNEX 10

Original: English

Statement by the delegate of Latvia

Mr. Chairman,
Secretary-General,
Excellencies,
Distinguished delegates,

On behalf of the Minister of Transport in the Republic of Latvia, Mr. Andris Gutmanis, may |
firstly join all the previous speakers in congratulating the Japanese Administration, as well as the staff
of the ITU on the efficient organization of this Conference in Kyoto. We also wish in particular to thank
the Japanese people for the warm and kind hospitality which we have enjoyed.

Latvia is one of the three Baltic countries which regained their independence as a result of the
political changes which have taken place in Central Europe and the former Soviet Union in the last
few years. We have now re-established a democratic form of Government and we are in the process
of establishing a market-based economy. In re-establishing this form of government, we found that at
critical junctures of our recent history, communications and information were the essential ingredients
which assured that the fragile flower of democracy, did indeed start to bloom.

In regard to telecommunications, in Latvia we have moved in the space of a few short years
from an era where the government provided and strictly controlled all the telecommunications to a
new era of liberalization and private involvement in this Sector. This year we have initiated an
extensive telecommunications modemization programme which is intended to replace the
technologically outdated network of our operator "Lattelekom” with a fully digitalized network in the
space of eight years. We believe that this is one of the most extensive, far reaching and innovative
telecommunications modemization programmes in Central Europe.

The aim of this programme is to enhance the operator "Lattelekom" and to modernize the
telecommunications network in all dimensions, that is for international, trunk, urban and rural
communications. It is also our intention to make Latvia a major telecommunications hub on the
eastern shore of the Baltic Sea.

This modermization will involve a capital outlay of around half a billion dollars over the next ten
years, and it is the largest development project involving foreign investment in Latvia at present. We
can therefore echo the Secretary-General's words that "Telecommunications is development".

However, we find that this telecommunications modemization programme carries with it major
challenges. We find that the challenge-of universal service is not only to ensure that a telephone is
made available to everyone who desires one. It is even more of a challenge to ensure that the
telephone can be made available at a price which they can afford.

In our country we have had to move rapidly from the era where the government provided all the
communications to an era where government only sets policy and the regulatory framework, but
where the actual communications is provided in large measure by wholly or partially private entities,
that is by the ITU's "small m's". Equally, we consider that our worid telecommunications body, the ITU,
needs to reflect this reality both in our country and many other countries of the world, and move to
provide the appropriate international framework, where on the one hand government concerns of

H:\CONF\PP-94\100\101E2. WW2 26.09.94 27.09.94



-25.-
PP-94/101-E

policy and regulatory matters may be discussed, whilst on the other hand it continues to meet the
need for agreeing technical standards and achieving worldwide compatibility.

Besides a context for discussing policy and regulatory matters, from Latvia's viewpoint it is also
important that adequate training is available in this new area. We find that one of the main difficulties
in moving forward in this new era is the lack of people who are familiar with the concepts of
liberalization, privatization and regulation and who can implement these concepts. We therefore see
that it is important for the ITU to continue, and even to enhance, its education programme in this area
to ensure that informed decisions can be made in moving forward in this new era in many countries of
the world.

The world of telecommunications is changing fast in many countries including mine, and it is
essential that our world body, the ITU proves itself adaptable to this changing world.

If this Conference, and the subsequent actions which it sets in place do achieve this, then we
will indeed, be able to look back to the Kyoto Conference as an historic landmark on the way to
telecommunications in the 21st century.
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ANNEX 11

Original: English

Statement by the delegate of Tanzania

Mr. Chairman,
Distinguished Guests,
Ladies and Gentlemen,

May | join all the previous speakers in thanking our hosts, the Japanese Government, its people
and the very hospitable people of Kyoto for giving us a very warm welcome in their historic capital
Kyoto and in their continued effort to make our stay even more comfortable. Furthermore, it is a great
honour to be given an opportunity to address this Conference.

Indeed this Conference is being held at a very crucial time considering the widening gap in
telecommunications provision of developed and developing countries in this era of global information
technology. The imbalance in telecommunication provisions between developed and less developed
countries (LDCs) which was noted in the Missing Link report of December 1984, a decade ago, still
exists today. Various indicators show that high income countries with only 15% of the world's
population have about 71% of the world's telephone lines. Distribution of world telephone lines in 1992
was 2% for Africa, 22% for Asia Pacific, 34% for Americas and 42% for Europe. Furthermore, since
this report was issued, telephone densities of developed countries increased at an average of 11%
per annum while those of the rest of the world increased by only 1.5%. This means that, the
unsatisfactory state of affairs outlined in the Missing Link prevails today, and will most likely continue
for a considerable time.

Honourable delegates,

Despite the above facts, it is encouraging to note that the underdeveloped telephone
infrastructures of LDCs which are characterized by low telephone densities, long lists of waiting
applicants and low quality of service did experience considerable growth in the past ten years. This
growth is partly due to the fact that many countries have implemented a number of specific
recommendations in the Missing Link report, such as:

. assigning higher priority to investments in the telecommunications sector;
. restructuring the telecommunications sector;

° in many LDCs, legal and regulatory entities are being established separately from existing
and newly established operating entities, whereby the latter are being structured on a
more commercial basis.

Ladies and Gentlemen,

It is pertinent to point out and emphasize here that these changes portray sincere desires and
commitment to stimulate private sector investment and participation to accelerate the development
and modernization of telecommunication services in these countries. In order to achieve this
objective, developing countries will have to come up with balanced policies based on the need to
commercialize operations through restructuring as well as establishing strong legal and regulatory
environments to attract private investments necessary for "leap frog" expansion and modernization of
telecommunications networks commensurate with 21st century requirements.
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Mr. Chairman,

The Tanzania Government is both willing and committed to increasing telecommunications
investment. The ongoing restructuring process within the telecommunications sector is proof of these
deliberate efforts and commitment by the Government in developing the sector. One such effort has
been the splitting of the Tanzania Posts and Telecommunications Corporation (TPTC), which had the
exclusive right of regulating and operating telecommunications and postal services. This led to the
creating of Tanzania Telecommunications Company Limited (TTCL) and Tanzania Posts Corporation
(TPC) with effect from 1 January 1994, as separate operating entities in the two main sectors.

The Government of Tanzania has entrusted the governing boards and managements of the
operating entities with full autonomy while at the same time making them accountable for efficient
operation, investment effectiveness and successful development of telecommunications and postal
infrastructures. Furthermore, to ensure orderly development of the communications sector and enable
participation by other commercial entities, an independent regulatory body, the Tanzania
Communications Commission (TCC) was established simultaneously with the other two entities. The
Commission is entrusted with setting up the rules of the game in the communications sector in a
disciplined and transparent manner, geared thereby to stimulating competitive participation in
developing the sector. Rules and guidelines for entry into the sector have already been developed
and are publicly available.

Ladies and Gentlemen,

The Missing Link report of 1984 urged Governments to allocate more funds for
telecommunications development. The Government of Tanzania has responded to this
recommendation by launching the Telecommunications Restructuring Programme (TRP). This five
year investment programme is expected to rehabilitate the basic infrastructure and increase the
number of telephones by about 70%. The programme also aims to improve the quality of service, as
well as operational and financial performance. This unique programme is a concerted effort made by
the GOT in collaboration with seven financiers including Japan, the World Bank, the EEC, ADB, SIDA,
Danida and Kuwait Fund.

The GOT believes that the private sector has an important role to play in financing
telecommunications development. In recognition of the private sector potential, the Government of
Tanzania has undertaken to liberalize specific segments of the sector. The private sector is permitted
to invest in the provision of services in such segments as customer terminal equipment, cellular
mobile services, paging systems and data networks. To this effect, the first privatized cellular network
is expected to go into commercial operation in October. Trial service is currently in progress.
Invitations for more mobile cellular operators and providers for paging and data communications have
been published this September and we hope those of your companies who are interested will apply.

We are confident that the changes we are making now will bring positive results in
telecommunications development and growth in Tanzania as we approach the 21st century.

Mr. Chairman,

While satisfactory return on investment and accelerated development for telecommunications to
satisfy the need of the national and international trade and technological demands must be assured,
the GOT is similarly committed to balance this commercial orientation with public interest, especially
in bridging the gap between urban and rural areas on one hand and poor and rich urban areas on the
other. )
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Indeed, while we are aware that the gap which exists between our urban and rural communities
shows some distinct resemblance with the gap which exists between developed and LDCs we must
strive to bridge both gaps as we believe to be sharing a common destiny.

Mr. Chairman,

It is important to note that while the developed countries have aiready entered into the new era
of establishing new generation communications networks like the National Information Infrastructure
(NIl) of the United States and European Nervous System in Europe, whereby universal services are
being provided, many of the less developed countries are struggling to spread basic services to the
majority of the population; while trying to ensure that they somehow access these systems of
developed countries and in future the planned "information super highways".

Mr. Chairman,

The current global changes in society determine the requirement for introducing modern
technologies and new telecommunication services in all countries. Specific groups such as the
business community require certain services such as electronic mail, teletex, videotext, facsimile,
cellular mobile telephone and data services which would ensure their competitiveness internationally.

While some of these services can be provided through existing public telecommunication
networks, others would require upgrading or in some cases separate new networks.

Many of the new services are yet to be introduced in less developed countries and particularly in
Africa. For example, in 1992 out of about 22.9 million cellular mobile telephone subscribers, only
about 2% were in Africa. Similarly, out of 7.7 million videotext communication subscribers worldwide,
only 0.6% were in Africa, 0.2% in the Americas (excluding United States and Canada) and 0.4% in
Asia (excluding Japan). About 99% of the videotext subscribers are in high income countries.

Developing countries will seek means of providing new services while at the same time
improving existing services for the majority of the population.

This, together with the need to ensure that new generation communication networks are for the
social, economic and financial benefit of all mankind worldwide would be high on the agenda of issues
to be tackled.

In order to meet these challenges, important issues which have to be addressed include those
related to policy, funding, maintenance, human resources and manufacturing. | would like to take this
opportunity to highlight some priority issues which | feel must be addressed now.

Mr. Chairman,

Lack of clear and explicit policies have prevented rapid telecommunications development in
many of the developing countries including Tanzania. However, this sector is now recognized by
many countries as a strategic area which is necessary to foster and facilitate competitive advantage in
business at all levels.

Policies which can rapidly increase telecommunications expansion are not new and are
incorporated in the resolutions and recommendations adopted by several previous ITU conferences.

| therefore take this opportunity to appeal for maximum support in strengthening the established
(and those to be established) legal and regulatory authorities to ensure that they are provided with
proficient staff who can safeguard transparency and regulators' ethics.
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Similarly, autonomy of these regulatory institutions has to be guaranteed and upheld through
appropriate legal systems and practices.

Distinguished Guests,
Ladies and Gentlemen,

For many years, developing countries failed to invest decisively in the telecommunication sector.
Most countries were preoccupied with major social problems including health, education and
sanitation. All of which were justifiably considered to be more urgent than telecommunications.

Some of the funds used for telecommunications development in LDCs have been intemnally
generated while some were provided in the form of grants and loans. However, these funds were
insufficient to provide a considerable impact on the development of the sector. Furthermore, as there
was lack of a commercial approach, profitability was limited and consequently, availability of further
resources for investment from various financial and development organizations were limited.

Policy changes aimed at restructuring should also aim at improving funding availability.
Emphasis should be made in increasing commercial orientation of existing public network operators
and encouraging the private sector to invest through various schemes such as joint ventures with
local partners, Build Operate Transfer (BOT), Build Lease Transfer (BLT) or Build Own Operate
(BOO) schemes whenever feasible. These measures would not only help in bridging the funding gap,
but also substantially increase telecommunications facilities, effectively bridging the communications
gap prevalent in LDCs.

Mr. Chairman,

The quality of networks in most LDCs especially the local networks are very poor. The poor
quality of services is due to poor maintenance which is mainly due to inadequately trained staff,
incompatible technologies, the use of obsolete equipment and inadequate spare parts (due to funding
constraints and/or obsolecency).

| am therefore urging the LDCs to adopt new technologies which will enable them to expand and
modernize existing networks more efficiently (both in terms of cost, time and coverage). This is
necessary in order to close the prevailing gap between LDCs and developed countries on the one
hand as well as between urban and rural areas in the LDCs themselves. An example of such
technology is presented in the provision of wireless local loop (WLL) and other radio based services
which are proven for fast deployment and coverage.

Similarly, cooperation at national, regional and international level in research and development
should be strengthened in order to enhance the quality of networks and services in the LDCs at the
same time providing future possibilities for indigenous manufacturing.

Lack of manufacturing capabilities in less developed countries is an impediment which dictates
purchasing of equipment and materials designed for conditions not necessarily suitable for such
countries.

LDCs should join hands at regional or subregional levels to establish manufacturing centres,
possibly through joint ventures within the region or collaboration with established companies from the
developed world.
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Mr. Chairman,

Less developed countries are experiencing shortages of trained manpower at all levels
particularly in such highly specialized fields as telecommunications. Rapid technological changes will
continue to dominate the sector and this will require qualified, experienced, well trained and motivated
staff. Priority should therefore be given to human resource training especially in computer
technologies and for information management systems.

But Mr. Chairman, ladies and gentlemen, all these measures and others can only take place in a
climate of peace, stability and transparency. Our governments and citizens as well as the international
community must therefore spare no effort to ensure good governance and the existence of peace,
stability and justice in our countries especially Africa where some countries have yet to enjoy peace
and stability. At this juncture let me openly commend Japan's support to the suffering people of
Rwanda by recently sending humanitarian assistance.

Finally, the 21st century is just five years ahead and no miracles are anticipated. However, if
LDCs will not implement radical changes in the telecommunications sector, the gap noted ten years
ago in the Missing Link report will widen. Because we share a common destiny of bridging the
communications gap, | am confident that the establishment of new generation networks will help to
improve the provision of telecommunications services to LDCs through which social, economic and
financial benefits will accrue to all mankind.

| feel greatly honoured to have had your attention and thank you very much.
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ANNEX 12
Original: Spanish

STATEMENT BY THE DELEGATE OF CUBA

Mr. Chairman,

Allow me on behalf of the Republic of Cuba and its Ministry of Communications to convey to you
our warmest congratulations on your election as Chairman of this Conference.

Allow me also to express our sincere gratitude to the Government and people of Japan for the
excellent way in which this Conference has been organized and for their warm hospitality.

Those of us who today enjoy the undeniable privilege of participating in one way or another in
the fascinating world of telecommunications can testify to the extraordinary benefits which its
development brings to mankind in all of the very varied activities he undertakes, under whatever
conditions and in whichever comer of the globe, as well as to the extraordinary challenge that is
involved in extending the benefits of telecommunications to all inhabitants of the planet.

If we analyse the current situation, we see that despite the considerable expansion of the
international network that has taken place, almost 70% of the main telephone lines, 80% of the
income generated by telecommunications and 90% of international traffic are concentrated in 24
countries, the joint population of which amounts to 16% of the world population. There is no question
that the vast majority of human beings are still the victims of a level of disparity in relation to which the
Maitland Report states that "neither in the name of common humanity nor on grounds of common
interest is such a disparity acceptable".

The situation gives even more cause for concern if we take into account the fact that the
financial resources provided to the Union for technical cooperation are rapidly decreasing, having
fallen from $US 34,378,873 in 1991 to only $US 19,983,389 in 1993. What is more, the latter figure
represents only 0.0037% of the worldwide income generated in 1992 - no less than
$US 535,000,000,000 - under the heading of combined sales of public services and
telecommunication equipment.

Mr Chairman,
Distinguished delegates,

The prospects for universal telecommunication development are inextricably linked with the
urgent need to seek and identify new resources, particularly financial. We therefore consider it
necessary to prioritize and carry through with all due urgency the efforts already being made to that
end and to foster the participation and creativity of the Members of the Union in obtaining those
resources, bearing in mind that to a large extent they are already to be found right there within the
extremely high revenues that the sector is itself generating at the universal level.

Mr. Chairman, we would be very happy indeed to be able to devote all of our time to the
question of development - an issue to which we are ready to give our fullest attention. However, for
reasons which are beyond our control, but which involve matters of extreme seriousness and
importance, the Cuban delegation finds itself obliged to report to this Conference the continued
violation by the Administration of the United States of America of the basic principles enshrined in the
Constitution and Convention of the ITU through its use of radiocommunication services for aggressive
and interventionist purposes which represent an outrage against the sovereign rights of our country.

This use of radio transmitters pertaining to various services to wage a campaign that is intended
to destabilize the Government of a sovereign country has been steadily escalating ever since the
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appearance in 1960 of Radio Swan, an unregistered station which transmitted for a number of years
on medium wave in open violation of the regional agreement of which both Cuba and the United ‘
States of America were members. Nor has this escalation abated since the appearance in 1990 of a
television station whose broadcasts are transmitted from a captive balloon located over the keys of
southern Florida and designed in such a way that the transmissions are received in a part of Cuban
territory but cannot be received on North American territory.

Our country has, on many occasions and in application of the relevant provisions of the Radio
Regulations, submitted complaints concerning the harmful interference caused to its national
television service by transmissions beamed from the Cudjoe Key station in Florida, on United States
territory. We are also well aware of the efforts made by the IFRB, and more recently by the
Radiocommunication Bureau, in response to Cuban requests for assistance under the relevant
provisions of the Radio Regulations, whose messages have on several occasions not even received a
response from the Administration of the United States.

The Government of the United States has recently publicized its intention to step up its radio
broadcasts to Cuba, this intention having already begun to take effect with the appearance on
1 020 kHz of a second medium wave transmission directed towards our territory by the disrespectfully
named "Radio Marti", with short wave transmissions by the same station having also been
considerably stepped up.

It is sincerely to be regretted that the Government of the United States, far from working toward
the establishment of an ordered system for the rational and effective use of radiocommunication
services in the interests of the region and, of course, in its own interests, devotes itself to escalating
the situation through force involving domination of the spectrum - a practice which is tantamount to
anarchy and which results in harmful interference to radiocommunication systems and services the
consequences of which are impossible to predict.

We consider it our duty to denounce the situation which is set to arise as a result of this reckless
attitude on the part of the Government of the United States, which, if put into effect, cannot fail to
result in an appropriate response at the level of radio transmissions by the Cuban authorities.

Finally, Mr. Chairman, | would like to express a few words of gratitude to the people and
authorities of this extraordinary and historical city of Kyoto, which has welcomed us at this the very
moment of the 1200th anniversary of its foundation.

We consider it truly symbolic that we are holding our Conference in the city whose founders
gave it the name "Capital of Peace" - peace being essential to mankind if it is to develop its abilities
and human essence to the full. We earnestly hope that this coincidence will serve to strengthen our
ties and goodwill, and that the telecommunication services and networks which constitute the focus of
our discussions will always serve to carry an eternal message of peace and hope for mankind.

Thank you very much.
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ANNEX 13 .
Original: English

Statement by the delegate of Maldives

Mr. Chairman,

Your excellencies,

Secretary General of the ITU,
Distinguished delegates,
Ladies and gentieman.

| bring warmest greetings from the people and the government of the
Republic of Maldives. On behalf of the Maldivian delegation and on my own
behalf, | would like to compliment the ITU for organising this conference. |
would also like to thank our gracious host, the Government of Japan, for the
excellent arrangements made for the delegations and also for hosting this
conference in this beautiful city of Kyoto. It is indeed a great pleasure and
privilege to be among such distinguished dignitaries and prominent
personalities in the telecommunications arena.

Several countries of the Asia Pacific Region are reforming
telecommunications policy and structure. The main features of this reform
are commercialisation of operation, competition through private participation
in the telecommunications industry. In these countries, the role of
government is shifting from ownership and management of operation, to
sector policy and regulations. And my country Maldives, is certainly among
those, in spite of its small size, small population and the limited natural
resources.

Even though, the situation may vary from one country to another according
to economic, -social ---and - cultural - .circumstances, and state of
telecommunication infrastructure development also varies substantially
from one country to another, there is one thing common to all our countries.
That is, the universal service as the fundamental goal of our countries and
telecommunication development as part of an overall strategy of economic
and social development. )

The most noble principle of any general telecommunications development
policy should be the accessibility to basic telecommunication services by all
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people at an affordable price. This accessibility will bring with it
convenience, mobility and peace of mind to millions of people around the
globe. Nevertheless, these objectives are yet to be realised on a broader
scale in many of our countries.

Pursuant to this policy objective, in my country the regulatory and
operational functions have been separated since October 1988, with a view
of facilitating more efficient management by operators and better reflecting
the customers' needs for more cost-effective services. As a result of this
liberal policy, telecommunications network continues to expand. The
number of telephone lines have increased three fold during the last five
years.

Similarly, Postal and Telecommunication activities have been separated
since November 93, in order to enable each branch to develop its own
policy, best suited to its requirement.

| am sure, translating the Buenos Aires Action Plan of the First- World
Telecommunication Development Conference held in Argentina last March,
in more practical terms, is not an easy task. To set up priorities out of the 12
program areas set by the Buenos Aires Action Plan is also not an easy one.
As for my own country, a lessor developed country among the developing
countries in our region, development of rural telecommunications and
human resource development are among our priorities.

We endorse the idea of creating a Forum where member countries could
discuss their policies and strategies on emerging telecommunication issues.
| am sure this conference will provide the best option for its implementation.

Telecommunications is both the core and infrastructure of information
economy,” which can ‘drastically reduce -distances and create an inter-
connected global economy. Not only we are talking about a Global
Information Infrastructure (Gll), but also in our region, Asia Pacific
Information Infrastructure (APIl). The basic ingredients to materialise this
world wide information infrastructure, to my mind, is the availability of good
quality telephone service at an affordable rate, without which, inter-
operability and inter-connectivity between and among our countries cannot
be facilitated effectively.
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To meet the challenges of the information age, the benefits of new
telecommunication technologies must reach all of us. Virually all
governments of the world are members of ITU or regional
telecommunications organisations in their respective regions. These
organisations must provide forums for coordination, information exchange,
discussions and harmonisation of national, regional and international
telecommunication ‘policies.

Finally Mr. Chairman, it is our collective responsibility to find ways and
means of strengthening the policy missions of the ITU and its activities
through the course of this conference, so that ITU can continue to play a
catalytic role in the harmonisation of telecommunications development in
the fast changing telecommunications environment.

| wish this important Conference all the success.

Thank you.
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ANNEX 14

Original: French

Statement by the delegate of the Comoros

Mr. Utsumi, Chairman of the Conference,
Excellencies,

Mr. Tarjanne, Secretary-General,
Distinguished delegates,

Ladies and Gentlemen,

It is both a pleasure~and an honour for me to address such an august assembly on behalf of the
Comoros.

On this occasion, please allow me to convey the sincere thanks of the President of the Republic,
His Excellency Said Mohamed Djohar, and of the Government of the Comoros to the Government and
people of Japan for their kind invitation, their warm welcome and the generous hospitality which we
have enjoyed since our arrival on Japanese soil.

Japan's moral values forged by age-old traditions of unfailing patience, legendary modesty and
immense ingenuity will certainly help us to make this Conference a memorable success.

This Conference will be required to consolidate the outstanding work carried out by the Union
and its Secretary-General, Mr. Pekka Tarjanne, especially in respect of its restructuring and its
management methods.

We hope that this impetus will be pursued with even greater efficiency, in order to provide more
effective support for the efforts undertaken by the developing countries to make up lost ground in a
determined attempt significantly to enhance the prosperity of their economies through the
development of modern and reliable communication infrastructures and services truly up to world
standards.

After a period rife with problems stemming from a political system which generally left little room
-for manoeuvre, since 1990 Comoros has launched a development process based on freedom of
expression and economic progress.

These new factors in the external environment have had a positive impact on the development
of the telecommunication sector, by increasingly setting competence and a sense of responsibility
above all other criteria when appointing high-level officials in such crucial areas.

This new approach has enabled us to introduce an unprecedented rigorous management policy
in the sector, which has had the immediate effect of redressing, in 1992, an agency which had been
chronically in deficit since independence some 20 years ago. In 1993, the national posts and
telecommunication company (SNPT) improved its results by 156% in relation to the previous year.

Today, the SNPT is seeking a high-growth strategy to enable it to honour its long-term debts,
maintain its contribution to the State's coffers and invest in sustainable development of the network in
order, while not losing sight of its duty as a public service, to reach broader, financially solvent
segments of the population and improve its staff's standard of living.

Mr. Chairman,

It is indeed our belief that a well-managed telecommunication sector is an effective weapon in
the struggle against poverty and has a significant impact on a nation's prosperity.
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Our country's own experience serves as a reminder of an indisputable fact which we think is
worth highlighting.

The best master plans in the world, the most efficient legal frameworks, the most costly
investment programmes and the most appropriate institutional reforms will have no effect without the
strict implementation of a genuine rigorous management policy.

Conversely, our experience also demonstrates that once a sound and credible management
streamlining process is actually under-way, financial resources and aid can always be found.

For instance, Comoros received in 1991 a financial donation from the Japanese Government to
set up an earth station for international telecommunications, a donation from Finland and valuable
assistance from ITU to automate telex links in 1992, a donation from the Commission of the European
Communities in 1993 to finance an international transit centre, and donations and loans from France
to support management and develop the national network.

On behalf of the Government of Comoros, | should like to thank most sincerely all these
partners who have helped to put our country back on the rails of progress.

Thank you for your attention.
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ANNEX 15

Original: English

Statement by the delegate of Bhutan

Secretary-General,
Mr. Chairman,
Excellencies and distinguished delegates,

May | on behalf of the Kingdom of Bhutan and on my own behalf, congratulate you,
Mr. Chairman, on your election to the chair. | am confident that under your able guidance and
leadership, this Conference will be a great success. We would also like to express our appreciation to
the Secretariat and the staff of the ITU for the excellent arrangements made for this Conference. |
would also like to thank the people and Government of Japan for welcoming us to this beautiful city
and the warm hospitality extended to my delegation.

Mr. Chairman, we have witnessed dramatic advancements in telecommunication technology
since the last Plenipotentiary Conference in Nice, France. While advances in telecommunication
technology offer optimism for the developed countries in our march towards the 21st century, least
developed countries are still struggling to provide basic telecommunication services to their people.
Lack of financial and professional technical capability not only limits access to the latest telecom
technology by LDCs, but also impose serious constraints. As a result, telecommunication penetration
on building a telecom infrastructure in the LDCs is low. We believe the ITU can help mobilize financial
and technical assistance from donor agencies to the LDCs. In this context, the establishment of an
“LDC unit" within the development sector of the ITU is perhaps one of the most important steps that
the ITU has ever taken in the perspective of least developed countries. Bhutan welcomes such an
important and useful establishment. Such a unit could initiate moves to mobilize resources through
International Development Agencies, International Financial Institutions and even donor countries that
have the manufacturing capabilities to provide assistance in the telecommunication sector so as to
narrow the development gap between the developed and developing nations. This unit could also
provide the technical assistance and expert advice in meeting service demands in rural areas where
the provision of telecommunication services is expensive and unprofitable, but of vital importance for
improving the quality of life of the rural population at large.

Mr. Chairman, it is six years since Bhutan joined the ITU. During this period significant progress
has been made in Bhutan's telecommunication network. Bhutan has established a digital microwave
network connecting all urban centres, aided by the financial assistance from the Governments of
Japan and India and technical assistance from the ITU and UNDP. This still leaves us with the

challenge of providing telecommunication services to rural communities, where 80% of our population
live.

Mr. Chairman, Bhutan considers-telecommunications as one of the important catalysts for
improving the quality of life of its people. However, the development of telecommunication services
faces competitive demands on our limited resources from other equally vital socio-economic sectors.
It is not possible to devote sufficient resources to telecom development as we would wish. In this
regard, we would like to state that Bhutan welcomes the initiative of the ITU for the "Integrated Rural
Development” programme which is piloted for the 1995-1999 period in some developing countries.
More than 80% of the Bhutanese population live in rural areas where the establishment of basic
services such as health and education is still a major priority of the Government of Bhutan. Although
many regions of the country will be connected with basic telecommunication services within the next
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few years, it is not foreseeable that we can provide such services to all of the rural population within
this decade.

We believe the pilot "Community Telecentres” project to be launched between 1995-1999 under
the proposed Integrated Rural Development Programme can be of immense benefit to the least
developing countries, and we would welcome the ITU's assistance. Such arrangements, we believe,
could bring immense benefit to the LDCs.

The advancements in new telecommunications technology and services are taking place so fast
that the benefit of these advancements cannot be fully utilized by least developed countries because
of the lack of infrastructural development of other sectors of the society. The shortage of technically
qualified personnel for both maintenance and installation of telecommunication services is also a
major obstacle faced by these countries. It is, therefore, more important and would be cost-effective
on the part of the ITU to upgrade training centres at the national and regional levels to solve such
problems.

Strengthening of regional organizations would offer possibilities for the least developed
countries to gain access to technology, even if the national capability to develop technology does not
exist. In this context, organizations such as the APT and the ITU have a leading role to play in
promoting the transfer of telecommunication technology in the region.

For the developing countries at large, telecommunication operating organizations face a major
challenge in meeting the accelerating demand for their services. This can be facilitated by resorting to
changes in the overall policies, regulations and technologies governing their operations and efficiency.
We in Bhutan are considering corporatizing the organization as an initial step towards privitization.

Mr. Chairman, as | mentioned earlier, the problem of access to the latest telecommunication
technology, because of financial and professional manpower constraints, inhibits the development of
telecommunication services in the least developed countries. In this respect, we believe the ITU and
the other regional organizations can play a key role in mobilizing technical assistance and financial
resources from donor agencies and in promoting the transfer of telecommunication technology to the
least developed countries. | am confident, Mr. Chairman, that this Conference will address these
important issues and formulate concrete action programmes in preparation for our march towards the
21st century.

Thank you Mr. Chairman.
Or as we say in our language, TASHI DELEK!
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ANNEX 16
Original: English

Statement by the delegate of Zimbabwe

Mr. Chairman,

the Secretary-General,
Honourable Ministers,
Distinguished delegates,
Ladies and gentlemen,

| am presenting this policy statement on behalf of the Honourable Minister of Information, Posts
and Telecommunications Harare, Zimbabwe, H.E. Mr. David Karimanzira.

Allow me, Mr. Chairman to join those who have spoken before me to congratulate you upon
your deserved election to this august assembly. The success of the Conference will be guaranteed
not only by your presence in the chair but also by the well-known behind-the-scenes complementary
services of advanced technology and human skills that have characterized the Japanese approach to
business and have since become the envy and emulation of many nations, big and small. Added to all
this there is the full desire in the Zimbabwean delegation to contribute positively towards this success
and | am sure the spirit of Kyoto will inspire all participants at this auspicious event to work with one
objective in mind.

Mr. Chairman, the ITU has come a long way in its life and mission to foster equitable
development of telecommunications worldwide by spearheading standardization of equipment and
regulating the use of the limited resource of radio frequencies so that all states can share and benefit
from it.

In its long life span which has earned it the status of UN agencies the ITU has matured into an
organization which is capable of adjusting fast to the ever-changing environment, especially in the
field of economics and telecommunications as they both relate to the satisfaction of our increasing
social needs. The dynamic nature of ITU and its adaptability is best epitomized by the recent
restructuring exercise that was accomplished, thanks to the sterling work carried out by the High Level
Committee of which Zimbabwe was proud and honoured to be a member.

Mr. Chairman, today we have a Union which does not only pursue the goal of maintaining its
preeminence in telecommunication matters but also recognizes the inevitable need to involve other
players who, because of their very existence and fulfiiment of the needs of a good number of
members of the Union had begun to threaten the future of the Union. This land-mark decision, in our
view restored the preeminence of the ITU in global telecommunication matters and established a
basis for a meaningful coexistence and cooperation between he ITU and the various regional
organizations that in fact cannot do without the global standards and related recommendations
produced by the ITU.

Mr. Chairman, for many years-since its-creation, the ITU-has espoused its main functions as
being standardization, regulation and development. Yet we all know that for those many years the
development function did not receive the emphasis it deserves. It was not until Nice in 1989 that it
dawned on the Union to elevate this long neglected function to its rightful status on an equal footing
with the other two by creating a third organ, the Bureau for Telecommunications Development (BDT)
to give special attention to development matters. Because of this land-mark decision, Union resources
are now being shared among the three Bureaux to the Union for the benefit of all Members of the
Union. This decision recognized the disparities and varied backgrounds of the Members of the Union
which of necessity made them pursue different priorities. Developing nations put highest priority on
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development while developed nations focus on those aspects that enhance fair play in the market so
that market share is determined only by transparent rules and a level playing field.

We are pleased that the Union has managed to balance these legitimate interests in a way that
makes both developed and developing nations equal partners and stockholders in the Union.

Mr. Chairman, Zimbabwe is a developing country with immense potential for growth of its
economy and thus its contribution to the well-being of its citizens, the family of nations. This potential
can only be realized if our urgent development needs are met by enhancing North-South and South-
South cooperation. We place great hope in the new BDT which we believe is a vital organ for
development. We would like to see it strengthened by allocation of more resources to it but more
important by ensuring that the developed countries play an active part in supporting the activities of
the BDT at least to the same extent that they devote resources to standardization and regulatory
issues. We have no doubt that the spirit of Kyoto will push the dream of closing the development gap
between North and South more than was ever envisaged in the spirit of Nice.

Mr. Chairman, the Zimbabwean delegation is under no illusion that the task of this Conference,
dealing as it does with such an all embracing agenda, will be an easy one. However, we are confident
of success for a number of good omens predicting their success. The beautiful surroundings and
scenic beauty of the immaculately clean city of Kyoto, the abundant hospitality and grand welcoming
reception accorded and the excellent Conference facilities at our disposal all decide in favour of a
successful Conference.

Mr. Chairman, | wish to conclude by thanking most sincerely the Government of Japan for
inviting us to participate in the work of this Plenipotentiary Conference and for the excellent
organization that we have grown to take for granted in Japan when we marvel at the high precision of
operating systems. This is also an appropriate moment for me to pay tribute to the brilliant man at the
helm of the ITU, Dr. Pekka Tarjanne. Since his election, he has worked diligently to reform the Union
by applying his rich management and academic skills to cement a cohesive working team of Deputy
Secretary-General, Directors and the whole general secretariat which has successively delivered the
goods to the expectation of members. We expect no less effort at this Conference. Mr. Chairman,
finally, we need a strong ITU, we need a well motivated membership all working in unison to uphold
the hope of each interest group in the Union.

| thank you.
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ANNEX 17
Original: English

Statement by the delegate of Cyprus

Mr. Chairman,
Honourable Ministers,
Distinguished delegates,

First, let me on behalf of the Government of the Republic of Cyprus and the Cyprus delegation,
express as others have already done, our thanks and gratitude to the Government of Japan for
hosting this Plenipotentiary Conference and congratulate you, Mr. Chairman, on your election.

Cyprus became a Member to the ITU immediately upon its independence in 1960. Since then,
Cyprus has participated in all Plenipotentiary Conferences and has followed the development of the
ITU over the years.

Mr. Chairman, it is now less than two years since the Additional Plenipotentiary Conference of
December, 1992, at which the Union was restructured in order to be able to respond to the new
environment in telecommunications. Even though the road to achieving its ambitious objectives may
be rather long and perhaps difficult, the Union on its part has not failed to fulfil the immediate
expectations of the Member countries and we are confident that this forward looking and positive
attitude will continue, so as to face the challenges that lie ahead.

The Cyprus Government considers telecommunications an important element in the
infrastructure of a country's development given that efficient telecommunications contribute to trade
and industry as well as to social, cultural and educational advancement which in turn make for
effective Government.

| am happy to say that Cyprus has been continuously improving and expanding its
telecommunications services. The growth of telecommunications in Cyprus during the last decade has
been rapid and impressive.

The ongoing expansion and modernisation of the network infrastructure has been pursued
through its digitalisation.

To date, the digital network in Cyprus with its enormous capabilities and additional facilities
serves about 65% of our subscribers and comprises nearly 90% of the total transmission and 70% of
the switching capacities. The telephone line density has reached 53 lines per hundred inhabitants and
it is expected to exceed 62 by the year 1998, figures which compare favourably with developed
countries in telecommunications.

Cyprus, being an island, relies mainly for its international communication on satellites and
submarine cables. For this reason, Cyprus has launched and is implementing an ambitious
development programme for a fibre optic submarine cable network which will connect Cyprus with
most of its neighbouring countries; Greece, ‘Syria; Israel and Lebanon, and via backbone networks
with the rest of the world. Cyprus is also participating in and connected through Egypt with the
international submarine fibre optic cable system SEA-ME-WE 2 which is stretching from Singapore to
Marseilles. These fibre optic cables plus the satellite earth stations, already in operation, greatly
enhance regional interconnectivity and international accessibility.

May |, Mr. Chairman, briefly outline our future plans for the development of our
telecommunication services. Our vision is to establish Cyprus as a centre of excellence for
telecommunications. We seek to provide a complete range of services, utilising the most advanced
and proven technology in order to meet market demand.
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One of our main objectives is to make Cyprus a telecommunications hub in the Eastern
Mediterranean region and an ideal business centre.

In addition to the traditional services, packet switching, analogue mobile telephony, paging and
audiotex services are offered at present. New services have been or will be introduced within the next
few months, including GSM Pan European mobile telephony, ERMES Pan European paging service,
ISDN, Videotex, X400 with electronic mail and voice mail.

| would like to underline that such progress would not have been made without the active and
valuable assistance received from the ITU over the years.

Adhering to the spirit of the Resolution on Telecommunication policies and strategies approved
at the World Telecommunications Development Conference in Buenos Aires in March this year, we
are proceeding with the separation of the regulatory and operational functions with a view to
facilitating more efficient regulation and more cost-effective services.

Mr. Chairman,

During the course of the next four weeks the Plenipotentiary Conference will deliberate and take
decisions on many important aspects of telecommunications which will reflect the changing needs of
the sector. One subject which will be presented during the Conference is related to my own country.
This subject, which is set out in Document 57, is directly connected with the inability of my
Government to apply its telecommunication policy to the whole territory of Cyprus for the benefit of all
its inhabitants and to promote optimum development and utilisation of the telecommunication
resources and potential. | will refer to it briefly.

One of the consequences of the invasion of Cyprus in 1974 and the continued military
occupation of 37% of the territory of the Republic of Cyprus by the Turkish army was the illegal
deprivation from the Cyprus Telecommunications Authority of one third of its network resources and
facilities. Turkey has ever since been illegally using and exploiting these facilities in utter disregard of
the many UN resolutions on Cyprus which inter alia call upon all States to respect the sovereignty of
the Republic of Cyprus and to support and help the Government of the Republic of Cyprus to exercise
its affirmed rights over the entire territory of Cyprus and its natural and other resources (see inter alia
Security Council Resolution 550/84 and General Assembly Resolution 37/253 (1983)).

Turkey has furthermore allocated to the occupied part of Cyprus its own country code "90" and
the area code "392", thus integrating it in its own telecommunication network.

The country code "90" has been issued by the International Telecommunication Union for the
use and benefit of Turkey alone. Therefore, its use for access to the part of my country which is
occupied by Turkey contravenes the letter and the spirit of the Constitution and the Convention of the
International Telecommunication Union. In addition, it creates confusion amongst Administrations and
subscribers world-wide.

The Cyprus Telecommunications Authority, the sole legal entity authorised under the Cyprus
law to provide national and international telecommunication services in Cyprus, has been refused
access and hindered to continue providing such services to the general public within the occupied part
of the Republic of Cyprus.

Even so, the Cyprus Telecommunications Authority has continued for the past twenty years, by
allocating and reserving resources, to design its telecommunication infrastructure, its National
Numbering Plan and its National Routing Plan in such a way, so as to be able to provide
telecommunication services throughout the territory of Cyprus.
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Mr. Chairman,

A lot of hard work lies ahead for the distinguished delegates assembled in this hall and | am
confident that, through your wise guidance and counsel, this Conference will succeed in carrying out
its difficult task in an equitable manner and for the benefit of all nations.

Thank you, Mr. Chairman.
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ANNEX 18

Statement by the delegate of Greece

Mr. Chairman,
Honourable delegates
Ladies and gentlemen

The Greek delegation wishes to express its most sincere gratitude to the Japanese Government
for its kind invitation to hold the ITU Plenipotentiary Conference in Kyoto, in this beautiful city, the
former imperial capital of Japan, of unlimited interest and inexhaustible charm.

We also express to the Japanese Administration and to all other Japanese bodies concerned
our entire gratitude for the cordiality of their welcome and for the perfect and impecable organization
of the Conference, which will doubtless contribute substantially to the success of our work.

We also take this opportunity of offering you our hearty congratulations, Mr. Chairman, on your
well-deserved election to chair this important international Conference.

We are quite confident that your qualities and experience, combined with the spirit of
cooperation, goodwill and competence of all the delegates, will enable the Conference to achieve
excellent results.

Mr. Chairman,

Greece has already made considerable progress in the development of its national
telecommunication network, including the national data transmission networks and the other new
services.

Among others, it has introduced, under the duopoly system, the mobile cellular telephone
service in compliance with the GSM standards. A few figures will speak for themselves.

The country's telephone density is about 45.4%, with a total ratio of telephone sets of 53.3 per
100 inhabitants.

Digitization of the telephone network has attained 50%, and is expected to reach between 80
and 90% by the end of the five-year telecommunications development plan (1994-1998).

The Greek Administration attaches particular importance to this 14th Plenipotentiary Conference
in Kyoto, since crucial and highly important decisions will be required to enable the ITU to meet the
new conditions and challenges of our time, especially now, on the verge of the 21st century, -
conditions which are dictated by the new and constantly evolving telecommunications environment,
resulting from the pace of progress and the convergence of telecommunication, informatic,
broadcasting and information techniques.

In this context, the ITU will have both to redefine and, in particular, strengthen its role, which
consists essentially in the standardization and development of telecommunications and in the
regulation of radiocommunications at the international level and to improve and rationalize its
activities, increasing its efficiency and performance.

It is therefore of vital importance that the Conference should adopt the ITU's strategic plan for
1995-1999 with a view to defining the strategies and priorities which will enable the ITU to attain the
objectives indicated above in the light of the evolution of the new environment.

Under this strategic plan, priority will have to bégiven, firstly, to the reinforcement and opening
of participation to members "with a small m" in ITU activities, the conditions of which will have to be
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reviewed and updated and, secondly, to the strengthening of ITU influence by the conclusion of
strategic alliances with other important international and regional organizations.

Needless to say, the Buenos Aires Action Plan will also have to be implemented as a matter of
priority, owing to the fact that development, although it was the main topic of the Nice Conference in
1989, is still a key issue.

It is already time for the ITU to speed up its progress and make every effort to enable the
development gap between the advanced countries and the developing countries to be narrowed and
subsequently the "missing link" - to employ the term of the Maitland Report - to be ultimately inserted. *

We must of course likewise recognize that there are no easy solutions to a number of questions
forming part of the ITU's objectives. Difficulties sometimes arise, as do also differences of opinion.

We are occasionally confronted with a wide range of requirements and interests which, while
being perfectly legitimate, are in some cases antagonistic and occasionally contradictory.

This calls for a great deal of thought. We must work together. We might conceivably restrict our
ambitions and, if necessary, follow the middle way, find the golden mean and achieve a compromise
solution.

In short, we must cooperate closely and loyally.

It must be borne in mind that the substantial progress achieved by the ITU in
telecommunications since its creation is due entirely to international cooperation which, particularly
today, constitutes, together with mutual understanding, one of the primary objectives of the
international community.

This is therefore the path which we must follow, unhesitantingly and unreservedly.

Moreover, "telecommunication” is translated into Greek by "tilepikinonia"; it should be explained
that the main element of this word is "kinonia", which means "society". This important word, the
content and the essence of which constitute the sole foundation and raison d'étre of the ITU, may be
paraphrased as the "remote communication among the members of society”, hence the catalytic role
which telecommunications play and will continue to play not only in economic, but also, in particular, in
the social and cultural development of each country.

Mr. Chairman,

In the light of the foregoing, the efforts and concerns of all of us all here in Kyoto must be aimed
at equipping the ITU with all the possible and necessary means of dealing with the present situation
and pursuing more intensively the performance of its difficult task in order to ensure the balanced and
harmonious development of the worldwide telecommunication network and the interoperability of the
services offered to the public and the customers of the private sector.

Having presented these opinions and being reluctant to take up more of your valuable time, Mr.
Chairman;, it only remains at this juncture to express our sincere hope that the work of this historic
Conference should be crowned with every success and that the rising sun of Japan should illuminate
the steps of the ITU on its path to progress for the benefit of mankind as a whole.

Mr. Chairman,
Honourable delegates
Ladies and Gentlemen,

Our thanks for your kind attention.
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Note by the Secretary-General
TRANSFER OF POWERS

KAZAKHSTAN - UKRAINE

The delegation of the Republic of Kazakhstan announced that it has to leave the
Conference on 23 September 1994.

Pursuant to No. 336 of the Geneva Convention (1992), the delegation of the Republic of
Kazakhstan has given to the delegation of Ukraine a mandate to exercise its vote at the present
Conference.

Pekka TARJANNE
Secretary-General
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KYRGYZSTAN - RUSSIA

The delegation of the Kyrgyz Republic announced that it has to leave the Conference on
23 September 1994.

Pursuant to No. 336 of the Geneva Convention (1992), the delegation of the Kyrgyz
Republic has given to the delegation of the Russian Federation a mandate to exercise its vote at
the present Conference.

Pekka TARJANNE
Secretary-General
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LIECHTENSTEIN - SWITZERLAND

The Government of the Principality of Liechtenstein has informed me that it cannot send a
delegation to the Conference.

In pursuance to No. 335 of the Geneva Convention (1992), it has given the delegation of the
Confederation of Switzerland powers to represent it.

The instrument for the transfer of powers has been deposited with the Secretariat of the
Credentials Committee. Committee 2, at its first meeting, has examined this instrument and has
found it to be in order.

Pekka TARJANNE
Secretary-General
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TURKMENISTAN - BELARUS

The Government of Turkmenistan has informed me that it cannot send a delegation to the
Conference.

In pursuance to No. 335 of the Geneva Convention (1992), it has given the delegation of the
Republic of Belarus powers to represent it.

The instrument for the transfer of powers has been deposited with the Secretariat of the
Credentials Committee. Committee 2, at its first meeting, has examined this instrument and has
found it to be in order.

Pekka TARJANNE
Secretary-General
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Note by the Secretary-General
TRANSFER OF POWERS

MOZAMBIQUE - CAPE VERDE

The delegation of the Republic of Mozambique announced that it has to leave the
Conference on 23 September 1994.

Pursuant to No. 336 of the Geneva Convention (1992), the delegation of the Republic of
Mozambique has given to the delegation of the Republic of Cape Verde a mandate to exercise its
vote at the present Conference.

Pekka TARJANNE
Secretary-General
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MINUTES
OF THE

FIFTH PLENARY MEETING

Please replace the text of paragraph 3.10 by the following text:

Fourth part - Activities of the General Secretariat and the Sectors

3.10 The delegate of Lebanon having suggested that reference should be made in section 4.4.5 to

the excellent work on GAS Handbooks accomplished by the TSB, the Director of the TSB observed

that that matter was adequately covered in Resolution 14 (Melbourne, 1988), which had been
updated as Resolution 17 (Helsinki, 1993).
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Subjects discussed Documents
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2 Chairman's summary of general policy statements -

3 Report of the Council to the Plenipotentiary Conference 20

4 Televised message from the Vice-President of the United States -
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1 General policy statements (continued)

1.1 The delegates of the following countries made statements, the full texts of which are reproduced
in annexes hereto:

Slovak Republic (Annex 1)
Malawi (Annex 2)

Liberia (Annex 3)

Ethiopia (Annex 4)
Pakistan (Annex 5)

Nepal (Annex 6)

United States (Annex 7)
Czech Republic (Annex 8)
Lao P.D.R. (Annex 9)
Burundi (Annex 10)
Ghana (Annex 11)

Viet Nam (Annex 12)

The Former Yugoslav Republic of Macedonia (Annex 13)
Suriname (Annex 14)
Zambia (Annex 15)

2 Chairman's summary of general policy statements

2.1 The Chairman said that he wished to summarize the points which appeared to be of particular
significance in the general policy statements made thus far.

2.2 First, delegations had unanimously recognized that telecommunication was not only a motor for
development and an essential ingredient for growth but also a necessity in the daily lives of people all
over the world. Many delegations had pointed out that telecommunication would play an even greater
role in the future as society became increasingly information-oriented.

2.3 Second, it had been noted that considerable development had been achieved in the
telecommunications field in various countries, including new technology and new services such as the
mobile telephone service, ISDN, and VAN services which were moving towards fully digitized
services. Some countries had also mentioned projects for new-generation communication networks,
or information superhighway plans. However, concern had been expressed about the lack of basic
telephone facilities in a number of rural areas.

2.4 Third, both developing and developed countries had recognized that the gap in
telecommunication development was widening between those countries; they had emphasized the
situation in the least developed countries and had stressed the need for international cooperation. In
that context, the expectation had been expressed that the Development Sector of the ITU would play
its catalytic role with a view to bringing about harmonious telecommunication development worldwide.
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2.5 Fourth, many delegations had spoken of the trend towards the reform of national
telecommunications policy and structure, the main features of which included privatization of .
operators and, consequently, an increasingly competitive telecommunications environment. The
importance of the role played by the private sector in that expanding field therefore had to be
recognized. The point had been made that a policy forum would help to achieve that aim, and most
delegations had emphasized the need to encourage private sector participation in ITU activities.

2.6 Fifth, the ITU's efforts to reorganize its structure and modernize its working methods in response
to the changing telecommunication environment had been endorsed and commended. Particular
mention had been made of the recommendations of the High Level Committee and the restructuring
achieved at the Additional Plenipotentiary Conference at Geneva in 1992

2.7 Sixth, it was clear that every country attached great importance to the outcome of the Kyoto
Conference, which would set the Union's policy and strategy for the next four years.

2.8 Finally, many delegations had advocated the need for the Union to take the lead in global
telecommunications development, and hence to broaden its role. Moreover, many had supported the
initiative of strategy and policy planning by the ITU.

3 Report of the Council to the Plenipotentiary Conference (Document Z0)

3.1 The Chairman of the Council, introducing the report of the Council to the Conference
(Document 20), made the statement reproduced in Annex 16.

3.2 The Chairman invited the delegates to consider the report chapter by chapter. He drew attention
to the fact that all matters would be considered by the Plenary, with the exception of finance and
personnel, which would be dealt with by the appropriate committees.

First part - General

3.3 In answer to a query by the delegate of Lebanon, the Chairman of the Council said that the

correct figure for telephone main lines worldwide was 575 million, as stated on page 6 of the
English-language version.

3.4 The first part of the report was noted.

Second part - The Council

3.5 The delegate of Lebanon having enquired whether the Asian region comprised 46 or 47
countries, the Secretary of the Plenary Meeting said that the figure of 47 included Mongolia, which
was to be transferred from Region C to Region E.

3.6 In answer to a query by the delegate of India about the Montbrillant building referred to in
section 2.2.7.1, § 4.2, the Secretary-General said that that matter was covered in a separate
document to be discussed later by the Conference.

3.7 The delegate of Saudi Arabia considered that the Conference should look into the reasons for
which Nice Resolution 64 had not been implemented. The Chairman of the Council drew attention to
Council Resolution 1008 which had been adopted at the 1990 session pursuant to Nice Resolution 64.
The Secretary-General observed that the issue was dealt with in a separate document which would
be discussed at a later stage.

3.8 The second part of the report was noted.
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Third part - Conferences and meetings

3.9 The third part of the report was noted.

Fourth part - Activities of the General Secretariat and the Sectors

3.10 The delegate of l.ebanon having suggested that reference should be made in section 4.4.5 to
the excellent work on Handbooks accomplished by the TSB, the Director of the TSB observed that
that matter was adequately covered in Resolution 14 (Melbourne, 1988), which had been updated as

Resolution 17 (Helsinki, 1993).
3.11 The fourth part of the report was noted.

Fifth part - Review of the structure and functioning of the Union
3.12 The fifth part of the report was noted.

3.13 The Chairman, after pointing out that the annexes were intended for information only, thanked
the Council and its Chairman for their excellent work during the past four years.

3.14 The report of the Council to the Plenipotentiary Conference (Document 20) as a whole was
noted.

4 Televised message from the Vice-President of the United States

4.1 The Chairman announced that a televised message from the Vice-President of the United
States, was to be broadcast live the following morning at 0900 hours, immediately before the start of
the Plenary Meeting.

The meeting rose at 1735 hours.
The Secretary-General: . The Chairman:
Pekka TARJANNE Y. UTSUMI
Annexes: 16
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ANNEX 1
Original: English

STATEMENT BY THE DELEGATE OF SLOVAKIA

Mr. Chairman,
Excellencies,
Ladies and Gentlemen,

Itis a great honour for me to have the possibility to address this top forum of the
telecommunications world on behalf of the Slovak Republic.

Allow me to take a chance and inform you about the state and the objectives of the Slovak
telecommunications development in context to the global evolution of telecommunications all over the
world.

As you know, the Slovak Republic is participating at the Plenipotentiary session for the first time.

As one of the successors of the former Czech and Slovak Federal Republic, we are
geographically positioned in the central Europe community. Our interest is therefore to perform this
placing not only from a geographical point of view, but our connection to the activities of the mutual
contacts with our neighbours as soon as possible.

The Slovak Republic is one of the countries in a process of transition from a central-planned
economy to a market-oriented economy.

The past 40 years have left many problems, which will influence telecommunications in Slovakia
for a long time:

- low density of the main telephone lines, approximately 16 per 100 inhabitants:
- out-of-date technology in consequence of very low investment in the past;

- inertia of the old thinking, which is characterized by the hierarchy of values deriving from
the principles of the central managing of the society repressing any individual initiative and
responsibility, and expressing the so-called social feeling.

In order to accelerate the development after 1989, the former Federal Government and, after
the splitting of CSFR, the Slovak Government have adopted the legal measures, which have
established the first steps towards the new environment, enabling the introduction of elements of the
free market economy:

- splitting of posts and telecommunications;
- establishing of the Telecommunications Office;
- liberalizing telecommunication services except voice services.

In August 1993, the Slovak Government adopted "The conception of the telecommunication
development until 2000".

The following priorities were selected for the period until 2000:

International cooperation

In 1993 the Slovak Republic joined the intergovernmental and non-governmental organizations:
ITU, CEPT, EUTELSAT, INMARSAT, ETSI and the contact to the Commission of the European Union
was established.
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We participated in many important international activities, namely WRCD and we intend to
closer participate particularly in the project of the Global Telecommunication University.

Legislation

Our Ministry has prepared and submitted to the government the draft of the new
telecommunication act, whose principles are similar to EU legislation. The Ministry has prepared
regulatory rules intended to form a standard regulatory environment.

Transformation of the state enterprise

We have at present only provider of the basic telecommunication services - Slovak Telecom,
state enterprise.

We intend to transform it to a modern telecommunication company which will be gradually
opened for the privatization process.

Considering that it is a very strong impact to the present infrastructure, the government
declaration after premature elections, clarifying its main goals in telecommunication policy is very
desirable.

Thanks to financial injections supplied by the most important foreign banks - the World Bank,
the European Bank for Reconstruction and Development and the European Investment Bank - our
telecommunications have a chance to fill the gaps that have emerged because of past long-term lack
of investment.

That will enable us to increase the density of the main lines to 30 in the year 2000 and to
modernize the telecommunication network.

Achieving these objectives, supported by the new legal framework will enable us to create the
environment for approaching our telecommunications to the European level.

The success of our objectives will depend also on involvement into the international activities
under the auspices of the ITU.

So as the ITU has solved the new situation in overwhelming of the telecommunications
development, | hope, the ITU will play the leading role in the process of involving the new states into
the international telecommunication activities.

At the end of my address, | would like to express our gratitude to the Japanese organizers for
their hospitality and excellently prepared conference.

Thank you very much for your attention.
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ANNEX 2
Original: Engiish

STATEMENT BY THE DELEGATE OF MALAWI

Mr. Chairman,

Your Excellencies,

The Secretary-General of the ITU,
Plenipotentiaries,

Ladies and Gentlemen,

On behalf of the Malawi delegation and on my own behalf, | congratulate you and all those
elected to serve at this Conference. Allow me Mr. Chairman, to also join previous speakers in
thanking the Government of Japan for the excellent arrangements made for this Conference.

Malawi supports strategies to restructure the International Telecommunication Union in order to
enable it to function more effectively in the current environment.

Ten years ago, Malawi along with other countries of sub-Saharan Africa had high hopes of
achieving meaningful development in telecommunications before the year 2000. The heavy debt
burden and worsening terms of trade experienced by most African states made this goal not only
elusive and unachievable but also shifted the horizon further into the next century.

Most of sub-Saharan Africa have to date a telephone density of less than one telephone line per
100 people. The telephone call completion rate is low and faults take days to clear because of lack of
adequate foreign exchange.

In spite of all the difficulties, Malawi is still optimistic and shares the hope with most sister states
that the next ten years will be better.

We are heartened Mr. Chairman, to hear the calls at this Conference for a global
telecommunications network and hope this will make it possible for developing countries to access
more capital for investment in this sector of the economy.

Your Conference, Mr. Chairman, brings together a wealth of both knowledge and experience on
telecommunications issues. It is our hope that out of this Plenipotentiary Conference will come bold
ideas that will spur the development of telecommunications in the years ahead.

In Malawi, as is the case in most countries in our Region, the emphasis is to extend services to
rural communities. It is our hope this goal will be realized within the next ten years. Developments in
technology are exciting but it will be more rewarding when the benefits of these technologies reach
the less privileged in our societies.

Mr. Chairman, | wish you and the Conference every success.
Thank you very much.
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ANNEX 3
Original: Engiish

STATEMENT BY THE DELEGATE OF LIBERIA

Mr. Secretary-General, ’
Mr. Chairman,

Excellencies, Honourable Ministers,
Distinguished Delegates,

Ladies and Gentlemen,

Permit me to add my voice to previous speakers in expressing thanks and appreciation to the
Government and people of Japan for the invitation extended to my Government to participate in this
Conference, and for the warm and cordial hospitality accorded to my delegation since our arrival in
the historic city of Kyoto. Permit me further to say a big congratulations to the Chairman for the wealth
of experience he brings to chair this all important Conference. | pledge the support of my delegation to
you in making our stay here a success.

Mr. Chairman, Honourable Ministers and delegates, we are all cognizant of the importance of
telecommunication services as the most indispensable tool in the development of any country; and it
is predicated upon this fact that even the least developed countries must embrace and support the
programmes of the International Telecommunication Union. This is evidenced by the representation of
many countries which are presently battling with severe economic conditions, power struggles, and
civil strifes, like my own Liberia.

Our main concern and appeal to you honourable delegates during the deliberations in Kyoto is
that after the long hours of discussion, we must put in motion the implementation of the resolutions we
pass here. While the discussions are necessary for a clearer understanding of telecommunications
development, we have noted that resolutions passed at most meetings (conferences) have yet to be
implemented. This is a sorry state of the Union.

Studies have proven that telecommunications development requires cooperation at the global,
continental, regional and subregional levels; that telecommunications development requires private
participation in the form of privatization and joint venture. We concede to all of these, yet, we cannot
see the private entities to access the needs of most developing countries and come up with a blue |
print on where to go from where we find ourselves.

Vil e NOLICAVE NOTC ' ll’ 1= A1 O QING CONGCICLC =19 l' LNUACAVOU 9,
conform to the changing telecommunication environment? In an attempt to respond to the forces
shaping the telecommunication environment, most nations including Liberia, have restructured the
telecommunication sector by the separation of regulatory and operating functions, and the gradual
liberalization of services. Our stumbling block now involves the actual development of the
infrastructure/network. This we cannot do single-handedly, considering the level of financial support
and trained manpower required. We cannot obtain the needed financing without constraints that are
tantamount to relinquishing our sovereignties. We cannot even afford the cost of training in the
developed world.

We submit therefore to this body to critically analyse the status of the Least Developed
Countries and act to bring them in line with other countries in the area of telecommunication. This is
why Liberia as a founding Member of the ITU, continues to participate in efforts directed towards

crystallizing the African Green Paper.
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Concomitantly, we call on this Conference to review the proposal of the BDT during the
Buenos Aires Conference for the establishment of the International Telecommunication University,
and add our voice to the request of Nigeria that the ITU (International Telecommunication University)
be established in Africa so that the LDCs (majority from Africa) can have unlimited access. This is one
direction through which worldwide participation in developing countries could be assured.

In concluding, we ask the Kyoto Conference to remain ever aware of the threat being faced by
smaller and developing nations, and how these nations could be overwhelmed and trampled by the
New Communications and Information Super-Highway. Without any exaggeration, we stand to be
relegated to a diminishing communications village path while the rest of the world is on a super-
highway. We hope and pray that the Kyoto resolutions will not only provide a ray of hope, but will
lighten the struggle for developing countries to access the new information super highway.

Finally, the Liberian delegation wishes to call on the world communications leaders, including
the host country Japan and others, to streamline and redirect their efforts in improving international
collaboration for the improvement of communications in developing countries, thus helping in
providing the missing link which the Arusha Declaration so strongly calls for.

| thank you!
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ANNEX 4
Original: English

STATEMENT BY THE DELEGATE OF ETHIOPIA.-

Mr. Chairman,
Distinguished Plenipotentiaries and delegates,
Ladies and Gentlemen,

It is a great privilege for the delegation of Ethiopia to say a few words on the forum of
the 1994 Plenipotentiary Conference which is being hosted in this historic city of Kyoto. The occasion
of this Plenipotentiary Conference, coming as it is just a few years before the close of the century, is a
landmark and therefore would have its own special significance.

The ITU may hence see it as a signpost to pause and review its past, to take stock, and use the
remaining time to wind-up on any outstanding issues, programmes, events, etc., if any.

Against the background of the changes in the structure of the ITU, this first Plenipotentiary
Conference may serve as the starting point for ITU's definition of its visions of the future if it is to
continue in its leadership position in telecommunications.

For countries of the developing world, ITU's vanguard role, leadership, guidance and patronage
in the past has been very significant and indeed necessary and they, of course, look forward for a
continuation of this role.

In Africa, for example, during the 70's, ITU's patronage and its catalytic role in the realization of
the PANAFTEL theme was instrumental for many of our countries to develop our communication
links.

In the 80's, ITU's leading role along with other agencies sponsoring the RASCOM theme
culminating in the establishment of a Regional Satellite Communication Organization for Africa, is
quite memorable and hence cannot be forgotten. It is unfortunate than now RASCOM's name is
missing from the list of invited regional telecommunication organizations or regional satellite systems
in the current Plenipotentiary Conference.

The 90's, being a decade of change in terms of telecommunications operations and
management, ITU's guidance would continue to be essential. We therefore look forward to a speedy
conclusion to the on-going formulation of the African perspective of telecommunication policy
(the African Green Paper) initiated in the 1990 Telecommunication Development Conference in
Harare.

Mr. Chairman,
Ladies and Gentlemen,

Ethiopia, as a member of the Union has made every effort to contribute its modest share of
ideas for the formulation of the ITU organ for development in the historic Nice Plenipotentiary
Conference in 1989. In fact, the first time that the name Telecommunication Development Bureau
appeared was in a fateful paper contribution by the Ethiopian delegation. We are happy to note than
subsequently the word "Bureau" is across the board being used for all the other organs of the Union.

Genuine to the spirit of development, Ethiopia has further made its modest contribution to
realize ITU's regional presence.
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Being one of the countries with the lowest spread of telecommunication services, and being
an LDC, we look forward to the further dynamism of the Union, the growth and strengthening of the
young development organ, the BDT. It is only when this is possible that the Union could continue to
be responsive in its patronage and vanguard missions which is vital for telecommunication entities in
the developing world.

To realize this, ITU would need to forge ahead with increased determination in matters of
development. It would need to adopt development policies to promote telecommunication expansion
and diversification in the LDCs. We think that the strengthening of development is the responsibility
and of the collective leadership of the various organs and the personal attention of all senior officers
of the Union. The growth and dynamism of the development aspect should be the delight of all.

Finally, as the ITU prepares to move into the next century, it would be imperative for it to further
enhance its usual guiding principles of action orientedness, speedy action, accessibility and
responsiveness of its officers and more significantly attentiveness and alertness to the needs of
developing countries and LDCs.

Thank you.
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ANNEX 5
Original: Engiish

STATEMENT BY THE DELEGATE OF PAKISTAN

Mr. Chairman,
Excellencies,
Distinguished Delegates,
Ladies and Gentlemen,

1 | would consider it a proud privilege to be making this general policy statement for Pakistan
before this august gathering comprising a galaxy of top politicians, civil servants and
telecommunications community of the world. Mr. Chairman, | would congratulate you on your election
as Chairman of the Conference. The admirable way in which you are conducting the affairs of the
Conference speaks for itself.

2 This Plenipotentiary Conference in this historic city of Kyoto is being held at a time when the
world telecommunication sector is passing through an era of liberalization, deregulation, privatization
and restructuring, thus necessitating new roles for the governments, Telecom administrations and the
ITU. Up to November 1990, we were a government department subject to all the codes and modes of
government working, and thus, our pace of development was limited. It was in December 1990 that
we became a corporation and started developing at a faster rate. At that time, the total number of
telephones in the country was 870 000 only. Over these years, we have developed rapidly and our
pace of development has been 50 per cent per annum. And, now the number of telephones with us
are thrice as much. While making the quantum jump we have not been oblivious of quality and our
digital to analogue mix has substantially improved with digital phones being more than 60 per cent.

3 We in Pakistan have already covered much ground in this direction and made substantial gains
through private sector participation. We have succeeded in wiping out almost an entire age old
pending demand for fixed phones and now we are current with the emanating demand. Pakistan is
able to share details of the experience with other countries. There are other successful examples in
different parts of the world. The BDT can also drive some conclusions for the benefit of other
developing countries.

4 The Government of Her Excellency Madam Benazir Bhutto stands totally committed to free
market economy. The entire cellular phone sector has been thrown open to the private sector where
three private operators have established business successfully. The paging business is again totally in
the private sector, so too is the terminal equipment of all sorts which is in private hands. Likewise,
data communication has also been opened predominantly to the private sector.

5 Presidential ordinance has already been promulgated whereby the regulatory functions have
been entrusted to an independent government body namely the Pakistan Telecom Authority (PTA).
Radio-spectrum management is the domain of another government organization named the
Frequency Allocation Board (FAB).

6 Looking at the future requirements, the current capabilities of telecommunications are still
inadequate in terms of network performance and cost constraints. In order, therefore, to meet the
growing demands for system performance and expanding applications, further advances in network
infrastructures and service functionalities need to be pursued by us.

7 Another area which is now engaging our active attention is the provision of telecommunication
facilities to the rural population where the majority of our people live. We are and were alive to this
need and requirement, but because of the cost constraints of providing telecommunication facilities to

HACONF\PP-94\100\107E.WW2 23.09.94 27.09.94



-13-
PP-94/107-E

this sector of the society, it has not been possible to do so, so far on a large scale. However, we have
to find an answer to this problem and dilemma as no development would be meaningful unless the
rural population is provided with the basic facilities of telecom network. Our studies showed that within
rural areas at least one per cent of subscribers are such who can generate sufficient revenue to justify
the cost of telecom links. Providing telephones to such subscribers can provide a basic structure for
future telecom coverage of the larger population in rural areas. Moreover there is a need for simple,
rugged and cost-effective equipment to serve rural areas. There is no one answer. A solution has to
be found on a case-to-case basis. Pakistan is studying this approach in an effort to integrate the rural
areas with the cities and towns. Preliminary findings show encouraging possibilities which we shall be
pleased to share with other ITU members.

8 As we approach the turn of the century, expectations are mounting towards a universal
telecommunication service, where communication by everyone and by any media can be achieved.
We in Pakistan are fully committed to provide technologies and products that would make these
expectations for the next century a reality, that would enrich the lives of our people as well as for all
mankind through a partnership of people and telecommunication. Building a global network
partnership, without a heavy cost-burden, will, inter alia, involve the following major prerequisites:

i) design concepts to materialize revolutionary ideas through free migration of technologies;

ii)  integration of technological innovations in telecommunication, information processing and
software;

iii)  technological development catering to the needs of the individual demands;
iv)  international cooperation to create uniform standards worldwide in telecommunication;

v)  user-oriented regulatory and legislative environment.
With each passing day, the ITU's role is becoming more and more important. It has to continue
to remove inequities towards ensuring harmonized development. it has to play a more active role to

bridge the gap between north and south and particularly give attention to the needs of the least
developed countries on a priority basis.

In this regard, the BDT has to play a more active role and to exploit the new avenues which
have become available as a result of the private sector participation.

9 Before | conclude, | on my personal behalf, on behalf of my Government and my delegation
wish to thank the Government of Japan for their excellent gesture of hosting this Conference and for
their warm hospitality. | would also congratulate the Chairmen and different Committees and wish
them all success.

Thank you, Mr. Chairman and Ladies and Gentlemen.
Thank you!
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ANNEX 6
Original: English

STATEMENT BY THE DELEGATE OF NEPAL

Mr. Chairman,
Your Excellencies,
Ladies and Gentlemen,

| wish, first of all, to express my appreciation for the initiative taken by the International
Telecommunication Union (ITU) and the Government of Japan for organizing this Plenipotentiary
Conference in this historical city of Kyoto.

My statement, which of necessity has to be brief, will focus on the problems confronted by a
least developed country like Nepal, and highlight our policies and strategies for the development of
telecommunications in my country. Finally | will add a few words on how LDCs could benefit from
international cooperation and the ITU's future policies and strategies.

Nepal is a rugged mountainous country with high Himalayas and the tallest mountain Mount
Everest on the border with China. It is a very beautiful country for tourist purposes but immensely
difficult to develop from the infrastructure building point of view. Nepal has an area of 147 181 km2
and a population of 19 million, 90% of which are living in rural areas. Nepal is a country still dependant
on agriculture for 50% of her GDP.

Apart from problems compounded by difficult topography, Nepal was closed for the outside
world until 1951, when the 100-year old autocratic family régime was brought to an end. Due to this
very fact and lack of institutional resources very little happened in telecommunications during the
decade following the year 1951.

The era of modern telecommunications began only in 1962 with the commissioning of the first
1 000-line automatic exchange in the capital city of Kathmandu. Growth of telephone lines and
exchanges was rather slow during the sixties and seventies, when attention was given mainly to the
installation of the long distance network.

Today we have 50 telephone exchanges (44 digital, 2 crossbar and 4 manual) serving 45
locations in 30 districts of the country with an installed line capacity of 85 000, 99% of which are
automatic and 88% digital. Modern rural telecommunications facilities serve about 200 locations of 41
districts with the telephone service thus extending modern communications to 71 out of the 75
districts of the country. Analogue and digital transmission links support national trunk dialling service.
A terrestrial microwave link with neighbouring country, and an INTELSAT earth station with SCPC and
IDR mode of working, cater for the international subscriber dialling service.

Even with an installed capacity of 220 000 lines by the end of 1997, we will barely reach the
figure of 1 line per 100 people. Only about 25% of the 4 000 village communities will have access to
telephone lines by then. Though Nepal can boast as of one of the best in service-quality in the South
Asia Region, yet it has a long way to go for satisfying the demand and providing telephone access to
its vast majority of rural population.

During 1993-1994, the government undertook a comprehensive review of options to reform the
telecommunications sector. Following the review, the government is currently considering a series of
initiatives to reform Nepal's telecommunications sector in order to acheve a significant improvement in
overall performance, particularly in terms of the timely availability of the basic telephone service
throughout Nepal, efficiency and quality of service, and availability of new services such as paging
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and mobile telephony. Although final decisions are yet to be taken, the present liberal economy policy
of the government will influence the telecommunications sector, and competitive new entry into the
sector to promote investment and protect the public interests will be the guiding principles.

In our quest to develop telecommunications services rapidly in Nepal, our present institutional
set-up will have to go through profound changes. Presently, the Nepal Telecommunications
Corporation is the sole operator. The sector reform we are contemplating is going to demand a well
functioning regulatory body in action soon. Managing changes is a difficult task for the least
developed countries like Nepal. We are glad to note that the World Telecommunication Development
Conference has prepared programmes to assist least developed countries in several areas, in
particular in human resources development and management. However, the quantum of assistance,
planned in the World Development Conference, is not going to be adequate if the yawning gap
between the least developed and more developed is to be closed.

Therefore, | strongly urge stronger member nations to come forward bilaterally or through
multilateral agencies like UNDP/ITU and regional organizations like APT to assist LDCs in the
development of their telecommunications.

The ITU, in addition to its traditional roles, should play its catalytic role in steering the
development of appropriate technologies, in collaboration with the manufacturers in particular in the
rural telecommunications field. For example, either the absence of basic mains power supply or
reliable power supply is the problem in the vast majority of rural areas of Africa and Asia. Recourse to
expensive solar power is the only way for rural telecom equipment in such places. This makes rural
communications even more costly. We have to use extensively solar power in our telecommunication
facilities. The ITU should include this type of activity in its strategies to help provide basic telephone
services to rural masses at a reasonable cost and at a faster rate.

Nepal is very happy to provide host facilities to several regional and area organizations of UN
agencies to facilitate the development of the region. We have decided to accord diplomatic status to
the heads of these agencies. Nepal hopes to gain much more from ITU assistance and will be glad to
collaborate with the ITU Area Office and support its activities to the extent possible to do our might in
the development of the region.

Once again | would like to thank the ITU and our host Government of Japan for the splendid
arrangement of this Conference.

Thank you, Ladies and Gentlemen.
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ANNEX 7
Original: English

STATEMENT BY THE DELEGATE OF THE UNITED STATES

Mr. Chairman, congratulations on your selection.
Mr. Secretary General, Your Excellencies, Ministers of
Communications, Distinguished Delegates, 1ladies and
gentlemen. We congratulate our hosts for a beautiful
setting that combines the historic traditions of a rich
cultural history in Kyoto with the benefits of a
telecommunication system that represents the height of
our era’s technological revolutions.

In the United States we believe that we are at
the dawn of a new era in the history of communications.
It is our hope that the opportunities presented by
technology will lead to an unprecedented age of global
understanding and cooperation. Through the development
of a Global Information Infrastructure first called for
by Vice President Gore at the Buenos Aires Conference of
the ITU, all members of the international community can
come together and improve the quality of life of every
citizen on this planet.

The United States stands ready to begin this
momentous task with the help of the administrations

represented here today. We recognize that all of us
have much to learn in the development of the network of
networks. The role of the ITU is central to this

development. But this role is only possible if all three
sectors of the ITU cooperate in achieving a delicate
balance which will result in preserving the purpose of
the Union, while advancing the world towards the goal of
universal communications.

We do not come to the ITU with a master plan of how
the global information infrastructure can be implemented
nor with a timetable for its implementation. Rather we
come as a partners in good will and common commitment.
We will do our best to lead when appropriate and our best
to listen and learn from others. Unless we create a
system that allows access to all, we cannot fully serve
anyone. We must place our national differences aside and
realize that advancement by any nation ultimately means
advancement by every nation.
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It will take many years to assemble the Global
Information Infrastructure, and it will take the combined
efforts of every nation represented in this hall to make
its promise a reality. Even though there may be a few
short cuts to implement the technological marvels of this
network of networks, the reality of current economics is
that no single state can meet the collective needs of
all. We must create an environment that attracts private
capital and rewards enterprise and innovation. Without
allowing competition, the benefits of this remarkable new
era will be dramatically impeded. We must create an
environment that expedites the benefits of our technology
and does not erect regulatory barriers that stifle its
extraordinary possibilities.

We fully wunderstand that this is an arduous
journey that will cover many miles, many years and, yes,
probably even many generations. But the benefits to all
our people---and all of our children are too important to
delay. The bright future that our technology promises is
meaningless unless it can be harnessed to help us
eliminate disease and give comfort to the ailing.
Technology is meaningless unless it can help us eliminate
hunger and provide shelter for the homeless.
Technology is meaningless unless it can help us eliminate
illiteracy and bring the benefits of the information age
to all children of the world.

Technology is meaningless unless we can harness
it to break down the barriers that divide us and build
bridges and Yes, even information superhighways of understanding.

We must begin this long journey now. One day, when a
child in a remote village is provided with the same life-saving
medical analysis and treatment that he could
receive in the world’s most advanced clinic, he will
understand why we could not afford to wait.

We must begin this long journey now. One day, when
a classroom in an isolated region can receive critical
information from libraries all over the globe, they will
understand why we could not afford to wait.

We must begin this long journey now. One day, when
two nations can build bridges of communication and thus
end decades of hatred and conflict, they will understand
why we could not afford to wait.
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It is for these reasons that we want to start this
journey now. The United States of America will do its utmost to be '
a resource. We will strive to allow our guiding
principles - free competition and the democracy born from
the open exchange of ideas - to guide us along the way.

An ancient proverb reminds us that "a journey of a

thousand miles begins with one small step." Today as we
celebrate the first ITU conference in Asia in this
historic site of Kyoto, may we think of an even longer
journey. Creating the Global Information Infrastructure
will be an adventure that will encompass many millions of
miles, encircling our globe thousands of times.
Our challenge is to commence that journey now with the
help of our fellow nations. Let our first steps be taken
with the bonds of common commitment and mutual
understanding....and may our network of networks be
constructed for the benefit of all mankind.

Again Mr. Chairman, I would like to thank you and
your Administration for hosting this conference, and I
would like to extend my best wishes for a successful
Plenipotentiary Conference. Again, thank you.
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ANNEX 8
Original: English

STATEMENT BY
THE DEPUTY DIRECTOR OF INTERNATIONAL ECONOMIC
ORGANIZATIONS DEPARTMENT,
MINISTRY OF FOREIGN AFFAIRS OF THE CZECH REPUBLIC
(DR. MILAN BERANEK)

Mr. Chairman,
Distinguished delegates,
Ladies and Gentlemen,

Allow me to express on behalf of the delegation of the Czech Republic our sincere greetings to
all participants of the Kyoto ITU Plenipotentiary Conference and to congratulate the Chair and the
other officers on their election.

Mr. Chairman,

Secretary-General Dr. Tarjanne pointed out in his opening speech that the five-year period since
the last Plenipotentiary Conference has been a time of monumentous change, not just in the ITU and
not just in telecommunications, but in the world as a whole. Indeed, this period has brought about
many challenges we have to face and many new problems we have to solve.

My delegation would like to appreciate the purposeful Union's activities that have been done up
to now to meet these challenges of the changing telecommunications environment. Major changes in
the ITU structure and improvements in carrying out the Union's mandate seem to be of a very positive
nature. They should result in the strengthening of the ITU so that this principal intergovernmental
organization in the field of telecommunications could play its extremely responsible role. We are
convinced that just this Plenipotentiary Conference in Kyoto will be able to make another very
important step in this direction.

Many fundamental political and economic changes have occurred also in our country since the
Nice Plenipotentiary Conference in 1989. After the so-called 1989 Velvet Revolution it was the former
Czech and Slovak Federal Republic which was participating in the work of the ITU in a very active
way having among others the honour and privilege to chair the ITU Administrative Council in 1991 and
to host the first ITU European Regional Telecommunication Development Conference in Prague in the
same year. The dissolution of former Czechoslovakia at the end of 1992 resulted in the appearance of
the Czech Republic as a sovereign new Member State of the ITU on 1 January 1993. The Czech
Republic tries therefore as one of the two successors of the former Czechoslovakia to do its best, due
to former tradition, to become once more an active Member of the ITU family. The Czech Republic
stands at this Conference also as a candidate for the election of the Council being ready to participate
in the ITU reform process as well as possible.
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Of course, Mr. Chairman, fundamental changes reflected our own telecommunication
environment. The telecommunication market of the Czech Republic is now composed of some basic
segments, among which the maximum importance is given to the basic telephone service, that brings
approximately 85% from the overall volume of the telecommunication services revenues. The actual
level of penetration of the main telephone stations amounts only to 20 telephone stations
per 100 inhabitants. Despite the fact that the rate of new stations introduced has increased during
recent years, and the growth during the last four years is higher that during the ten preceding years,
the demand could not be covered.

In this situation, the basic goal of the state telecommunication policy is the quickest possible
offer increase. This means to increase the main telephone stations number to more than double, in
comparison with the status quo until the year 2000, and at the same time to improve the network
throughput.

The demands of the inhabitants on universally accessible basic telecommunication services
within the Czech Republic should be fulfilled in principle on the threshold of the 21st century.

The actual legislation of the Czech Republic makes it possible to create the private
telecommunication networks, and establishes the conditions for delivering of services to the
economically active subjects and to all the other groups of consumers interested in operation of the
top modern telecommunication services.

The full liberalization of basic telephone services is possible only in the situation when the
telephone stations' demand is satisfied and when the level of these services is comparable with the
developed countries.

This all depends not only on massive investments, but also on the know-how and experience
that we await, among others, also from the ITU. Therefore, it is in our own interest and policy as a
Member of this organization that the Union be at the leading front of the progress in the world's
telecommunications and that the Union's reform be of a significant contribution to all its Members.

At the conclusion, Mr. Chairman, | would like to wish the Kyoto ITU Plenipotentiary Conference
much success, and at the same time, to thank through you, Mr. Chairman, the Japanese Government
and to all organizers of this historical Plenipotentiary Conference for the hospitality we all met here in
Kyoto.

Ladies and Gentlemen, thank you for your attention.
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ANNEX 9
Original: English

STATEMENT BY THE DELEGATE OF LAO P.D.R.

Mr. Chairman,
Distinguished delegates,
Ladies and Gentleman,

First of all, on behalf of the delegation of the Lao P.D.R., | would like to join the other
delegations in congratulating you, Your Excellency, for your unanimous election to the post of -
chairmanship of the 47th Plenipotentiary Conference of the International Telecommunication Union.
Aware as | am of your vast experience, | am convinced that you will lead the work of this important
Conference to a successful conclusion. | would also like to take this opportunity to express my
appreciation and thanks to the Government and people of Japan for the warm hospitality and facilities
accorded to my delegation since our arrival in this beautiful city of Kyoto as well as for the excellent
arrangements offered to our meeting. On this same occasion | would like to extend my warm
greetings to all distinguished delegates and friends attending this Conference.

Mr. Chairman,
Distinguished delegates,

Since its inception, the International Telecommunication Union has concentrated its activities to
promote the harmonization and the improvement of the telecommunication and broadcasting systems
of its Member countries. In addition, the ITU has not only contributed to the promoting of the growth of
the telecommunication worldwide but also provided a forum for Member countries to share
experiences and problems, and to discuss the strategies and the policies of our organization. My
delegation considers this Plenipotentiary Conference as a very important one, since it is an important
event to decide on the future of telecommunication and broadcasting. For this reason, my delegation
will spare no effort to make this Conference truly successful.

Mr. Chairman,
Distinguished delegates,

Speaking of my country, over the past few years, the development of the Lao P.D.R. has
registered fairly good results. Our Government has been pursuing restructuration by introducing a
new economic mechanism and implementing its policy of renewal by taking into account both external
and internal realities. The important target is to gradually transform the natural economic and
small-scale production into market-oriented economy by concentrating on agriculture forestry
development, industry and services. At the same time, priorities have been given to
telecommunication and transport in order to encourage trade and industrialization in Laos. The
Government recognizes the importance of developing a modern efficient telecommunication system.
Over the past five years, my country has made a significant progress in modernizing parts of the
phone system. The installation of modern exchange systems in the capital city of Vientiane and in
major centres along the main North-South corridor (Luangpraban-Paksé) is well advanced, along with
the development of trunk link (microwave) along this route.

Mr. Chairman,
Distinguished delegates,

This policy of renewal of the government has brought about numerous achievements but a lot
still remains to be accomplished. In the telecommunication field, we want to improve the coverage and
quality of the system to fulfil its role in the modern market economy.
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In this respect, we welcome your partner in our development effort. For the period of 1994-2000
a long-term policy framework has been set, whose main priorities are:

completion of the existing development;

expansion of the trunk transmission system to all provinces;
development of regional links;

provision of telecommunications in rural areas;

expansion of the subscriber networks in the major centres.

My delegation sincerely hopes to be able to enjoy the good cooperation and assistance from
international community.

In this spirit, once again, on behalf of the delegation of the Lao P.D.R., | wish this Conference
every success.

| thank you.
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ANNEX 10
Original: French
STATEMENT BY THE HEAD OF DELEGATION
(H.E. MR. GABRIEL NDIHOKUBWAYO, AMBASSADOR)

Mr. Chairman,

Your Excellencies,

Mr. Secretary-General,
Honourable delegates,
Ladies and Gentlemen,

Speaking both for the delegation of Burundi and myself, | should like to follow the preceding
speakers by expressing to you, Mr. Chairman, my sincere congratulations on your well-merited
election to the chair of this important Conference. | am confident that your experience and
competence will enable this noble assembly to achieve results worthy of its title.

I would also take this opportunity of expressing to your Government and the Japanese people
my most sincere thanks for the cordial welcome we have received and for the numerous kindnesses
which have been shown to us since our arrival in this most beautiful city.

Mr. Chairman,

this Conference follows the Additional Plenipotentiary Conference held in Geneva in 1992,
which adopted and effected fundamental changes in the structure and the working of the ITU, and
also the first World Telecommunication Development Conference, which culminated in the Buenos
Aires Declaration and Action Plan on world telecommunication development for the 21st century. In
view of the fact that the new structures have already been set up and the new working methods are in
the process of being applied, this Conference should provide the ITU with all the necessary means of
implementing the Strategic Plan 1995-1999. We for our part support the work programme of the
Telecommunication Development Sector for 1995-1999, with particular reference to the special
assistance programme for the least developed countries (LDCs) as included in the Buenos Aires
Action Plan, and we ask the Conference to give favourable consideration to increasing the portion of
the ordinary budget allocated to the LDCs to enable the BDT to assume its responsibility to a greater
extent in this respect.

We are also taking a keen interest in the studies and activities in progress within the
international bodies, particularly with regard to the current broad trends (liberalization, privatization,
and globalization of the telecommunications industry) which are supposed in some of their aspects to
contribute to the development of telecommunications.

Hence we endorse the methods which are used by the private sector in the management of its
undertakings and which have already proved their worth. The liberalization of the provision of certain
services has already been effective for some years now. This process should be continued in a
normal way, account being taken of the interests of all the parties concerned. With regard to its
project for the privatization of telecommunications management, therefore, Burundi is in the process
of preparing the invitation to tender. This operation should be completed by April 1995, as soon as
questions of sectoral policy and regulation, currently under discussion, have been settled.
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While readily recognizing the paramount role of telecommunications in economic growth, we
feel it important to assess with the greatest possible objectivity both the positive spin-off and the
negative effects of any action taken, since the conditions prevailing in our regions vary from one
country to another so that, despite the similarities, each case is specific. Hence the prime importance
of identifying all the factors liable to affect the quest for a suitable model for telecommunications
management in a given country. | need not labour the complexity of the task.

From this point of view, we support the idea of holding conferences to deal with matters of
telecommunications policy. However, their terms of reference should be precisely defined, and
particularly those of the body appointed to monitor the implementation of the resolutions and
recommendations adopted, especially in the event of the emergence of problems connected with the
points raised and liable to arise between conferences.

This comment applies likewise to matters relating to the tasks allocated to Sectors in cases
where the responsibility for dealing with them remains unclear. We wonder whether it would not be
advisable to appoint a secretariat which would channel these requests for information to the organ for
which they are actually intended. So far as we are able, we shall be sure to make our own contribution
and we would urge the international organizations to show understanding if our own opinions of
matters failed to converge in every respect. At all events, we are all anxious to safeguard the interests
of all concerned and | remain confident that we have the worldwide development of
telecommunications at heart, regardless of the approach adopted.

In conclusion, please allow me to express to the International Telecommunication Union my
sincere gratitude for the consistent help we have received. This assistance is invaluable to us, and we
shall not fail to take advantage of it in the event of vital necessity.

| should also like to thank, on behalf of the Government of Burundi and personally, all our
partner governments for their sustained assistance in the development of our telecommunication
systems, and in particular the Governments of Japan and France.

Thank you for your attention.
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ANNEX 11
Original: Engiish

STATEMENT BY THE DELEGATE OF GHANA

Mr. Chairman,

The Secretary-General of the ITU,
Your Excellencies,

Distinguished Delegates,

Ladies and Gentlemen,

| bring you warm and fraternal greetings from the Government and people of Ghana. My
delegation wishes to congratulate you, Mr. Chairman, on your election to lead this Conference. | also
wish to express my sincere appreciation to the Government of Japan for hosting this Conference.

The Secretary-General and the secretariat, | wish to congratulate you on the able manner you
have been choosing your conference venues. This year it was in Buenos Aires, later it was in Cairo
and now we are in this beautiful city of Kyoto. 1 think that your sense of choice is excellent and | wish
to congratulate you.

The economy of Ghana has shown remarkable recovery from a previous decade of decline in
the mid-70s and 1980s to a decade of steady GDP growth from the mid-1980s to the present.

This improvement in our economic fortunes has been brought about partly as a result of the
adoption of pragmatic policies including trade liberalization, a market economy, a flexible exchange
rate régime, privatization of state enterprises and a vigorous resuscitation of the export sector. Partly
also, our recovery has been made possible by inflows of aid and other resources from the
international community with the World Bank as the lead agency.

These developments in our economy have had major implications for the telecommunications
sector of the country, with demand sharply outstripping available supply, and the resulting
bottlenecks, now posting a constraint on our economic growth potential.

Above all, we have improved our economic fortunes through the hard work and sacrifices of the
Ghanian people under the dynamic and able leadership of His Excellency, President J.J. Rollings.
There is no gainsaying that every economy now understands the need for telecommunications in its
development and the contributions made by various parties here give testimony to this.

Mr. Chairman,
Distinguished Ladies and Gentlemen,

The global information network of the 21st century, will require a positive correlation between
the volume and quality of telecoms supply and the growing demand for telecoms services. However,
let us remember that the strength of any change is in its weakest link and therefore much as we talk
about the global information infrastructure every effort should be made to bring up those that are far
behind to come up to those that want all of us to benefit from the network otherwise all our attempts at
getting an efficient communications systems will come to zero. Appropriately, therefore, our present
preoccupation in Ghana is to evolve the requisite policies and strategies that would accelerate our
early response to the demand situation.

Currently, the Government is taking final steps to separate the telecoms and postal services,
after which the telecoms wing would be constituted into an independent company, to be regulated
alongside other operators in the sector by a new regulatory body - the National Communications
Authority (NCA) which is about to be established.
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The P&T Corporation is currently engaged on a Second Telecommunications Project (STP)
which should raise the total lines to 84 000 by 1996, for a penetration ratio of about 0.5 per 100
people. This would still be 50% below the ITU recommended minimum penetration rate for developing
countries of 1 telephone for every 100 people. This underscores the need for urgent action to expand
the DEL supply situation. The need becomes even more compelling in the face of the actual prevailing
demand.

The current demand for telephone services is estimated at 300 000 DELs, with a projection of at
least 500 000 DELs by the year 2000.

Given this unmet demand, it is considered that a short-term expansion strategy is imperative.
Specifically, it is planned to adopt measures to add at least 120 000 new DELSs within the next 2 years
so as to raise the total DEL supply to around 200 000 DELs by the end of 1996.

Mr. Chairman,
Distinguished Delegates,

The question is, what should be the appropriate strategy to achieve this objective?

The P&T Corporation of Ghana does not have the financial and technical capacity to undertake
a project of this magnitude. Moreover, its debt-equity ratio is rather on the high side and so it cannot
take on too much additional debt.

We are still engaged, even now, on discussions of the options for expansion involving the
private sector. One option being considered is to take on a strategic investor who would come with not
only the investment capital needed but also the necessary managerial and technical expertise. This
however is a medium-term, rather than a short-term proposition, because it might take no less than
two years just to get an appropriate strategic investor on board.

Other available options being considered include the licensing of one or more other major fixed
network operators to compete with Ghana Telecoms and to provide the required additional capacity,
using financing schemes such as BOO (Build, Operate and Own) or BOT (Build, Operate and
Transfer) schemes.

At the same time Ghana Telecom will be restructured and strengthened to make it a more
efficient and viable competitor.

Mr. Chairman,
Distinguished Delegates,

In order to attain a national consensus on the appropriate short-term accelerated network
expansion strategy, my Ministry, in association with the World Bank, is organizing a national
telecommunications policy workshop on the 19th and 20th of October in Accra. We are extending
invitations to interested international telecommunications organizations to attend the seminar and help
us sharpen our choices.

In this connection, Mr. Chairman, we would be most honoured and grateful, indeed, if experts in
this room could assist in our deliberations to enable us to adopt a policy and strategy suited to our
present needs and to the demands of the Information Network of the 21st century.

Mr. Chairman,
Your Excellencies,
Distinguished Ladies and Gentlemen,

| wish the Kyoto Plenipotentiary Conference every success.
Thank you for your kind attention.
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ANNEX 12

STATEMENT BY DR. MAI LIEM TRUC
VICE-SECRETARY GENERAL OF POSTS AND
TELECOMMUNICATIONS OF VIETNAM

Mr. Chairman,

Your Excellencies,

Mr. Secretary-General,
Ladies and Gentlemen,

It is a great honour for me to have the opportunity to speak at this important audience of the
Kyoto Plenipotentiary Conference of the ITU.

Mr. Chairman,

Since last few decades, the world has witnessed a tremendous development of the
Telecommunications Sector. Today, everybody agrees that telecommunication is an important
infrastructure for the economic, social and cultural development. It is an important driving force for the
development of each country's economy and of the world economy.

The rapid growth of Vietnam's economy has made the establishment of a modern and efficient
telecommunications infrastructure an urgent necessity, and Vietnam has made every effort to keep
pace with the rapid changing telecommunications environment in all aspects: technology
advancement, globalization, restructuring and development.

The technological progress has enabled Vietnam to quickly transit from a 100% analogue
network in 1988 to a 90% digitalized network by the end of 1993. All transmission and switching
equipment being installed in Vietnam since last few years are digital systems, like digital radio
systems, optical fibre cables, satellite earth stations and digital telephone, telex and packet switching
systems.

The technological progress and the network digitalization has made Vietnam possible to
introduce new and advanced services such as facsimile, data communication, packet switch service,
videoconferencing, radio paging and GSM cellular mobile telephone service.

The globalization of the telecommunications sector is an important factor for the development of
the telecommunications infrastructure of Vietnam. Foreign direct investment in the network operation
as well as joint ventures for local manufacturing telecom equipment have contributed actively to the
rapid development of the telecom sector of Vietnam. The close cooperation with foreign telecom
administrations and operating agencies has enabled Vietnam to increase its international traffic from
2 million minutes in 1987 up to 83 million minutes in 1993, and hence generates a rapid increase of
revenue and most of this revenue can be reinvested for the network development. The ITU through
the BDT, the Asia Pacific Telecommunity and foreign telecom administrations and companies have
helped Vietnam in training a good staff for the operation and development of a modern telecom
network.

For more rapid development and efficient management of the telecom network and services, the
Government of Vietnam has restructured the telecom sector since 1992. The first important step of
the restructuring process was the separating the policy making and regulating function from the
operating function. The most important step of the sector reform will be the introduction of competition
in provisioning telecommunications services. We are well aware that the restructuring process is a
complicated one and each country has its own approach according to its circumstances and
conditions. The process must be well prepared and carefully carried out to guarantee a fair
competition that can serve to the best interest of the country.
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Mr. Chairman,

The previous speakers have emphasized the importance of this Plenipotentiary Conference. -
Since the Nice Conference, the ITU has been restructured to keep pace with the rapid changing
environment. Together we have done a lot, but a great deal has to be done for the interests of the

Union and its Members.

| can assure you, Mr. Chairman, that my country, Vietnam, will do every effort to contribute to
the strengthening our noble organization that the ITU can achieve its purposes and maintain its
leading role in the development of an international information infrastructure.

In conclusion, Mr. Chairman, | would like to take this opportunity to congratulate you on your
election to the chairmanship of the Conference, and to thank the Japanese Government and its
Telecommunication Administration to host this ITU Plenipotentiary Conference, which being held for
the first time in the Asia Pacific Region.

Thank you for your attention.
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ANNEX 13
Original: English

STATEMENT BY THE DELEGATE OF THE FORMER
YUGOSLAV REPUBLIC OF MACEDONIA

Thank you very much Mr. Chairman,
Ladies and Gentlemen,

Delegates,

Friends,

On behalf of the delegation of the Republic of Macedonia, | would like to extend greetings to all
the delegates at this Conference and express my hope that the work we have all set out to do will be
successfully completed. Also, please allow me to express my thanks to the host Administration of
Japan for providing such excellent facilities for this Conference.

The Republic of Macedonia has been a Member of the ITU for a relatively short time. For the
past several years we have greatly expanded our telecommunication network. Being fully aware of the
great importance of telecommunications for the cultural and economic development of our country,
and for the need to communicate with the world, in a relatively short time telecommunication facilities
have been greatly expanded, the quality of service has been improved and the process of digitization
of the network has been started.

For the past three years, international telecommunication traffic has increased more than three
times. We are especially proud that we have been able to greatly improve the telecommunication
facilities with all the neighbouring countries. The percentage of digital lines now stands at 25. All this
has been achieved without any external financing. However, we are fully aware that we still have a
long way to go to achieve the overall quality of service available to the citizens and businesses in the
developed world, but we are also aware of the enormous financial expenditure required to bridge the
gap between us and the developed world. Therefore, we give full support to the Buenos Aires Action
Plan.

We feel that one of the best ways that the developed world can help the developing nations is to
provide economical and affordable access to the huge amount of information and knowledge stored in
its electronic databases. That requires state-of-the-art technology which should be available without
any restrictions. As the developed world makes the transition from an industrial to information-based
society, the developing world must somehow catch up for the common benefit of all. We are sure that
the ITU has a vital role to play in that process, and we remain committed to supporting that process
by doing everything within our power.

We are confident that this Conference will mark a very significant moment as the ITU, flexible as
it has ever been for the past 100 years, prepares itself to enter the 21st century, time when
telecommunications will play an even greater role than ever. We are also confident that this
Conference will bring closer together the top world decision makers in the field of telecommunications
as they face their responsibility to provide communication facilities for everybody everywhere.
Because for us, telecommunications is not just technology - telecommunications is something that
happens among people.

Thank you Mr. Chairman.
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ANNEX 14
Original: English

STATEMENT
BY
THE MINISTER OF TRANSPORT, COMMUNICATION AND TOURISM, SURINAME

(DR. J.A. DEFARES)

Mr. Chairman, Honourable Ministers of Communications, Secretary-General and Deputy
Secretary-General of the ITU, distinguished delegates of ITU Members, representatives of
international and regional organizations and all others present at this Plenipotentiary Conference of
the ITU, it gives me great pleasure to address you on behalf of the Government of the Republic of
Suriname.

With your permission, Mr. Chairman, 1 would first like to take this opportunity to express my
gratitude to the Japanese Government for accommodating us throughout this period, and | am
convinced that the generous hospitality of the Japanese people will contribute to a fruitful Conference.

Like other Member countries of the ITU, | welcome this opportunity to exchange views in order
to determine the policies intended to guide the Union in fulfilling its objectives for the coming four
years.

Keeping abreast with the demands of the rapidly developing telecommunication infrastructure, is
for my country a tremendous task as we are presently in a period of implementing a Structural
Adjustment Programme, which also has its impact on telecommunication development in Suriname.

In spite of the critical financial-economic situation in Suriname however, my Government
recognizes the fact that up-to-date telecommunication facilities are necessary for adequate and
appropriate social-economic development of any country.

The overall objectives of the Suriname Government for the telecommunication sector is to make
adequate access to services, available at a reasonable price to all sections of the population. In
addition to improvement and expansion of the existing telephone network services, this objective
implies also the provision of telecommunication facilities to rural areas and to the remote isolated
tribal communities in the interior of our country, to satisfy the social needs of the tribal population, and
to meet the demand for communication facilities of health care, education, agriculture, forestry,
tourism, mining and other social and economic development programmes.

In order to achieve these objectives, the following options are presently being considered for the
further development of telecommunications in the rural areas: satellite transmission, HF transmission,
cellular and microwave.

With regard to telecommunication services however, the operating authority has little financial
incentives to invest in facilities for remote areas where costs are higher and income from service use
is lower. The diversity of the remote interior areas and the existence of constraints of geography,
climate, suitable equipment and power supplies, increases the difficulties of the operating entity,
TELESUR. For this reason Government arranged development funds are needed to finance the
provision of rural telecommunication services.
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At this point, Mr. Chairman, | would like to refer to the Buenos Aires Declaration and the Action
Plan adopted at the World Telecommunication Development Conference (WTDC-94), held last March
and more specifically the Action Plan for the global development of telecommunications goals,
objectives and strategies, intended to form the focus of the ITU's telecommunication development
efforts.

The areas which capture our attention the most are those related to:
- policies, strategies and financing;

- training, human resources management and development;

- computer-aided network planning;

- mobile cellular radio telephone; and

- integrated rural development.

Based on the fact that the expansion of telecommunication facilities to the interior is lacking in
most developing countries, we feel that the ITU should more actively facilitate and encourage
universal expansion of the telecommunication infrastructure to the rural areas and the interior of
developing Member countries. The acquisition of universal service in developing nations will enable us
to more effectively and efficiently contribute to the building of bridges for the global telecommunication
network, foreseen for the 21st century.

Mr. Chairman, a significant contribution to the development of national and regional
telecommunication networks is the regionalization process of the ITU. We therefore support criterias
in favour of intensifying the relationships with more entities and organizations other than
administrations, but more specifically regional telecommunication organizations. | am pleased to note
that the ITU, as agreed upon in the preceding Plenipotentiary Conferences, has expanded its regional
presence even to the subregional level which has certainly benefited telecommunication cooperation,
coordination and assistance in the Caribbean region. Therefore, my Administration would like to see
that along with this regionalization process, also decentralization of the tasks from headquarters to
these regional offices take place, enabling them to function more efficiently and effectively to the
benefit of the telecommunication development in their regions, which will eventually result in the
improvement of telecommunication development at a global level.

With regard to the elections of the ITU officials, | must state Mr. Chairman, that careful
consideration should be given to an appropriate geographic representation at all levels. Additionally,
we should facilitate and encourage smaller developing nations to participate at executive levels, in the
work of the permanent organs of the ITU.

Mr. Chairman, | am convinced that our discussions will be constructive and fruitful for the benefit
of international telecommunications development.

| thank you all.
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ANNEX 15
Original: English

STATEMENT BY THE DELEGATE OF ZAMBIA

Mr. Chairman,

Mr. Secretary-General, your Excellencies,
Distinguished Delegates,

Ladies and Gentlemen,

It is a great honour and privilege for me to greet and address this distinguished gathering. To all
of you present here, | bring you greetings from the Government of the Republic of Zambia. The
coming together of such a distinguished group of telecommunication experts from all Member
countries of the International Telecommunication Union and from other international organizations
attests to the determination of mankind to bring into reality, greater unity, solidarity, progress and
development in the telecommunications industry.

May | express my sincere thanks to the Government of Japan for its kind invitation to the ITU to
hold its Plenipotentiary Conference in this great city of Kyoto and for the excellent arrangements it has
made to ensure the success of this Conference.

As | stand here today to address you, my Government, delegation and indeed myself are proud
and glad to see that South Africa today is in this Conference Hall taking its rightful place in the African
group of countries. To South Africa | say welcome and feel part of the international community. Your
road has been torturous and long.

May | express my deep sense of gratitude to heads of state and governments who have
provided inspiration and support for the concept of global communications and universal access to
telecom services. It is their unwavering support that has made possible the implementation of
ambitious telecommunication projects that can only be undertaken through bilateral or muiltilateral
intergovernmental agreements.

Since the last ITU Plenipotentiary Conference held in Nice, in 1989, a lot of changes have taken
place in the telecommunications sector. As a result of these changes, political, economic and
technological, this Plenipotentiary Conference assumes greater importance as it will map out the
future course of the Union in a completely changed environment. The changing environment has
changed the role of government in the telecommunication sector. The emerging structures and roles
will undoubtedly require the ITU and particularly the BDT to place greater emphasis on technical
assistance and cooperation to developing countries and particularly the emerging democracies of the
world.

| wish to mention here that the Pan-African Telecom network (PANAFTEL) is a success story.
The success of PANAFTEL can not be attributed to a single organization. Every government and
telecommunication administration in our region, with the concerned African regional telecoms
organizations and other international organizations have endeavoured their support to ensure
maximum utilization of the PANAFTEL network. Technical cooperation and assistance is crucial to
sustain developments that have already taken ground even though the key may be the involvement of
the private sector in the development of the necessary telecom development to meet both national
and regional demand for telecom services.

Mr. Chairman, allow me to congratulate the ITU on its efforts on the assistance given to
administrations in the setting up of training institutions and their management. Today, Kenya hosts the
African Advanced Level Telecommunications Institute, to cater for higher calibre human resource
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training for the Southern and Eastern African region. However, let me note that despite huge
investments in expansion of networks, Africa is not yet able to provide adequate and efficient
telecommunication services, a direct result of the low investment in manpower resource development
and management.

It is, however, gratifying to note the tremendous activities going on in the field of training of
personnel in maintenance and management of telecommunications networks by the ITU and UNDP. It
is my government's hope that this interest will be consolidated so that a comprehensive and
integrated approach is achieved towards developing capacity within administrations to meet their vast
needs in management and maintenance.

Another aspect of assistance is that which is given through regional ITU advisers, whose
function is to assist in the field of sectoral studies which constitute the very basis of the assessment
and identification process of overall requirements for external assistance including technical
cooperation and capital investment.

These studies call for the provision of existing network data and services, development plans
including financial implications, identification of constraints, shortcomings and formulation of project
proposals under bilateral and multilateral assistance. Regional advisers are best positioned to develop
closer working contacts with administrations and should therefore be able to assist administrations in
identifying and formulating their needs and giving concrete shape to requests for assistance. The
presence of regional advisors in the region particularly in Africa should be strengthened and the BDT
should use these experts to develop capacity in their regions in time with the regional requirements.

Mr. Chairman, one of our major requirements in Africa is interconnectivity within the region. To
this end, allow me to thank the ITU for the keen interest shown in the subregional interconnectivity
project being conducted under the auspices of the Southern Africa Transport and Communications
Commission (SATCC). The project aims at removing the need to transit traffic to Intra-African
destinations through centres outside the subregion of the 11 states of SATCC, including South Africa
whom | have already congratulated.

Allow me, Mr. Chairman, to join the chorus of previous speakers in echoing the sentiments of
my government on the distinguished services offered by the Secretary-General, Mr. Pekka Tarjanne.
The extraordinary achievements scored during the period he has been in office, which included
tackling some of the most vexing issues affecting the telecommunications environment and industry
such as international policy issues, short and long-term effects of technological changes, were due to
the skilled leadership of Mr. Tarjanne.

As a developing country, Zambia benefited a great deal from the counsel and advice rendered
by the Secretary-General personally in our quest to develop the telecommunications network.
Mr. Tarjanne's office has always been accessible to all Member States for both complex and trivial
problems.

Thank you very much Mr. Chairman, ladies and gentiemen.
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ANNEX 16
Original: French

STATEMENT BY THE CHAIRMAN OF THE COUNCIL
(S. MBAYE, SENEGAL)

Mr. Chairman,
Honourable Plenipotentiaries,
Mr. Secretary-General,

The present Report, which | have the distinguished honour to submit to our august Plenary on
behalf of the Council, is, with its 400 pages, sufficiently eloquent to attest to the importance and
volume of the Union's activities during the interplenipotentiary period between Nice and Kyoto.

Furthermore, this updated Report was subjected to close scrutiny during the final session of the
Council, which was held on 18 September 1994 in the beautiful and historic city of Kyoto.

Mr. Chairman,

The first part of the Report, which is general in nature, takes a discerning look at:
- the rapid expansion of telecommunications over the past ten years;

- the evolution in the membership of the Union, which has risen in the period between Nice
and Kyoto from 164 to 184 Members;

- the main activities spurred by the momentous decisions taken at the Additional
Plenipotentiary Conference held in Geneva in December 1992, which heralded the rebirth
of our prestigious Union, now 129 years old; and

- the implementation of the new structure of the Union as from 1 March 1993, in conformity
with the vision of the H.L.C.

Mr. Chairman,

The second part of the Report details, in accordance with the provisions of No. 82 of the
Convention, all of the matters examined by the Council in both ordinary and extraordinary sessions.

in the full exercise of its role as the executive body in the newly "accelerated" Union, the Council
has each year defined the technical assistance policy, the bases for harmonious coordination among
the various activities of the Union and the process for ensuring genuine financial control.

In short, Mr. Chairman,

The Council has taken numerous decisions which are vital for the future of the Union,
conceming in particular: .

- implementation of the H.L.C. recommendations and the Nice Resolutions and Opinions;
- simplification of the Radio Regulations by the VGE;

- rationalization of the Council's working methods;

- harmonization of the Staff Regulations;

- revision of the Financial Regulations;

- preparation of the first draft strategic plan covering the period 1995-1999;

- definition of the rights and obligations of private sector members referred to in the
Convention with a view to strengthening their effective participation in the activities of the
Union;
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- amendment of the Rules of Procedure for conferences;
- mechanisms for implementation of the Buenos Aires Action Plan;
- strengthening relations with international and regional organizations;
- evaluation of TELECOM's exhibition activities; and finally

- the readmission of South Africa with full rights, in which connection | would like to
welcome most warmly the delegation of South Africa.

Mr. Chairman,

The third part of Document 20 concerns the implementation of the Nice and the Geneva 1992
resolutions relating to conferences and meetings.

With regard to the fourth part, | should like to draw particular attention to the establishment of
intersectorial committees whose work has played a large part in resolving the fundamental
management problems in the areas of data processing, implementation of the H.L.C.
Recommendations and publications policies.

As regards the main activities of the General Secretariat, the need for structural reinforcement
has being translated into the establishment of the Strategic Planning Unit and the integration of
TELECOM in the interests of effectiveness.

This part also provides an exhaustive run-down of the work done by the Radiocommunication,
Standardization and Development Sectors.

Mr. Chairman,

The fifth part of the Report, which relates to the structure and functioning of the Union, highlights
the very significant results achieved in the implementation of the relevant APP-92 resolutions.

Mr. Chairman,

During this introduction, | have not dwelt on sections 2.2.4, 2.2.5 or 2.2.6, or on Annexes 2
and 3, dealing with staff and financial matters, since these will be considered in great detail by the
relevant committees of the Conference.

Honourable Plenipotentiaries,

In order to facilitate examination of the Report, you will find a series of annexes in the form of
graphs and tables illustrating certain specific activities.

Finally, | would like to take this opportunity to pay tribute to the Chairmen and Vice-Chairmen of
the Council at its various sessions for the excellent work they have done during the
interplenipotentiary period. My thanks also go to the Secretary-General and his colleagues for the
remarkable efforts they have deployed throughout our painstaking sessions.

Mr. Chairman,
Such is the structure of the Report which is submitted to our Plenary Meeting for its approvél.
Thank you for your kind attention.
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KYOTO, 19 SEPTEMBER - 14 OCTOBER 1994

PLENARY MEETING

N h retary-G ral
TRANSFER OF POWERS

BOTSWANA - MALAWI

The delegation of the Republic of Botswana announced that it has to leave the
Conference on 23 September 1994.

Pursuant to No. 336 of the Geneva Convention (1992), the delegation of the Republic of
Botswana has given to the delegation of Malawi a mandate to exercise its vote at the present
Conference.

Pekka TARJANNE
Secretary-General
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CANDIDACIES FOR THE POSTS OF MEMBERS

OF THE RADIO REGULATIONS BOARD

The following candidacy has been submitted by the extended deadline for Region C
(Sunday, 2 October 1994, at 1800 hours - Kyoto local time):

- Mr. Valery TIMOFEEV (Russia)

Pekka TARJANNE
Secretary-General
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CANDIDACIES FOR THE POSTS OF SECRETARY-GENERAL,
DEPUTY SECRETARY-GENERAL,
DIRECTORS OF THE BUREAUX OF THE SECTORS AND
MEMBERS OF THE RADIO REGULATIONS BOARD

The following candidacies have been submitted by the deadline for nominations
(Friday, 23 September 1994, at 1800 hours - Kyoto local time):

Secretary-General

Mr. Pekka TARJANNE (Finland)

Deputy Secretary-General

Mr. Henry CHASIA (Kenya)

Mr. Mohamed HARBI (Algeria)
Mr. Fazlur RAHMAN (Bangladesh)
Mr. Valery TIMOFEEV (Russia)

Director of the Radiocommunication Bureau (BR)

Mr. Robert W. JONES (Canada)
Mr. Harold G. KIMBALL (United States)

Director of the Telecommunication Standardization Bureau (TSB)

Mr. Theodor IRMER (Germany)
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Director of the Telecommunication Development Bureau (BDT)

Mr. Arnold Ph. DJIWATAMPU (indonesia)
Mr. Mian Mohammad JAVED (Pakistan)
Mr. Ahmed LAOUYANE (Tunisia)

Mr. N. VITTAL (India)

Members of the Radio Regulations Board

Region A
Mr. Jodo Carlos ALBERNAZ (Brazil)
Region B
Mr. Pierre ABOUDARHAM (France)

Mr. Thormod B@E (Norway)
Mr. Henry KIEFFER (Switzerland)

Region C
Mr. Ryszard G. STRUZAK (Poland)

Region D
_ Mr. Gerard L. MUTTI (Zambia)
Mr. Jean-Baptiste YAO KOUAKOU (Céte d'lvoire)

Region E

Mr. Habeeb Khader ALSHANKITI (Saudi Arabia)
Mr. lan HUTCHINGS (New Zealand)

Mr. Makoto MIURA (Japan)

Mr. Haji Mohamed Ali Bin YUSOFF (Malaysia)
Mr. Sanbao ZHU (China)

Pekka TARJANNE
Secretary-General
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PLENARY MEETING
COMMITTEE 7

Note by the Secretary-General

INCREASE OF CLASS OF CONTRIBUTION BY THE REPUBLIC OF SOUTH AFRICA

| have pleasure in transmitting to the Conference, as annex to this document, the
announcement of the Administration of the Republic of South Africa to increase its class of
contribution from one to three units.

Pekka TARJANNE

Secretary-General

Annex : 1

® For reasons of economy, this document is printed in a limited number of copies. Participants are therefore kindly asked to bring @
their copies to the meeting since no others can be made available.

CONF\PP-94\000\110.E.DOC 23.09.94 23.09.94



-2.-
PP-94/71-E

ANNEX

MINISTRY FOR POSTS, TELECOMMUNICATIONS AND BROADCASTING
Private Bag X860
PRETORIA 0001
Republic of South Africa

Telephone: + 27 12 319 8200
Facsimile : + 27 12 319 8111
Enquiries : D de Jongh
(Pigeon hole no 1202)

=X September 1994

Mr P Tarjanne

Secretary General: International Telecommunication Union
Plenipotentiary Conference

KYOTO

UIT Communications

23 SEP. 1994
Dear Sir ‘ 2 5

CONTRIBUTION TOWARDS DEFRAYING EXPENSES OF THE UNION

I wish to inform you that the Republic of South Africa has decided to increase its
contribution towards defraying the expenses of the Union from the one to the three unit
class as from 1 January 1995. Please arrange for a new invoice to be dispatched in order
to enable us to settle the account before 31 December 1994,

Please be assured, Sir, of South Africa's highest regard for the work of the Union and its
continued efforts to advance telecommunications for the benefit of the peoples of the
world.

Yours faithfully

rad

DR Z P JORDAN
MINISTER
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Original: English
KYOTO, 19 SEPTEMBER - 14 OCTOBER 1994

PLENARY MEETING

MINUTES
OF THE

SIXTH PLENARY MEETING

Please replace the text of paragraph 1.24 by the following text:

1.24 The principle of establishing a percentage of the total membership was discussed at some
length. The delegates of Mali, Gabon, Chad, and the Republic of Korea supported the proposal to
establish a percentage figure of 25%. The delegate of Russia said he could accept a figure of 25%
as the upper limit, which would give a total of 46 seats. The same figure of 25% could be used to
determine the distribution of seats by region, and in order to avoid using fractions the figures could
be rounded off. He proposed the following distribution, which was consistent with all documents
presented: Region A-8; Region B-8; Region C-5; Region D-13; Region E-12. The delegates of
Indonesia, Iran, Burkina Faso and the Philippines supported the Russian proposal. The delegates of
Argentina, Senegal, Greece, Spain and Switzerland also supported the principle of a percentage
system. The delegates of Bulgaria and Uruguay supported the proposal that the number of Council
Members should be equivalent to 25% of the total membership of the Union, and were in favour of
mentioning that percentage figure in the Convention; the delegates of Lebanon and Brazil too were
in favour of including a reference to the 25% figure in the Convention. The delegates of Kuwait and
Morocco were in favour of the figure of 25% but not necessarily of its inclusion in the Convention, as
each Plenipotentiary Conference had the right to make its own decisions. The Chairman of
Committee 5, recalling the Chairman's statement concerning procedures for amending the basic
instruments, considered that the Plenary could either follow the special procedure adopted at the
Nice Plenipotentiary Conference or, more conventionally, refer the matter to Committee 5, which
would transmit its findings to the Plenary for consideration towards the end of the Conference. The
delegate of Spain considered that any decision to amend the Convention should be taken
immediately, so that the new membership could be used as a basis for the forthcoming elections, a
view shared by the delegate of New Zealand, who stated his preference for a membership of 46
seats, with the rounding-up process being applied to the number of seats within each region.
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CONFERENCE (PP-94) Original: English

KYOTO, 19 SEPTEMBER - 14 OCTOBER 1994

PLENARY MEETING

MINUTES
OF THE

SIXTH PLENARY MEETING
Thursday, 22 September 1994, at 0950 hours

Chairman: Mr. Y. UTSUMI (Japan)

Subjects discussed Documents

1 Election procedures (continued) 3,27, 32 + Corr.1, 37, 43, 45, 46,
49 + Corr.1 and 2, 64, 68, 72, 89,
90, DT/5 + Corr.1

2 General policy statements (continued) -

® For reasons of economy, this document is printed in a limited number of copies. Participants are therefore kindly asked to bring @
their copies to the meeting since no others can be made available.
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1 Election procedures (continued) (Documents 3, 27, 32 and Corrigendum 1, 37, 43, 45, 46,
49 and Corrigenda 1 and 2, 64, 68, 72, 89, 90; DT/5 and Corrigendum 1)

Dates of elections (Document 89)

1.1 The Chairman, after recalling that the deadline for the deposit of candidacies had already been
set at Friday, 23 September 1994, at 1800 hours, invited the Conference to set the date for the
election of the Secretary-General and Deputy Secretary-General at Tuesday, 27 September 1994, at
0930 hours.

1.2 It was so decided.

Grouping of ITU Members by regions (continued) (Documents 37, 68, 72)

1.3 The Chairman reminded participants that it had already been decided that Document 68 would
be discussed by Committee 5, since it involved amendments to the Geneva Convention. He said that
although note had been taken of Documents 37 and 72, the Conference still had to come to a
decision on the grouping of ITU Members by region. In that connection, he indicated that seven
countries in all had asked to change from Region C to Region B, and one country from Region C to
Region E.

1.4 The Secretary-General pointed out that in the present instance the grouping of Members by
region was intended for electoral and certain statistical purposes only. Different regional groupings
existed within the Union itself, while other members of the United Nations family made use of a variety
of systems for particular purposes. Any decision taken at the present Conference would not set a
precedent for the United Nations system as a whole.

1.5 The delegate of the United Kingdom announced that as a result of discussions outside the

meeting his delegation was pleased to agree to the proposals for changes to the composition of the
five administrative regions, on the understanding that they existed purely for electoral purposes within
the ITU, that any decision by the Conference would not set a precedent for other United Nations
bodies and that an opportunity would be provided to review the number and distribution of Council
seats. He hoped there would subsequently be stability in the composition of the regions and
welcomed the new Members to Region B.

1.6 The delegates of the Netherlands, France and Uruguay associated themselves with the
statement by the United Kingdom delegate.

1.7 The delegate of Lebanon, while supporting the previous speakers, expressed a reservation
concerning the number of seats on the Council allocated to Region E. That view was endorsed by the

delegate of the Republic of Korea, who welcomed Mongolia to Region E, as did the delegates of
Ind ia. the Islamic Republic of | Jordan. the Philiopi | Svria.

1.8 The delegate of Slovakia considered that there was some confusion in the allocation of
countries to Regions B and C and wondered whether the names of the regions accurately reflected
geographical realities.

1.9 The delegate of Poland said that his Administration was ready to take note of the wish of several
countries to change region and considered that any decision by the Conference should be taken into
account for Council election purposes.

1.10 The delegate of Spain said that his delegation supported the various applications from countries
wishing to join Region B.

1.11 The provisional list of the Members of the Union grouped by region contained in Annex 2 to
Document 72 was approved.
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Council election matters (Documents 3, 27, 32 and Corrigendum 1, 37, 43, 45, 46, 49 and
Corrigenda 1 and 2, 64, 68, 90; DT/5 and Corrigendum 1)

1.12 The Chairman drew the Conference's attention to the account of the Council's conclusions on
the subject in Document DT/5 and Corrigendum 1. He invited delegations that had submitted
proposals to introduce them.

1.13 The delegate of Poland introduced Document 90, stressing the fact that the present distribution
of seats was not equitable. As a minimal measure, his Administration was proposing an increase of
one seat in order to redress the balance.

1.14 The delegate of Senegal, introducing proposal SEN/64/4, No. 6 said that for reasons of
efficiency his Administration proposed amending No. 50 of the Convention by inserting a percentage
figure, which could be set at 25% for all regions.

1.15 The delegate of Saudi Arabia introduced joint proposal 2 in Document 43, which consisted in
increasing the membership of the Council to 47, including an extra member for Region E.

1.16 The delegate of Portugal, introducing Document 32 and Corrigendum 1 on behalf of the
sponsors, said that its main purpose was to bring about the greater involvement of all Members in ITU
decision-making by strengthening the principle of rotation in such a way that approximately 32% of
Council seats would be renewed at each election.

1.17 The Chairman invited participants to discuss the question of the number and distribution of
Council seats. There seemed to be two possibilities: either to maintain the same number of seats and
modify their distribution, or to establish a percentage of representation of the total membership, as at
the Nice Plenipotentiary Conference.

1.18 The Secretary of the Plenary Meeting provided clarification concerning Document DT/5 which

contained the Council's proposals concerning the distribution and number of Council seats. He drew
attention to the modified tables in Corrigendum 1 to that document, which reflected the increased
membership of the Union.

1.19 The Chairman drew attention to the footnote on page 2 of Document DT/5 concerning the need
to apply a procedure similar to that used at the Nice Plenipotentiary Conference if it was decided to
change the number of Council seats.

1.20 The delegate of Lebanon, referring to the Polish proposal to increase the number of seats to 44,
considered that a further seat should be allocated to Region E, bringing the total for that region to 12
and the overall total to 45.

1.21 The delegate of Saudi Arabia maintained the proposal in Document 43 to increase membership
from 43 to 47, a view sunported by the delegates of Kuwait, Spain, the Republic of Korea, Greece,

Korea supported the Lebanese proposal to increase the number of seats in Reglon Eto 12

1.23 The delegate of Portugal stressed the need to give greater consideration to the question of
rotation of seats, in the interests of promoting greater participation in decision-making.

1.24 The principle of establishing a percentage of the total membership was discussed at some
length. The delegates of Mali, Gabon, Chad, and the Republic of Korea supported the proposal to
establish a percentage figure of 25%. The delegate of Russia said he could accept a figure of 25% as
the upper limit, which would give a total of 46 seats. The same figure of 25% could be used to
determine the distribution of seats by region, and in order to avoid using fractions the figures could be
rounded off. He proposed the following distribution, which was consistent with all documents
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presented: Region A-8; Region B-8; Region C-5; Region D-13; Region E-12. The delegates of

mm@m_&mmmmng_enmmm supported the Russian proposal. The delegates of
Argentina, Senegal, Greece, Bulgaria, Spain and Switzerland also supported the principle of a
percentage system. The delegates of Lebanon and Brazil were in favour of including a reference to

the 25% figure in the Convention. The Mor were in
favour of the figure of 25% but not necessarily of its inclusion in the Convention, as each
Plenipotentiary Conference had the right to make its own decisions. The Chairman of Committee 5,
recalling the Chairman's statement concerning procedures for amending the basic instruments,
considered that the Plenary could either follow the special procedure adopted at the Nice
Plenipotentiary Conference or, more conventionally, refer the matter to Committee 5, which would
transmit its findings to the Plenary for consideration towards the end of the Conference. The delegate
of Spain considered that any decision to amend the Convention should be taken immediately, so that
the new membership could be used as a basis for the forthcoming elections, a view shared by the
delegate of New Zealand, who stated his preference for a membership of 46 seats, with the
rounding-up process being applied to the number of seats within each region.

1.25 After the delegate of France had said that an odd number of seats on the Council tended to

facilitate the voting process, a view shared by the delegates of Kuwait, Denmark and Lebanon, the
Secretary-General said that in the past there had been both odd and even numbers, neither of which

had raised a problem. The delegates of Kenya and Australia considered that an odd number of seats

was not essential.

1.26 The Chairman, summing up the debate, said that there appeared to be agreement that the
number of Council seats should be decided by using the percentage mechanism and that the
percentage should be 25%; in addition, for the purpose of the Council elections to be held at the
current Conference, there were two proposals for the number of seats, namely 46 and 47.

1.27 Following informal consultations, he observed that a clear majority of delegations took the view
that the number of seats should be 46. If he heard no objection, therefore, he would take it that the
Plenary Meeting agreed to that number.

1.28 It was so agreed.

1.29 The Chairman, after thanking all delegations for their cooperation, said that the regional
distribution of seats would therefore be: Region A: 8; Region B: 8; Region C: 5; Region D: 13;
Region E:12.

1.30 It was so agreed.

1.31 The Secretary of the Plenary Meeting suggested that the draft election procedure set forth in
Annex 3 to Document DT/5 could be adopted, on the understanding that, as mentioned in
paragraph 1, the figures shown applied to the elections held in 1989 and would be amended in the
light of the decision just taken.

1.32 It was so agreed.

1.33 The Chairman suggested that the questions of rotation and of possible amendments to the
Convention should be referred to Committee 5.

1.34 1t was so agreed.
1.35 The Chairman said that the Plenary had thus concluded its consideration of election procedures.
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2 General policy statements (continued)

2.1 The delegates of the following countries made statements, the full texts of which are reproduced
in annexes hereto:

Tonga (Annex 1)
Lebanon (Annex 2)
Poland (Annex 3)
Fiji (Annex 4)

The meeting rose at 1235 hours.

The Secretary-General: The Chairman:
Pekka TARJANNE Y. UTSUMI

Annexes: 4
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ANNEX 1
Original: English

STATEMENT BY THE DELEGATE OF TONGA

Honourable Chairman,
Mr. Secretary-General,
Distinguished leaders of delegations,
Ladies and Gentlemen,

May I, Mr. Chairman, with the permission of those that have already spoken be allowed to
re-echo the sentiments that they have most eloquently stated, by:

- registering our congratulations to you, Mr. Chairman, on your election as our Chairman; -

- joining the others in the vote of gratitude and appreciation to the Government of Japan
and members of the Japanese private sector, in the warm and courteous welcome
generously extended to all of us, and the extensive facilities placed at our disposal, which
has made our attendance at the 1994 Plenipotentiary most pleasant and comfortable; and

- also associating my delegation with words of praise and admiration to the distinguished
Secretary-General and members of the Secretariat, for the obvious hard work that has
gone on behind the scene, the result of which we are witnessing, in the efficient and
competent smooth running of this Conference.

Mr. Chairman, much has already been said about the new ITU, the discernible trend in
commercialization and privatization of telecommunication and the challenge that faces the
telecommunications industry in the 21st century.

The new ITU, Mr. Chairman, is very much at its infancy. If what we have witnessed during the
last few days is indicative of how the new ITU will grow: | believe we have every right to be optimistic.
There is a lean and hungry look for action. | believe the Secretariat is already flexing its muscles, in
response to the call for action most eloquently stated by the distinguished Minister of Tourism, Posts
and Telecommunications of the Republic of Indonesia.

The challenge that lies before the new ITU is to find a realistic response to the unique needs of
each Member. Not all Members have the same need. It would not be appropriate, therefore, if the new
ITU in responding to the need of one Member, to initiate a move leading to a decision, perhaps a new
regulation, that unreasonably denies the legitimate right of another Member.

The mandate for the new ITU is awesome. My country, despite its size and isolation, is
committed to the ITU. We will continue to look to the ITU as we have done in the past for assistance
in an often turbulent telecommunication climate, as different administrations pursue their individual
telecommunication developmental programme. | would like to believe, Mr. Chairman, that the new ITU
as it grows to full stature will acquire from all of us as Members - large and small - a sense of
confidence and trust in its capacity to accommodate the reasonable and acceptable aspirations of
Members of the ITU.

To some of us commercialization and privatization of telecommunications is not new. To some,
however, it is new and holds novel assumptions and high hopes for the future. My own Government
privatized our telecommunications facilities during the mid-1980s. The decision was correct for the
results bear testimony to such a decision. In a population of over 100 000 there is an average of one
telephone for every 20 persons. Isolated islands are served by solar telephones. Direct digital
international diallings from the capital and some of the isolated islands was a service installed over
ten years ago.
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Our telecommunication interests took on a new and novel facet in the late 1980s, when we
launched a vigorous undertaking to provide an international telecommunication service for part of Asia
and the Pacific. Such an endeavour on the part of my Administration to say the least, has received an
extraordinary mixed reception. Difficulties were met in our search for the fulfilment of our legitimate
aspirations but the ITU has always tried to understand our problems and has endeavoured to provide
assistance where possible, without infringing on the sovereignty of Member States. The fact of the
matter is, Mr. Chairman, these difficulties have been amicably resolved; three of our orbital slots are
providing satellite services with our latest successful launching last May, from Baikonur
Cosmo-drome.

Mr. Chairman, my Administration asks no favour but simply an opportunity to play a part in an
even playing field in our endeavour to provide a competitive service to a developing world community,
that very much needs access to affordable telecommunications facilities.

May | conclude by expressing the hope that our deliberations will leave behind decisions that will
draw the support and praise of those who will follow us.

HACONF\PP-94\100\111E.WW?2 29.09.94 29.09.94



-8-
PP-94/111-E

ANNEX 2

Original: French

STATEMENT BY THE DELEGATE OF LEBANON

Mr. Chairman,
Distinguished Plenipotentiaries,
Mr. Secretary-General,

It is a great pleasure for me, on behalf of the Lebanese delegation, to extend my most sincere
thanks to the Japanese authorities for their hospitality and the warm welcome we have received. |
should also like to congratulate you, Mr. Chairman, on your election to lead this historic Conference.

As you know, Mr. Chairman, the Lebanese telecommunication network was considered as one
of the most developed in the Region. On account of its geographical location, it served as a hub
connected to all regions of the world by the most reliable media, thanks to the installation as of 1969
of one of the first earth stations operating with INTELSAT Il and an international submarine cable link
Lebanon-Europe-America via France.

Thanks to its human resources, Lebanon has managed to survive a tragic period of 15 years of
war and has stoically begun rebuilding its infrastructures, in particular its telecommunication network
with ongoing assistance and support from ITU.

The tragic events of those 15 years have caused considerable damage to the infrastructure of
Lebanon's telecommunication network, which has in turn had an adverse impact on the nation's
society and economy.

Given the ease with which the Lebanese people assimilates new technologies, there can be no
doubt that reconstruction and modernization work will be completed within a very short time frame,
with the assistance of international and bilateral organizations.

Lebanon is extremely grateful to ITU for the invaluable assistance which the Secretary-General
and his colleagues have provided, despatching expert missions to assist the Lebanese Administration
in organizing the rehabilitation and planning of its network.

This assistance has been most highly appreciated by the Lebanese Government, and | am
pleased to be able to announce that the study in question has produced the following practical results:

a) digitization of the whole Lebanese network (switching and transmission);

b) installation of a million lines over a three year period (1993-96) awarded to the three
companies SIEMENS, ALCATEL and ERICSSON;

c) installation of three new earth stations to serve the Atlantic and Indian ocean regions,
awarded to ALCATEL;

d) installation of an earth station operating with ARABSAT and already in operation;

e)  preparation and construction of two new earth stations to operate with EUTELSAT and
INMARSAT;

f) a share in the purchase and construction of all submarine cable systems in the region
(including with Syria, Cyprus, Greece, France, Italy, SEA-ME WAY 2, FLAG, TAT 12,
etc.).
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Two operators (France Telecom and Telecom Finland) have been selected on the basis of
international invitations to tender to install the GSM cellular mobile radio system under a BOT
arrangement, which will be operational before the end of the year, not forgetting a new operator MClI
for part of the international network.

Also on the basis of an international invitation to tender, North Consul has been selected to
assist the Administration in drawing up technical, administrative and financial specifications and in
network supervision.

Restructuring of the PTT Ministry has been entrusted to the DELOITTE and TOUCHE company
and network management to CABLE and WIRELESS, with financial backing from the World Bank.

Very recently, ITU has also submitted two extensive projects, one on training and human
resources development and the other on planning of a (sound and television) broadcasting system
and frequency management.

Mr. Chairman,

Now that there are good prospects of peace in the region, Lebanon hopes to regain its rightful
place in the regional and international arena, thereby consolidating peace still further.

To this end, Lebanon is keen to regain its place within the Union's bodies, and in particular as a
Member of the Council.

In the hope that it may count on the support of the distinguished Plenipotentiaries assembled
here, the Lebanese delegation wishes to express its gratitude and most sincere thanks to the
Conference. ‘

Thank you, Mr. Chairman.
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ANNEX 3
Original: English

STATEMENT BY THE DELEGATE OF POLAND

Mr. Chairman,
Mr. Secretary-General,
Honourable participants of the Conference,

| would like to begin my presentation with congratulations to you, Mr. Chairman, for the election
for the President of this Conference of the ITU in Kyoto - ancient capital of Japan.

Allow me please just to draw the attention of the Assembly to the fact that five years ago the
substantial changes in Poland and other countries in the Region have begun. We all in these
countries are working on changing of our political and economical systems. This work needs also the
change of the mentality of the people, which is perhaps the most difficult task.

Our problems are numerous and we can hardly claim spectacular success in a short time, but
many achievements have certainly been reached - also in telecommunication. During the last four
years we have completed the modernization and extension of a long-distance network and this layer
can be considered now as fully state-of-the-art. The necessary investments in local telephony is much
more money and time-consuming and we have achieved only the world average density. But starting
from a very low level has its paradoxal advantage - in a relatively short time one has a modern
network, although quantitatively poor. In a few years also we expect to make significant progress.

Perhaps | am going too far, saying that we feel that the fact that a Polish delegate has been
elected to an important Committee of this Conference, is in some way related to our efforts to change
economical and social orientation, including fast changes in our Telecommunication Sector. We treat
it as a proof of support of the Conference for the countries of our Region. The Polish delegation would
like to thank for this favour and hopes that the future practise of the Union, also in its day-by-day
activity towards the countries of our Region would be in line with that on this Conference, and would
give us good opportunity to work in common for the success of all ITU Members.

Thank you for your attention.
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ANNEX 4
Original: English

STATEMENT BY THE DELEGATE OF FlJI

Mr. Chairman,
Secretary-General,
Excellencies,
Distinguished delegates,
Ladies and Gentlemen,

I bring to you all the warmest greetings from the friendly tropical islands of Fiji.

On behalf of my Minister, the Government of the Republic of Fiji and the Fiji delegation to this
Conference, | convey our congratulations on your election as Chairman of this Plenipotentiary
Conference.

Our congratulations also go to the Government of Japan for making this occasion the first
Plenipotentiary Conference to be convened in our region, the Asia/Pacific region.

Mr. Chairman, Fiji firmly believes that cooperative international, regional and bilateral initiatives
will bolster telecommunications development and economic growth, particularly in developing
countries like ours.

Fiji's current link with Japan in the areas of assistances in telecommunications training and
transfers of skills and technology is a proof of our conviction. The technical cooperation and
assistances provided for by the ITU on sector policy development and administrative skills are
amongst the benefits we have gained through our link with the ITU.

We will continue to support further strengthening of these and other links we have with other
countries and institutions and we urge the strengthening of cooperation and partnerships that will
contribute towards the advancement of telecommunications infrastructure development in developing
countries.

Mr. Chairman, the broad policy guidelines for telecommunications development in Fiji are
directed at encouraging the existence of an infrastructure that will enable efficient delivery of high-
quality services, promoting the modernization of our telecommunications networks and systems and
ensuring that the demands for telecommunications are satisfactorily met, particularly those of our rural
communities.

It is now an accepted fact that telecommunications and its advancements have been and will
continue to be a driving force for the social, economic and cultural development of our communities.
In realization of this, Fiji has developed its infrastructure to what it is today. We now have a 98%
digitalized network infrastructure and our telephone penetration to the 750 000 people of Fiji currently
stands at 12 telephones per 100 and 7.6 telephone lines per 100.

As we approach the 21st century, and advancements in the development of digital and
multimedia technologies mature, consequently producing a new generation of networks globally, we
see telecommunications playing an additional beneficial role which will enable a better informed world
society of mankind, and engender a spirit of understanding and cooperation between nations.

It is our belief that more focus will be directed towards consolidation of this additional role of
communications, and that the infrastructure that will be developed will be one that will enable the "flow
of" and "access to" information throughout the globe.
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Fiji, whilst being impressed with the fast-changing phases of technological developments in
telecommunications, is rendering its best endeavours to keep abreast with these developments. This
has been a real challenge considering the limited resources that we have to contend with under our
circumstances.

Mr. Chairman, let me highlight that the development gap that has been created due to the
disparities in telecommunications development and distribution between the developed and the
developing countries has apparently hardly changed, and the accelerated advancement of
telecommunications technologies will only contribute towards the widening of this gap.

The growing imbalance in the distribution of telecommunications throughout the world is not to
be tolerated and it does not seem proper that in the latter part of this century, and into the
21st century, a minority of the human race should be enjoying the benefits of new technologies while
the majority live in comparative isolation having vast areas that have no access even to the most
basic telecommunications facilities.

May we urge this Conference therefore to take note of these facts and initiate steps that will
foster speedily the development of solutions that will better serve the telecommunications needs in
developing countries, thereby enabling the majority of their population access to telecommunications.

We hope that at this Conference we will be made to realize that it is our urgent responsibility to
address these disparities and imbalances -and formulate guidelines and strategies that are targeted at
narrowing the telecommunications development gap.

Itis our view, Mr. Chairman, that amongst the important issues facing the development of
telecommunications today are:

- the widening telecommunications development gap;

- the inadequacy of national polices and structure in developing countries to meet the
challenges of the changing telecommunication environment.

We are certain that in its newly structured existence and with adequate necessary resources the
ITU, together with its Development Bureau will become an effective instrument that will act to ensure
that these issues will be addressed and that the telecommunications needs of developing countries
are facilitated.

Fiji supports the restructured ITU and hopes that its role of being a leader and facilitator to
stimulate telecommunications development, progress and growth throughout the world, will continue.

Because of the recognized pivotal role telecommunications plays in the economic, social and
cultural development in any country, Fiji has committed itself towards the development of its policy
and infrastructure to best serve the present and future needs of its people.

In conclusion, Mr. Chairman, it is our hope that the outcome of this Conference will incite a
determination in every nation to become more unified and be a force that will finally close the
telecommunications development gap and develop a world telecommunications infrastructure that will
contribute towards the welfare of every individual on earth.

We thank the Government of Japan for the hospitality extended to us and for choosing beautiful
historic Kyoto as the location of this Conference.

We commend the Secretariat for their smooth and efficient organization.

Finally we thank you, Mr. Chairman, for allowing us this opportunity and we offer you the
support and cooperation you will require of us to enable you to steer this Conference through to its
successful conclusion.
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1 Statement by the Chairman of the ITU Staff Council

1.1 With the Committee's agreement, the Chairman invited the Chairman of the ITU Staff Council to
take the floor.

1.2 The Chairman of the Staff Council made the statement reproduced in Annex 1.

Terms of reference of the Committee (Document 80)
2.1 The Committee took note of the terms of reference contained in Document 80.

3 Schedule of work (Document 81)
3.1 The Committee took note of the schedule of work contained in Document 81.

3.2 The Chairman drew the Committee's attention to the fact that it had to complete its work by
5 October.

4 Documents allocated to the Committee (Document 79)
4.1 The Committee took note of the list of documents in Document 79.

5 Report of the Council to the Plenipotentiary Conference (Document 20)

Staff and pension matters (sections 2.2.4 and 2.2.5 of Document 20)

5.1 The Chairman summarized the points raised in sections 2.2.4 and 2.2.5 of the report of the
Council to the Plenipotentiary Conference, with particular reference to the implementation of decisions
taken at the Nice Conference and to geographical distribution; those matters would be discussed in
detail at later meetings.

Evolution of the manning table (Annex 2 to Document 20)

5.2 The Secretary of the Committee drew attention to the graph on page 265, which showed the
evolution of the number of staff contracts since 1984; the number had been falling since 1989, as a

result of decisions taken at the Nice Conference, the manning being currently at the same level as at
the beginning of 1984.

6 Actuarial situation of the ITU Staff Superannuation and Benevolent Fund (Document 24)

6.1 The Secretary of the Committee explained that the Provident Fund, established a long time ago,
had to be supported through the ITU budget, but that only four serving staff members were still
concerned. Owing to the reduction in the number of beneficiaries, it was proposed to lower the annual
contribution of 250 000 Swiss francs to 200 000 Swiss francs and, accordingly, to approve the draft
Resolution contained in Document 24. Replying to a question by the delegate of the United States, he
said that it was impossible to give any precise estimate of a possible date for winding up the Fund, but
that the care of handicapped children meant that the contribution period could be quite long.
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6.2 The delegate of New Zealand having asked whether the balance sheet mentioned under

considering on page 3 would be attached to the Resolution, the Secretary of the Committee
suggested that, the reference should be deleted, since in principle resolutions had no annexes. The

delegates of Morocco, France and Germany felt, however, that it should be maintained as a

justification for the decision, and proposed that the wording "the situation of the Provident Fund as at
31 December 1993" should be adopted.

6.3 It was so decided.
6.4 The draft Resolution contained in Document 24, as amended, was approved.
The meeting rose at 1700 hours.

The Secretary: The Chairman:
J.-P. BARE S. AL-BASHEER

Annex: 1
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ANNEX 1
Original: English
STATEMENT BY THE CHAIRMAN OF THE ITU STAFF COUNCIL
Mr Chairman, Delegates to this Plenipotentiary Conference and to Committee 6, Ladies and
Gentlemen
As Chairman of the ITU Staff Council, | am speaking to you today on behalf of all the staff of
ITU.
As one of the most senior members of the UN family of organizations, ITU has been able to
enjoy a long evolution and define its special role which is relatively clear, requiring only some
readjustment from time to time. The evolutionary process has permitted ITU, through its Staff,
to accumulate invaluable experience, indispensible skills and broad knowledge. The
telecommunications background of many staff has cultivated a mentality of concern with
efficiency and effectiveness within the organization. Because the staff knows its job and does
itwell, ITU is acknowledged as a leader in efficiency among the UN agencies.
As its major asset, we the Staff of ITU are proud of our good reputation which proves that you
are getting good value for your money. We are interested in our ITU and its future, we work
hard for this organization and | believe we have much to contribute on staff/management
questions and problems. | therefore believe it is important for you, the Members, to receive
directly the official views of staff to allow you to better assess the state of your major asset in
ITU. | emphasise "official", because although the ITU Staff Council is recognized in the Staff
Regulations and Rules no official provision exists, even today, for our presence here. Staff
Representatives have always appeared before you through some unofficial, ad-hoc
arrangement. For this reason we are seeking your support for a resolution to officialize our
presence at ITU Council and Plenipotentiary Conference meetings.
Now | would like to speak to you briefly about the two major influences affecting staff and the
ITU from both outside and inside the organization.
With regard to outside, the ITU opted to accept common system practices for personnel and
associated matters believing in the objective, technically competent role that the ICSC was
supposed to play. There was no doubt also the view that an approach common to all agencies
would be advantageous and perhaps there was a belief in financial advantages. Unfortunately
the ICSC soon strayed from its intended role to a become a politically motivated vehicle thus

losing its objectivity. Moreover, parts of the system work in a less than satisfactory manner.
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Although specifically designed to provide salaries higher than the best paid national civil
service (the United States), it was not foreseen that salaries in that sector could fall far behind

US national industry averages. Instead of attempting to correct the system, the ICSC took a
political decision to freeze professional salaries in 1984 and in Geneva today professional staff
has been robbed of 25% of its purchasing power with an equivalent impact on pensions. In
addition, the post adjustment component of Professional salaries was not designed to take
account of exchange rate fluctuations with the result that take home pay can vary considerably
from month to month. We have, over the years protested to Council and to the Nice
Plenipotentiary Conference, we have held strikes and other manifestations and we have been
to protest in New York and all our efforts have met with a frustrating lack of success. At the
administration level, alarm over the effects of deteriorating salaries on recruiting the highly
qualified people that the Union needs has led to messages passed to New York for example
through the ACC but with no greater success. At recent General Assembly meetings,
increased level of awareness and concern of certain delegations has been expressed for
these problems. All these efforts have produced a 3,8% adjustment to Geneva salaries. This
can only be considered as an attempt to calm the troops because it does not begin to
recognize the real problem and attack it.

General Service salaries and pensions, in the meantime, have been periodically realigned with
the Geneva scene and over the years have progressively overtaken the professional scales up
to the first few steps of P.4 grade. This has brought serious problems as persons who had
been promoted from G.6 and G.7 to P.2 found that they were earning less and would receive
less pension than if they had stayed at their G post - today a P.3 step 11 pension is equivalent
to a G.5 step 8 pension. In spite of this glaring anomaly, the common system made no
provision, suggesting that this was just one of the inconveniences one must accept with
promotion. Some of those affected have managed by somewhat irregular means to obtain
some compensation but others have had no such luck.

Of course, the ICSC politicians, who control the evolution of both professional and general
service salaries, should be embarassed by this overlap because they have knowingly let it
happen. But, while it could be considered normal to propose compensatory increases in
Professional salaries, this would be an admission of a previous error and the ICSC, ever

attentive to comments about the overlap from UN delegates, has found it convenient to
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propose a freeze in General Service salaries - as if two wrongs will make a right. This is
outright, cynical disdain for staff, for their organizations, for moral justice and for the two
guiding principles of staff compensation Noblemaire and Flemming which the UN General
Assembly reaffirms from time to time. Can you wonder that staff morale is low?

It you accept such a freeze for General Service salaries then you, the masters of ITU, are
inviting the same kind of chaotic results and problems that the professional salary freeze
generated and this, at a time of profound change at ITU, when the optimum use of all
resources is indispensible. Some agencies have tried to find means to compensate what they
evidently see as injustices, either by bending Common System rules or by going outside them.
Some UN member countries secretly compensate the insufficiency of salaries and pensions of
their nationals. Such patently irregular measures would not have been necessary if the ICSC
had played its intended role instead of playing politics and making a mockery of the Common
System. If you could put a value on all the wasted manpower, frustration, loss of production,
etc, caused by these antics you could probably pay the cost for professionals to catch up on
their lost purchasing power. The conclusion from the foregoing is that the ICSC, through its
decisions and actions, interferes in management decision making areas, destroys staff morale
thus reducing productivity, complicates recruitment and human resources planning and
generally adds problems and casts a negative influence these areas which should be the
domain of the ITU administration and its Members.

Let me dwell a moment on some internal problems that affect the ITU and its staff.

Everyone has problems coping with change and your staff does not pretend to be an
exception. With the many changes proposed by the High Level Committee and Booze Allen
and Hamilton Consultants, there are fears whether they be for the better or for the worse.
These fears increase when we look at the plans for implementation of some of the proposals.
For example, Managed Renewable Term (MRT) contracts have been proposed for use in a
very limited number of highly technical posts where there is concern that the incumbent's
knowledge may become out-dated. Discussions on implementation, however, revealed views
among top managers that MRTs should be used widely throughout ITU and that for a trial
period of three or four years MRTs be applied to all new recruits after an initial short term

contract. Such a proposal, thankfully, was not retained by the Coordinating Committee but one
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could see from management views that MRTs would be a nice tool to control staff that they are
incapable of handling using the means which exist already. In any case proposals for greatly
expanded training would seem to obviate the need for MRT, with very few exceptions. New
personal reports appear to be oriented also in this way, no longer tied to job descriptions and
filled out in large part by supervisors with less chance for staff member comments. Previous
reports provided the control necessary for supervisors with problem staff but they were not
properly applied.

Recognizing limited opportunities for promotion, Staff Representatives tried to have career
planning introduced at the Nairobi Plenipotentiary Conference and again at Nice but we are
still waiting. Staff Regulation 4.3 states " without prejudice to the recruitment of fresh talent at
all levels, staff in service shall be given reasonable promotion opportunities” and | believe that
in national administrations the normal interval between promotions is 5 to 8 years. At ITU we
have persons who have been at the same grade for 12, 15 or more years with little or no
prospect of promotion. This may be due to the special nature of ITU because these persons,
far from being stupid, are technical specialists and the Common System makes no provision
for them. We even have some people who survive long periods as a result of successive one
year contracts. Staff proposed "linked grades in 1982, today 12 years later, we have an
administration document proposing "underfilling” and other human resources planning jargon
which sound more exotic but | suspect are little different. The proof will be in the application
and administration of such a scheme which will tax our already overloaded personnel
department. The promotion problem is also complicated by hiring outside the union at higher
levels because this blocks upward movement so while newcomers may profit from a bit of
underfilling those who are blocked have little hope. The icing on the cake of ideas to stimulate
the discouraged, demotivated, disillusioned staff is the merit awards scheme, recommended
by ICSC. Such gadgets are used in private industry where other conditions of service are
good, to coax a little extra from already motivated troops. At ITU it is a case of flogging a badly
handicapped horse, inappropriate for an international organization and whose worst effect
could be to exaggerate geographic and cultural differences among staff members. On top of
that, recent university studies suggest that the system does not work and can cause problems.

Mr. Chairman, Delegates, Ladies and Gentlemen
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| am aware that | have taken quite a lot of your time and | can tell you that | have only touched
on a selection of the problems that face staff and the organization from both outside and
inside. | do not expect or even suggest that you will give me solutions to our internal problems
but | believe it is important that you be aware of them. On the other hand, | believe that you,
the Members of ITU, are the only ones capable of doing something about a Common System
that is causing you problems and costing you money. There has been great reluctance among
some UN Members to be critical of the system - perhaps for fear that their declared strong
attachment to the System would be undermined - but this reluctance only serves to encourage
an ICSC who appears thereby to be invulnerable. The other effect of Member's apparent
condonement of all the idiosyncrasies of the System is to thoroughly demoralize staff who can
only feel abandoned by their real employers. ITU is special, operates in a special technical
environment and your staff share some of the dreams outlined by US Vice President Gore this
morning and we wish to contribute to and participate in ITU's future. Please keep our problems

in mind in your deliberations over the next few days
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1 Terms of reference of the Committee (Document 80)
1.1 The Committee's terms of reference as set out in Document 80 were approved.

2 Organization of work

2.1 The Chairman said that a further meeting would be required prior to the end of the Conference
to adopt the Committee's final report. The accounts would be closely monitored and, if required, an
additional meeting would be convened under No. 365 of the Convention to prepare an interim
statement for the Plenary Meeting.

2.2 It was so noted.

3 Memorandum of Understanding between the representative of the Government of Japan
and the Secretary-General of the International Telecommunication Union
(Document 40(Rev.1))

3.1 Document 40(Rev.1) was noted.

4 Budget of the Conference (Document 51)
4.1 Replying to a question by the delegate of France, the Secretary of the Committee said that

Document 51 showed only the direct costs of the Conference. The costs for the common services
provided by the General Secretariat, such as translation, typing and reproduction, approved by the
Council under section 17 for the Plenipotentiary Conference, amounted to 1 618 000 Swiss francs.
That amount could be mentioned in the draft report of the Committee, to show the total cost of the
Conference.

4.2 The delegate of Spain asked whether the figure of 115 000 Swiss francs shown on page 3 of
Document 51 for premises, furniture and machines was an indicative one. The Secretary of the
Committee explained that the amount quoted represented the budgeted cost, approved by the
Council, which would have been incurred had the Plenipotentiary Conference been held at the
International Conference Centre of Geneva. The figure was used in calculating the cost to be borne
by the Government of Japan as a result of holding the Conference in Kyoto.

4.3 Document 51 was poted.

5 Contributions of organizations to defraying the expenses of the Conference
(Document 91)

5.1 Inreply to a query by the delegate of Ethiopia, the Secretary of the Committee said that a list,

which was regularly updated, of organizations and entities which were exempt from contributing to
defraying the costs of the Conference due to reciprocal arrangements would be found in Council
Resolution No. 925.

5.2 Document 91 was noted.

The meeting rose at 1500 hours.
The Secretary: The Chairman:
A. TAZI-RIFFI K. MIRSKI
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1 Organization of the work of the Committee (Documents 80 and 86)

1.1 The Chairman said that the Vice-Chairmen, the Secretary and he himself had endeavoured to
propose a rational method of work that would enable the Committee to examine all the documents
before it within the two weeks allowed to it. Given those constraints, he suggested that the Committee
abandon the usual procedure for submitting proposals and allow itself an agenda covering the two
weeks, so as to have a better overview of the extent of the task in hand. Following an initial meeting
for any general statements on strategic policy and plans, the Committee would get down to
considering the proposals contained in Document 86. In that case it would be necessary in

paragraph 2.2 of that document to replace the words "delegations will then be invited ..." by
"delegations will not be invited ...".

1.2 He also pointed out a number of editorial amendments that would need to be made to
Document 86.

1.3 He then went on to say that, in his view, the apparent contradiction between the civil
connotations of planning and the military associations of strategy served to highlight the need for the
ITU to steer the right course between the dream of a strong organization with programmes capable of
narrowing the gap which separated the developed from the developing countries, and the reality,
which was one of political complexities and inadequate financial resources. It was on resolving that
contradiction that the Committee was now invited to focus its attention.

1.4 The delegate of Greece said that the word "strategy", which was of Greek origin, denoted the art
of leading an army to victory. Strategic planning therefore denoted planning which should have a
successful outcome.

The meeting rose at 1500 hours.
The Secretary: The Chairman:
D. MACLEAN A. BERRADA
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PLENARY MEETING

Note by the Secretary-General

| have the honour to transmit to the Conference, for information, a letter received from the
Republic of Bosnia and Herzegovina concerning the present conditions of their telecommunications
system and plans for its renewal.

Pekka TARJANNE
Secretary-General

Annex: 1

® For reasons of economy, this document is printed in a imited number of copies. Participants are therefore kindly asked to bring ®
their copies to the meeting since no others can be made available.
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ANNEX

REPUBLIC OF BOSNIA AND HERZEGOVINA

26 September 1994

The Secretary-General
The International Telecommunication Union

Mr. Secretary-General,

Please find enclosed an information concerning the condition of the telecommunication system
of the Republic of Bosnia and Herzegovina. We would highly appreciate if you presented it as a
document for information to the Conference.

(signed)

Delegation
of the Republic of Bosnia and
Herzegovina to the PP-94

H \CONF\PP-94\100\1 17E WW2 26.09.94 26.09 94
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Republic of Bosnia and Herzegovina
Ministry of Transport and Communications

PRESENT CONDITION OF TELECOMMUNICATION SYSTEM OF THE
REPUBLIC OF BOSNIA AND HERZEGOVINA AND PLANS FOR ITS RENEWAL

The telecommunication network in the Republic of Bosnia and Herzegovina had
750.000 telephone subscribers before the war. Four transit exchanges and 13 main exchanges
were used .One of the four transit exchanges was used for international communications. The
network had 17.000 inter-city lines, including 6000 international lines. The communication
was organised through 500 cable and relay transmission systems. Radio and TV network
used 13 radio-relay stations.

The aggressors, so called Federal Republic of Yugoslavia and the Yugoslav Army,
looted and destroyed most of the telecommunication network in Bosnia and Herzegovina.
250.000 telephone connections were destroyed. At present, only 200 inter-city lines and
200.000 telephone connections are available. Seven TV relay stations have been occupied and
partially destroyed by the aggressors.The direct damage is estimated to be 900 million US D.

Out  of country communication of Bosnia-Herzegovina goes through Switzerland
through 150 lines only. We owe special gratitude to SWISS -TELECOM for their help when
we needed it the most.

It is to be noted, with regret, that the international community tolerated this behaviour
of the aggressors and did not take any punitive measures against so called Federal Republic of
Yugoslavia, (Serbia and Montenegro), when it integrated the occupied territory into its
communication system.

The Government of the Republic of Bosnia and Herzegovina strongly protests against
this illegal act which is in fragrant contravention with the letter and the spirit of the
Convention and the Constitution of the International Telecommunication Union.

In its endeavours to break the telecommunication blockade imposed by the aggressors,
the Government of Bosnia and Herzegovina found many obstacles. The UNHCR refused two
times to transport our telecommunication equipment under the pretext of this being
strategic equipment. The fact that we had such equipment before the war, and that by doing
this we just tried to reconstitute our telecommunication system, was not given any attention.

Despite the difficulties caused by war, the Government of Bosnia and Herzegovina is
preparing an extensive program of renewal , reconstruction and modernisation of the
telecommunication network of Bosnia and Herzegovina and expects ITU and its members to
assist Bosnia and Herzegovina by providing their technical assistance .Itis also hoped that
ITU will give recommendation to the telecommunication equipment manufacturers to offer
Bosnia and Herzegovina their help in the renewal and development of its telecommunication
system.

The Government of the Republic of Bosnia and Herzegovina requests the
International Telecommunication Union to support Bosnia and Herzegovina in its efforts to
rebuild and renew its telecommunication network by recommending to the United Nations to
form a fund for renewal of the telecommunication network of Bosnia and Herzegovina.

September 1994
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COMMITTEE 5

SUMMARY RECORD
OF THE

FIRST MEETING OF COMMITTEE 5

Please replace paragraph 2.9 with the following text:

2.9 The delegate of Greece recognized the need for some drafting amendments to be made to the

Constitution and Convention, observing that most of the proposals submitted by Member countries
concerned amendments of an editorial nature.

However, if it is taken into consideration that those instruments had entered into force on
1 July 1994, that would be inadvisable and perhaps risky to start again amending the text of the said
instruments, in particular before they could be tested during a certain period of stability.

Consequently, while all relevant proposals must be duly considered and as few amendments as

possible might be incorporated where necessary, the Committee's objective should be also to keep
such changes to an absolute minimum.

® For reasons of economy, this document is printed in a limited number of copies. Participants are therefore kindly asked to bring @
their copies to the meeting since no others can be made available.
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COMMITTEE 5

SUMMARY RECORD
OF THE
FIRST MEETING OF COMMITTEE 5

Please replace paragraphs 2.5 and 2.16 with the following text:

2.5 The delegate of the Republic of Korea said that although in principle he was not in favour of
modifying the Constitution and Convention, some amendments might be necessary to take account of
the rapidly changing telecommunications environment. Document 46 proposed a number of
amendments to those instruments in connection with world telecommunication policy conferences and
the Telecommunication Development Bureau and Advisory Board. However, the Republic of Korea

wished to reserve its position on those matters pending the outcome of relevant discussions in
Committee 4.

2.16 The delegate of Mexico believed that the date of entry into force of the Constitution and the
Convention should be taken into account, before any amendments were introduced; it would be more
sensible to wait until specific cases arose in practice, at which time it could be decided whether it was
necessary to amend them or not. While the Constitution, which contained the Union's basic
provisions, should be as little subject to amendment as possible, there was some flexibility in the case
of the Convention, which currently contained some articles where the wording could usefully be
clarified, in order to facilitate their application in practice and in substance.

® For reasons of economy, this document is printed in a limited number of copies. Participants are therefore kindly asked to bring @
their copies to the meeting since no others can be made available.
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2 General discussion -
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1 Terms of reference and organization of work of Committee 5 (Document 80)

1.1 The Chairman said that the Constitution contained basic principles which should be clear and
positive, taking account of the rapidly changing telecommunications environment. The Committee
might therefore wish first to consider the Constitution, then to examine the amendments proposed to
the Convention on the basis of the coordinated proposals in Document DT/1.

1.2 The Legal Adviser said that as the Constitution and Convention (Geneva, 1992) had only
entered into force on 1 July 1994, the Committee was not expected to develop entirely new principles.
Before taking up amendments proposed by sovereign governments, the Committee should perhaps
begin by deciding to what extent it considered it desirable and/or appropriate to amend the Geneva
instruments at the present juncture. In view of the number of specific amendments already put
forward, and others that might come from other Committees, Committee 5 should first discuss the
recommendations it considered appropriate to make to the Plenary Meeting in respect of the
principles that had been enshrined in the new Constitution and Convention only two years previously.
It would perhaps be useful for delegates to proceed to an exchange of views on those issues;
following that, and only then, might the Committee wish to enter into detailed discussion of the
proposed amendments.

2 General discussion

2.1 The delegate of Morocco said that the points raised by the Legal Adviser had already been
discussed by Member countries prior to the Conference. The Convention stipulated clearly that the
various committees and the Plenary Meeting must conduct their work on the basis of proposals
submitted by Member countries. To his knowledge, none of the proposals put forward thus far
formally objected to the possibility of the Conference amending the Union's basic instruments, nor did
they question its sovereign right in that regard. The United States indicated in Document 9 that no
major revision of those texts was required, while in Document 31 the Moroccan Administration
acknowledged that, given the instruments' very recent entry into force, some countries might consider
amendments inappropriate. In his view, the Committee should focus on examining the proposals
aimed at amending the Constitution and Convention submitted by Member countries.

2.2 The delegate of Spain said that although the Nice Constitution had been innovative in some
respects, it had contained a fundamental error in that its entry into force had been made contingent
upon a certain number of ratifications. That error had been rectified by the Additional Plenipotentiary
Conference, and the basic instruments adopted in 1992 had entered into force three months
previously. In the interval, however, the telecommunications environment had continued to change.
The Union must remain dynamic and keep pace with such changes by making provision for any
amendments deemed necessary, on the basis of proposals submitted by Member countries.

2.3 The delegate of the United States, after confirming that Document 9 merely proposed a minor
technical amendment to the Convention, stressed the importance her delegation attached to the
stability of the basic instruments. Clearly some time was required to ensure their effective
implementation and allow the Union to develop in a dynamic way. As few amendments as possible
would therefore be advisable. She noted that Spain was proposing that the statutory provisions for
amending the Geneva Constitution and Convention should not be applied at the present Conference.
Perhaps the Committee should decide without further delay on what recommendations it would make
to the Plenary Meeting in that regard.

HACONF\PP-941100\1 18V2E. WW?2 27.09.94 28.09.94
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2.4 The delegate of Spain said that his Administration did not agree to the deadline of 14 January
1994 set by the Secretary-General for submitting amendments to the Convention and Constitution,
given that those instruments had not officially entered into force until 1 July 1994. In Document 26
Spain therefore proposed that Members should be allowed to propose amendments at any time, as
provided for in the Nairobi Convention. It was hoped that the Plenary Meeting would take a decision
along those lines.

2.5 The delegate of the Republic of Korea said that in principle he was not in favour of modifying the
Constitution and Convention, although some amendments might be necessary to take account of the
rapidly changing telecommunications environment. Document 46 proposed a number of amendments
to those instruments in connection with world telecommunication policy conferences and the
Telecommunication Development Bureau and Advisory Board. However, the Republic of Korea
wished to reserve its position on those matters pending the outcome of relevant discussions in
Committee 4.

2.6 The delegate of Switzerland said that the Constitution and Convention must first and foremost
serve the purposes of the Union. Inevitably, other Committees would take decisions entailing the
amendment of those instruments. Committee 5 should look into how best to deal with the proposed
amendments, with the aim of making as few changes as possible. Other more appropriate ways might
be sought to improve the ITU's overall efficiency without necessarily having to alter the Constitution
and Convention.

2.7 The delegate of the Philippines pointed out that many Member countries had not yet completed
the ratification procedures for the Convention and Constitution set forth in Article 58 of the latter
instrument. Every effort should be made by Committee 5 to uphold the Constitution, particularly since
the intention of the Nice Plenipotentiary Conference had been to draft an instrument that would be
sufficiently broad to stand the test of time.

2.8 The delegate of Germany said that the basic legal instruments which had recently entered into
force had been drawn up having regard to the new direction taken by the Union's activities. It was
therefore vital to allow sufficient time for their effective implementation. There was certainly some
room for improvement, but only amendments which were strictly necessary should be made.

2.9 The delegate of Greece recognized the need for some drafting amendments to be made to the
Constitution and Convention, observing that most of the proposals by Member countries concerned
amendments of that nature. While all relevant proposals must be duly considered and amendments
incorporated where necessary, the Committee's objective should be to keep such changes to an
absolute minimum.

2.10 The delegate of Australia said that his country advocated a cautious approach to the
amendment of the Constitution and Convention, for when adopting those instruments at the Additional
Plenipotentiary Conference, Member countries had been well aware of the date of their entry into
force, the deadline set for the submission of amendments and the convening of the present
Conference. While the Committee was certainly duty bound to give all proposals submitted due
consideration, he hoped that minor amendments would be dealt with rapidly and that alternative
solutions could be found in respect of any substantive amendments so as to avoid major revision of
the instruments. Furthermore, his delegation would find it difficult to accept any substantial
amendments that might seriously affect the rights and obligations of Member countries in the future.

2.11 The delegate of France fully supported the statement by the delegate of Switzerland.
Understandably, fundamental legal instruments such as the Constitution and Convention entailed
lengthy ratification procedures for the Union's Member countries; nonetheless, it was essential to
allow some leeway so as to keep pace with the changing telecommunications environment. While the
Committee must adopt a flexible approach vis-a-vis the many amendments which might be expected
to result from decisions taken in other committees, in principle the Convention and Constitution should
be altered as little as possible.
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2.12 The Chairman said that there seemed to be general agreement on the need for as little revision
of the Constitution and Convention as possible; the disadvantages of substantially recasting such
texts far outweighed the advantages, not least because many Member countries were still involved in
the lengthy ratification process.

2.13 The delegate of Portugal said that although his delegation did not seek extensive amendment of
the basic instruments, it considered that certain substantive issues such as the principle of rotation
deserved further consideration; his Administration had refrained from making proposals on the matter
at the Additional Plenipotentiary Conference precisely because it believed that the issue should be
discussed in Kyoto.

2.14 The delegate of Japan agreed that there could be no question of changing the totality of the
Constitution and the Convention. On the other hand, the ITU was operating in a rapidly changing
environment and its future depended on the proper handling of strategic planning and financial
management. He was therefore not in favour of limiting the discussion of amendments from the
outset.

2.15 The Chairman noted that all in all there were some 40 proposals for amendments, not a high
figure considering that many were drafting amendments or related to issues that had arisen since the
Nice and Geneva Conferences.

2.16 The delegate of Mexico believed that the date of entry into force of the Constitution and
Convention should be further considered. As far as other amendments were concerned, however, it
would perhaps be more sensible to wait until specific cases arose; the Committee could then judge
whether any amendment was necessary or not.

2.17 The delegate of Argentina expressed his support for the provisions established at the Additional
Plenipotentiary Conference in Geneva. The Constitution and Convention embodied important legal
principles and should not be lightly changed; but some improvements could be made to enhance the
Union's efficiency. His country had put forward proposals to that end, including a review of the
geographical criteria on which the administrative regions were based and changes in the composition
of membership of the Council. The proposed amendments were not substantial, but they were
important.

2.18 The Chairman noted that there was almost complete consensus on the principle that
amendments should not affect the substance of the Constitution and the Convention.

2.19 The delegate of Morocco asked how it could be determined what was and what was not a
substantive amendment.

2.20 The delegate of Japan, supported by the delegate of Sweden, expressed concern as to how it
could be ensured that major changes would not be made. He asked whether the Chairman would

impose limits on discussions within the Committee and in other committees, or whether he would ask
the Conference to decide which amendments were major and which were not.

2.21 The Chairman, noting that a majority of delegations wanted to keep the number of amendments
to a minimum, said that all proposals would be considered. The results of the Committee's
deliberations would be submitted to the Plenary Meeting, which alone could assess the importance of
the issues referred to it.

The meeting rose at 1735 hours.

The Secretary: The Chairman:
A. GUILLOT L. CHEHAB
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Original: anglais
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COMMISSION 4

Arabie saoudite, Australie, Bangladesh, Bhoutan, Burkina Faso, Canada, Corée (Rép. de),
Danemark, El Salvador, Espagne, Estonie, Etats-Unis, Ethiopie, Fidji, France, Inde,
Irlande, Italie, Japon, Lettonie, Liban, Malte, Nouvelle-Zélande, Pays-Bas,
Philippines, Pologne, Portugal, République sudafricaine, Royaume-Uni,
Saint-Marin, Singapour, Suisse, Swaziland, Thailande, Tonga, Zambie

PROPOSITIONS POUR LES TRAVAUX DE LA CONFERENCE

Ajouter "Cameroun, Gréce, République arabe syrienne" dans la liste des pays signataires
de ce document.

Add "Cameroon, Greece, Syrian Arab Republic" in the list of countries cosponsoring this
document.

Afadanse "Camerun, Grecia, Republica Arabe Siria" a la lista de paises firmantes de este
documento.
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Arabie saoudite, Australie, Bangladesh, Bhoutan, Burkina Faso, Canada, Corée (Rép. de),
El Salvador, Espagne, Estonie, Etats-Unis, Ethiopie, Fidji, France, Inde,
Irlande, Italie, Japon, Lettonie, Liban, Malte, Nouvelle-Zélande, Pays-Bas,
Philippines, Pologne, Portugal, République sudafricaine, Royaume-Uni,
Saint-Marin, Singapour, Suisse, Swaziland, Thailande, Tonga, Zambie

PROPOSITIONS POUR LES TRAVAUX DE LA CONFERENCE

Ajouter "Danemark" dans la liste des pays signataires de ce document.
Add "Denmark" in the list of countries cosponsoring this document.

Anadase "Dinamarca" a la lista de paises firmantes de este documento.
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Arabie saoudite, Australie, Bangladesh, Bhoutan, Burkina Faso, Canada, Corée (Rép. de), El
Salvador, Espagne, Estonie, Etats-Unis, Ethiopie, Fidji, Inde, Irlande, Italie, Japon, Lettonie,
Liban, Malte, Nouvelle-Zélande, Pays-Bas, Philippines, Pologne, République sudafricaine,
Royaume-Uni, Saint-Marin, Singapour, Suisse, Swaziland, Thailande, Tonga, Zambie

PROPOSITIONS POUR LES TRAVAUX DE LA CONFERENCE

Ajouter "France, Portugal” dans la liste des pays signataires de ce document.

Add "France, Portugal" in the list of countries cosponsoring this document.

Anadanse "Francia, Portugal” a la lista de paises firmantes de este documento.
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COMMISSION 4

Arabie saoudite, Australie, Bangladesh, Burkina Faso, Canada, Corée (Rép. de), El Salvador,
Espagne, Estonie, Etats-Unis, Ethiopie, Fidji, Inde, Irlande, Italie, Japon, Lettonie, Liban, Malte,
Nouvelle-Zélande, Pays-Bas, Philippines, Pologne, République sudafricaine, Royaume-Uni,
Saint-Marin, Singapour, Suisse, Swaziland, Thailande, Tonga, Zambie

PROPOSITIONS POUR LES TRAVAUX DE LA CONFERENCE

Ajouter "Bhoutan" dans la liste des pays cosignataires de ce document.

Add "Bhutan” in the list of countries cosponsoring this document.

Afiadanse "Bhutan" en la lista de los paises cofirmadores de este documento.
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COMMISSION 4

Arabie saoudite, Australie, Bangladesh, Burkina Faso, Canada, Corée (Rép. de), El Salvador,
Estonie, Etats-Unis, Ethiopie, Irlande, Italie, Lettonie, Liban, Nouvelle-Zélande,
Philippines, Pologne, Saint-Marin, Singapour, Suisse, Swaziland, Tonga, Zambie

PROPOSITIONS POUR LES TRAVAUX DE LA CONFERENCE

Ajouter "Espagne, Fidji, Inde, Japon, Malte, Pays-Bas, Royaume-Uni, République
sudafricaine, Thailande” dans la liste des pays cosignataires de ce document.

Add "Spain, Fiji, India, Japan, Malta, Netherlands, United Kingdom, South Africa,
Thailand" in the list of countries cosponsoring this document.

Afadanse "Espaiia, Fiji, India, Japén, Malta, Paises Bajos, Reino Unido, Republica
Sudafricana, Tailandia" en la lista de los paises cofirmadores de este documento.
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Arabie saoudite, Australie, Bangladesh, Canada, Corée (Rép. de), El Salvador, Estonie
Etats-Unis, Ethiopie, Irlande, Italie, Lettonie, Liban, Nouvelle-Zélande,
Philippines, Pologne, Saint-Marin, Singapour, Swaziland, Tonga, Zambie

PROPOSITIONS POUR LES TRAVAUX DE LA CONFERENCE

Ajouter "Burkina Faso, Suisse" dans la liste des pays cosignataires de ce document.

Add "Burkina Faso, Switzerland” in the list of countries cosponsoring this document.

Ahadanse "Burkina Faso, Suiza" en la lista de los paises cofirmadores de este documento.
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COMMITTEE 4

Saudi Arabia, Australia, Bangladesh, Canada, Korea, El Salvador, Estonia,
United States, Ethiopia, Ireland, Italy, Latvia, Lebanon, New Zealand,
Philippines, Poland, San Marino, Singapore, Swaziland, Tonga, Zambia

PROPOSALS FOR THE WORK OF THE CONFERENCE

REVISION OF RESOLUTION 14 (GENEVA, 1992)
"ELECTRONIC ACCESS TO DOCUMENTS AND
PUBLICATIONS OF THE UNION"

1 Introduction

As recommended by the High Level Committee, adopted as a Resolution at the APP (Geneva,
1992) and implemented by the Union, electronic access to documents and publications of the Union
has become a significant factor in:

- improving the efficiency of the work of the Sectors;

- improving communications with Members+(m);

- improving communications with non-Members;

- dissemination of global telecommunication information;

- increasing awareness of the significance of the work of the Union.

Initially on a trial basis, access to electronic documents and publications of the Union was
provided "free of charge".

Beginning in 1995, access to these electronic publications will be available only to "registered
subscribers”. The exact method of charging is still under study within the General Secretariat and
Sectors of the Union.

In an effort to provide "guidance” to the Union's policy committees studying publication pricing

the following "guiding principles" are proposed in the form of additions to Resolution 14 (Geneva,
1992).

1 That prices established for all forms (electronic and paper) of publications of the Union be:
a)  with the intent to recover actual costs associated with publishing and distribution;
b)  with the intent to offer as wide a distribution of the materials as is practicable.

2 That the true "value" of the information available in publications of the Union is only realized
when it is disseminated on a global basis.

® For reasons of economy, this document is printed in a limited number of copies. Participants are therefore kindly asked to bring @
their copies to the meeting since no others can be made available.

HACONF\PP-94\100\1 19E.WW2 26.09.94 26.09.94



-2-
PP-94/119-E

2 Proposed modifications to Resolution 14 (Geneva, 1992)

ARS/AUS/BGD/
CAN/KOR/SLV/
EST/USA/ETH/
IRL/I/LVAILBN/
NZL/PHI/POL/
SMR/SNG/SWZ/
TON/ZMB/119/1
MOD

RESOLUTION 14 (REV.)

Electronic Access to Documents and Publications of the Union

The Additieral-Plenipotentiary Conference of the International Telecommunication Union

{Geneva—198082)(Kyoto, 1994),

considering

a) recommendation 46 of the High Level Committee (“Tomorrow's ITU: The Challenges of
Change, Geneva, April 1991");

b)  the need to facilitate the exchange and distribution of documentation and publications of
the Union;

c)  the evolution of electronic information handling;
d) the desirability of cooperation with bodies engaged in relevant standards development;
e)  matters connected with the Union’s copyright in its publications;

f) the need to sustain the revenue derived from the sale of publications_as a means to

recover associated costs to the Union;

g) the need to provide a timely and efficient global standardization processs;

h)  the development of new technologies for publishing (for example, CD ROM).

further considering
that a primary purpose of the Union is to extend the benefits of new telecommunication

technologies to all the world's inhabitants,

resolves

1. that all documentation of the Union available in electronic form intended to facilitate the
timely development of recommendations of the Union be made electronically accessible to any
Member or Sector member;

2. that all official publications that are made available in data bases of the Union for
electronic distribution, including recommendations of the Union in publication format by the
Radiocommunication Sector or the Telecommunications Standardization Sector, should be made
accessible by electronic means with appropriate provision for payment to the Union for a particular
publication requested. A request for such publications obliges the purchaser not to duplicate it for
distribution or sale external to the purchaser’s organization. Such a publication may be utilized in the
receiving organization, as required, to further the work of the Union or any standards body developing
related standards, to provide guidance for product or service development and implementation and to
serve as support documentation associated with a product or service;
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3. that none of the above is intended to dilute the copyright held by the Union so that any
entity desiring to duplicate publications of the Union for resale must obtain an agreement for such
purpose,

instructs the Secretary-General
1. to take the necessary steps to facilitate the implementation of these resolves.

2. to ensure that paper publications are made available as quickly as possible so as not to
deprive Members_or Sector members not possessing electronic facilities of access to publications of
the Union.

3. toensure that prices for all forms of publications of the Union are reasonable and cost

based, in or imula eir wide distribution.

HACONF\PP-94\100\119E.WW?2 26.09.94 26.09.94
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PLENARY MEETING

Note by the Secretary-General

I have the honour to transmit to the Conference, for information, a letter received from the
Republic of Croatia concerning the conditions of their telecommunications system.

Pekka TARJANNE
Secretary-General

Annex: 1

® For reasons of economy, this document is printed in a limited number of copies. Participants are therefore kindly asked to bring ®
their copies to the meeting since no others can be made available.
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ANNEX

REPUBLIC OF CROATIA

26 September 1994

The Secretary-General
The International Telecommunication Union

Mr. Secretary-General,

Please find enclosed an information concerning the condition of the telecommunication system
of the Republic of Croatia. We would highly appreciate if you presented it as a document for
information to the Conference.

(signed)

Head of delegation
of the Republic of Croatia
to PP-94

HACONF\PP-94\100\120E. WW?2 26.09.94 26.09.94
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TELECOMMUNICATIONS IN CROATIA
The telephone network

Before the serbian and so called "yugoslav army" aggression in 1991, Croatia enjoyed the
most technologically advanced telecommunications in former Yugoslavia with about 20 of
the total installed network capacity of 4,3 million main lines. .

During the war, however, Croatia experienced severe disruption and damages in its
telecommunication infrastructure with the total damages estimated over 500 million US
dollars.

In 1991. out of 891,217 main lines, 36,500 were partially 'damaged while 62,940 were
entirely disabled as a result of war. However, as more than 50,000 new lines were installed
in that year, primarely in regions unaffected by the fighting, Croatia still had more than
800,000 main telephone lines in operation. With more than 63,000 installed new lines in
1992 and 84,000 in 1993, at the end of 1993 Croatia had a total of 1,038,338 main lines,
and by August 1994 a total of 1,124,000 main lines, achieving telephone density of 25

per 100 inhabitants.

Total number of local telephone lines installed by August 1994 was 1,450,000.

The Svitches

In 1991. out of the 818 exchanges, 184 were knocked out of operation and 22 were severely
damaged. Nothing is known about the 166 exchanges in serbian-occupied territories.
However, by the end 1993, total number of switches had increased to 1,074 of which 698
were analog and 381 digital with a total capacity of 1,336,355. While the analog capacity did
not increase in 1992 and 1993, digital capacity increased by 50%.

International gateway switch

Until 1993, Croatia’s sole international gateway exchange was located in Zagreb with an
installed capacity of 11,000 connection points. In 1993, however, Croatian Post and
Telecommunications (HPT) installed four international telephone switches in Zagreb, Rijeka,
Split and Osijek. Those five international switches now supply Croatia with 6,250 circuits
or 41,000 connection points. Croatia is connected with almost every country throughout the
world. '

Approximately 14,000 trunk linzs are in use, and 90% of all connecting points on national
backbone and international switches are digital while local exchanges are over 41% digital.

In January 1993 HPT ordered Synchronous Digital Hierarchy (SDH) equipment worth 30
million US dollars. to expand and repair the war-damaged telephone network. Capable of
speeds up to 622 Mbps, the SDH equipment consists of fiber optic and digital microwave
eqiupment with future applications toward the integration of voice, data and video.

Today the transmission systems of the national backbone and international network are 80
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digital while local networks are 70% digitized. At the same time over 3,000 km of fibre optic
cable and 6,600 km of microwave have been installed in the international, national backbone,
and local transmission systems.

Mobile communications

Mobile telephone network in Croatia is in operation since 1991. HPT owns and operates a
NMT-450 analog cellular system. As of July 1994, there were over 18,600 subscribers
conneeted to the mobile network with the coverage of 75% of the teritory of the Republic
of Croatia and 85% of population. The installed capacity currently stands at about 23,000
mobile telephones. Construction of a GSM cellular system is under consideration, although
this project is still in the purchasing and preparation stages, with a pilot project planned for
the end of 1994,

Data communications, text and video services

The connections to the Croatian public switched package data network (CROAPAK) are
available in all bigger cities. There are direct connections betwen the CROAPAK switch node
placed in Zagreb with Austria, Germany, Italy and Slovenia, through which other
international connections can also be realized.

Telex network covers all the territory of Croatia and telex lines are available in all bigger
cities in Croatia. In telex traffic, international connections with the world are realized
through the international telex exchange in Zagreb.

Videotext and E-mail (X.400) telemtic services are also available, for time being only as
pilot ones and with the restricted capacity of possible lines. Thare is also a service of leased
circuits of different trensmission speeds (up to 64 kbit/s as well as 2 Mbit/s)

Regulations

Following the decision of Croatia’s Parliament in° 1990, Croatian Post and
Telecommunications (HPT) was estabilished as a public enterprise. The HPT is the only
public telecommunications operator in the Republic of Croatia. The Ministry of Maritime
Affairs, Transport and Communications is responsible for all regulative activities in the field
of telecommunications.

Croatia’s new telecommunications law has beén drafted, and was ratified by parliament on
21 June 1994, ’

Under the new law HPT will rewin a monopoly on the network and the provision of voice
services. Competion is allowed in all other areas including mobile communications, mobile
satellite communications and terminal equipment market.

A special licence or concession is required for all these-competitive activites.

New regulation also allows private radio and television station on national, regional and local
level, with possible participation of foreign ownership up to 25%.
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Future Plans

War in Croatia greatly hindered and in some regions completely stoped implementation of
the develepment plans for national and local networks. Improvements in Croatia's
telecommunications infrastructure remains a igh priority, and if the current installations
rates, of planned 300,000 installations in 1994, can be mainained, Croatia by 1998, will have
telephone density of around 50 per 100 inhabitants.

The existing telecommunication plan calls for:
- accelerated digitalization and reconfiguration of the éntire network by 1995,
- introduction of SDH up to 2.5 Gbp/s digital transmission system by 1995,

- digitalization of 95% of the switching and 95 % of the transmission network by vear
2,000.

Croatia as a country is placed in the particular part of Europe which represents a
natural joint of the central European teritory and the Danube basin with the Mediterranean,
as well as of Western and Eastern Europe. Therefore Croatia has installed fiber optic
transmission routes with the neighbouring countries (Hungary, Italy, Slovenia) which are
included in joint European projects of fiber optic transmission routes (Trans Europe Lines -
TEL) and equiped with the most up-to-date digital transmission systems whose capacity is
enough for the needs of national and international terminal transit traffic.

The fiber optic transmission routes along the Adriatic coast from north to south till the city
of Dubrovnik is being installed and it will be finished by the end of 1994. Its continnation
will anable the connections toward Albania, Greece and the Mediteranean basin.
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SECOND SERIES OF TEXTS FROM COMMITTEE 6
TO THE EDITORIAL COMMITTEE

Committee 6 (Staff Matters) has adopted Resolution COM6/2, which it submits to the Editorial
Committee for consideration and subsequent transmission to the Plenary Meeting.

S. AL-BASHEER

Chairman of Committee 6

Annex 1
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ANNEX 1
RESOLUTION COM6/2

Remuneration and Representation Allowances
of Elected Officials
The Plenipotentiary Conference of the International Telecommunication Union (Kyoto, 1994),
having regard to
Resolution 42 of the Plenipotentiary Conference (Nice, 1989),
recognizing

that the salaries of Elected Officials should be set at an adequate level above those paid to appointed staff in
the United Nations Common System,

resolves

1. that, subject to the measures which could be proposed by the Council to the Members of the Union in
accordance with the instructions thereunder, the Secretary-General, the Deputy Secretary-General, the Directors of
the Radiocommunication, Telecommunication Standardization and Telecommunication Development Bureaux shall
be paid with effect from 1 January 1995 salaries fixed in relation to the maximum salary paid to appointed staff on
the basis of the following percentages:

Secretary-General 134 %

Deputy Secretary-General, Directors of the Radiocommunication,
Telecommunication Standardization and Telecommunication
Development Bureaux 123 %

2. that the above percentages shall apply to the net base salary at the dependency rate; all other elements
of the remuneration shall be derived therefrom by applying the methodology in force in the United Nations Common
System, provided that an appropriate percentage is applied to each individual element of the remuneration,

instructs the Council

1. if a relevant adjustment is made in Common System salary scales, to approve any modification of the
salaries of Elected Officials which might result from the application of the above-mentioned percentages;

2. in the event of overriding factors appearing to the Council to justify a change in the above-mentioned
percentages, to propose to the Members of the Union for approval by a majority, revised percentages with
appropriate justifications,

further resolves
that costs incurred for representation will be reimbursed against vouchers within the following limits:

Swiss francs per year

Secretary-General 29'000

Deputy Secretary-General, Directors of the Radiocommunication,
Telecommunication Standardization and Telecommunication
Development Bureaux 14'500

CONF\PP-94\121.doc 26.09.94 27.09.94
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COMMITTEE 2
SUMMARY RECORD

OF THE

FIRST MEETING OF COMMITTEE 2

(CREDENTIALS)
Friday, 23 September 1994, at 1100 hours
Chairman: Mr. M. FRENDO (Malta)
Subjects discussed Documents
Terms of reference of the Committee 80

Organization of work

Transfer of powers

S W N -

Depositing of credentials
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1 Terms of reference of the Committee (Document 80)

1.1 The Secretary of the Committee pointed out that the Committee had only to take note of its
terms of reference, already approved by the Plenary, to which it was due to report on 11 October.

1.2 The Committee took note of its terms of reference.

2 Organization of work

2.1 The Chairman suggested that for the purpose of examining the credentials received by the '
Secretariat a small working group be set up comprising himself, who would serve as its Chairman, the |
Vice-Chairman and four or five delegates who should signal to the Secretary their willingness to

participate, on the understanding that that number was not intended to be a maximum.

2.2 It was so decided.

2.3 The Secretary of the Committee announced that the working group would hold its first meeting
the following week. The invitation to attend would be in the form of an agenda placed in the

pigeon-hole of each of those concerned. Responding to a question from the delegate of India
concerning the procedure for the elections to be held the following week, whereas the Plenary
Meeting was required to decide on the credentials only at the end of the Conference, he pointed out
that the relevant provisions were contained in No. 334 of the Convention of the International
Telecommunication Union (Geneva, 1992), which provided among other things that "pending the
decision of the Plenary Meeting thereon, any delegation shall be entitled to participate in the
conference and to exercise the right to vote of the Member concerned". That provision did not,
however, apply when an administration was deprived of its voting rights on other grounds.

2.4 The Committee took note of that information.

|
3 Transfer of powers

3.1 The Secretary of the Committee explained that a transfer of powers could be effected in two
cases: if a Member was unable to send its own delegation, it could give the delegation of another
Member powers to vote and sign on its behalf (CV335); if a delegation was unable to attend a meeting
or had to leave the conference, it could give to another delegation a mandate to exercise its vote
(CV336). A request to the Committee for a transfer of powers was not necessary in the latter case, it
being sufficient that the General Secretariat issue a corresponding announcement.

3.2 He then read out two instruments for the transfer of powers, namely from Liechtenstein to
Switzerland and from Turkmenistan to Belarus.

3.3 Those two transfers of powers were approved.

4 Depositing of credentials

4.1 The Secretary of the Committee said that of the 131 countries currently present at the
Conference, 112 had already deposited their credentials.

4.2 The Chairman called upon those Members which had not yet deposited their credentials to do
S0 as soon as possible, so that the Committee could carry out its work smoothly within the required
deadlines. :

HACONF\PP-94\100\122V2E. WW2 28.09.94 28.09.94
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4.3 Responding to a two-part question from the delegate of the United States, the Secretary of the
Committee explained that under the provisions of No. 335 of the Convention the powers were finally

approved only upon receipt of the original signed document, while under the provisions of No. 336 of
the Convention it was sufficient for the head of the delegation concerned to address a letter to the
Chairman of the Conference. He added that pending dispatch of the original signed document, a

request could be submitted by fax, but, in accordance with No. 338 of the Convention, not by
telegram.

The meeting rose at 1125 hours.

The Secretary: The Chairman:
X. ESCOFET M. FRENDO

HACONF\PP-94\100\122V2E. WW?2 28.09.94 28.09.94
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SUMMARY RECORD
OF THE
FIRST MEETING OF COMMITTEE 8
(EDITORIAL)
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Chairman: Mr. L. BOURGEAT (France)

Subjects discussed Documents

1 Terms of reference of the Committee 80

2 Organization of work
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1 Terms of reference of the Committee (Document 80)

1.1 The Chairman drew attention to the Committee's terms of reference as set forth in Nos. 362
and 363 of the Convention of the International Telecommunication Union (Geneva, 1992), and
stressed the need for texts to be drawn up in French, English and Spanish free from disparity. He
pointed out in that regard that, if there was an obvious error in the original text, the Committee was
empowered to make the requisite amendments subject to notification to the Plenary Meeting; on the
other hand, in case of disagreement as to the exact meaning of a provision, the Committee must not
settle the matter itself but should seek an opinion from the secretary or the Chairman of the
committee in question.

2 Organization of work

2.1 The Secretary of the Committee informed the participants of the arrangements made to enable
the Committee to pursue its tasks. He invited those delegations wishing to participate in its work to let
him have their contact addresses and pigeon-hole numbers, since the first working meeting was to be
convened by means of individual notes. Thereafter the Committee would decide, at each meeting,
when it would next meet.

2.2 The Committee took note of the information.

The meeting rose at 0945 hours.
The Secretary: The Chairman:
P.-A. TRAUB L. BOURGEAT
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COMMITTEE 8

FIRST SERIES OF TEXTS SUBMITTED BY COMMITTEE 5
TO THE EDITORIAL COMMITTEE

Committee 5 has adopted the attached texts, which it submits to the Editorial Committee for
consideration and subsequent transmission to the Plenary Meeting.

L. CHEHAB
Chairman of Committee 5

Annex: 1
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ANNEX

Instrument amending the Constitution of the International

Telecommunication Union (Geneva, 1992)

(Amendments adopted by the Plenipotentiary

Conference (Kyoto, 1994))

ARTICLE 8 (CS)

Exceptionally, in the interval between two ordinary Plenipotentiary
Conferences, it shall be possible to convene an extraordinary Plenipotentiary
Conference with a restricted agenda to deal with specific matters:

ADD 47A
ADD 47B a)
ADD 47C b)
ADD 47D c)
MOD 50 b)
MOD 57 i)
HACONF\PP-94\100\124E.WW?2

by a decision of the preceding ordinary Plenipotentiary Conference;

should two-thirds of the Members of the Union individually so request the
Secretary-General;

at the proposal of the Council with the approval of at least two-thirds of
the Members of the Union.

consider the reports by the Council on the activities of the Union since
the previous Plenipotentiary Conference and on the strategic policy and
planning for the Union;

consider and adopt, if appropriate, proposals for amendments to this
Constitution and the Convention, put forward by Members of the Union,
in accordance with the provisions of Article 55 of this Constitution and
the relevant provisions of the Convention respectively;

27.09.94 27.09.94
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SUMMARY RECORD
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Chairman: Mr. P.A. GAGNE (Canada)

Subjects discussed Documents
Terms of reference of the Committee 80
Organization of work 87
Report of the Council to the Plenipotentiary Conference 20

4 Examination of the financial management of the Union 15 + Add.1
(1989-1993)

5 Review of decisions, resolutions, recommendations and 53
opinions

6 Arrears and special arrears accounts - situation as of 60

31 August 1994
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1 Terms of reference of the Committee (Document 80)

1.1 The Committee's terms of reference as set out in Document 80 were noted.

2 Organization of work (Document 87)

2.1 The Chairman, inviting the Committee to take note of its tasks as set out in Document 87,
observed that the Committee was expected to complete its work by Tuesday, 11 October at the latest.

2.2 -Document 87 was noted.

3 Report of the Council to the Plenipotentiary Conference (Document 20)

Financial management (section 2.2.6 of Document 20)
Provisional budget for 1995 (Annex 3 to Document 20)

3.1 The Chairman invited the Committee to consider section 2.2.6 and Annex 3 of the Council's
report to the Conference. The Union's financial situation was healthy, as could be seen from the
balance sheet at 31 December 1993 as compared with that for 31 December 1988. The Union had
managed to meet its needs without resorting to outside loans, and the Secretary-General was to be
commended on the results noted for 31 December 1993. However, the Committee had to deal with
two major problems. The first was the question of arrears of contributions, which could impose a
burden on the Union's finances; in that regard, the efforts to reduce arrears pursuant to Resolution 38
(Nice, 1989) had been disappointing. The second was that of excess expenditure during the period
1991-93 in respect of the technical cooperation special accounts, an issue which should be
considered in the context of financial planning for the Development Sector for the period 1995-99,
taking as a starting point the provisional budget for 1995 as shown in Annex 3. He recalled that UNDP
resources had been drastically reduced, with adverse effects for the accounts concerned.

3.2 After paying tribute to the high standard of the auditing services provided by the Swiss
Confederation in respect of the Union's accounts for the period 1989-93 and expressing the hope that
similar arrangements could be made for the forthcoming financial period, he invited comments on
section 2.2.6 and Annex 3 of the Council's report.

3.3 The delegate of Canada, referring to the table of income from Members in § 2.2.6.2.1 (page 52),
asked why the number of contributory units had fallen between 1990 and 1991 , and whether a similar
phenomenon had occurred after the Nairobi Plenipotentiary Conference.

3.4 The delegate of China welcomed the healthy state of the accounts noted by the Chairman and
commended the Secretary-General on his efforts in that connection. However, the situation with
regard to arrears was disquieting, and it would be useful to know whether there was any main cause
such as, for example, an unreasonable contributory unit. Perhaps the Committee should consider how
the system might be reformed, in particular with a view to easing the burden on the least developed
countries (LDCs).

3.5 The Secretary of the Committee said that the question of arrears was complicated by a number
of factors which needed to be taken into account, such as the growth in membership in recent years,
including a sharp increase in the number of LDCs, and the various new categories and other related
changes stemming from past Plenipotentiary Conference decisions. With regard to the point raised by
the Canadian delegation, there too the changes in contributory classes were a factor.

3.6 Replying to a question by the delegate of Cameroon, the Chairman said that one effect of the
decrease in the number of contributory units was that the value of each unit rose proportionately.
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3.7 The Secretary of the Committee said that endeavours had been made at the Nairobi and Nice
Plenipotentiary Conferences to address the problem of arrears by creating special contributory
classes for the LDCs. Other countries besides LDCs, of course, were in arrears; likewise, a number of
LDCs had made commendable efforts to reduce their arrears. The overall situation was reflected in
Document 60, which the Committee would shortly be taking up under a separate agenda item.

3.8 The delegate of Morocco said that the statement in the last paragraph of § 2.2.6.13 was
perhaps misleading. As could be seen from the seventh paragraph of § 2.2.6.12, amounts withdrawn
from the Exhibition Working Capital Fund had been used to cover the shortfall in technicai cooperation
support costs rather than to finance technical cooperation activities in favour of the developing
countries.

3.9 Section 2.2.6 and Annex 3 of the Council's report to the Conference were noted, together with
the comments made during the discussion.

4 Examination of the financial management of the Union (1989-1993) (Document 15 and
Addendum 1)

4.1 The Chairman invited the Committee to consider Document 15 and its addendum.

4.2 The delegate of Germany, referring to the tables of income under the ordinary budget on page 5
of the document proper and page 4 of its addendum, asked why withdrawals from the reserve
account could vary from two million Swiss francs in one year to some nine million in another. The
Secretary of the Committee replied that the matter, which was raised regularly in the Council, was
very complex. It had been the practice to resort to the reserve account, whose use was governed by
No. 485 of the Geneva Convention, and to avoid wide fluctuations in the value of the contributory unit
established by the Council. The situation had recently been further complicated as a result of changes
in the common system entailing, inter alia, the unforeseen retroactive adjustments in respect of
General Service staff. Further clarification could be given when the Committee came to discuss the
budgets for the financial plan 1995-1999.

4.3 The delegate of New Zealand said that although the principle of a reserve account caused him
no difficulty, its size was a matter which should be considered by the Conference. The Chairman
observed that, in general, the reserve account stood at roughly 3 per cent of the total budget.

4.4 Document 15 and its addendum were noted, together with the comments made during the
discussion.

5 Review of decisions, resolutions, recommendations and opinions (Document 53)

Draft Resolutions SG/A22, SG/A23 and SG/A24

5.1 The Chairman drew the Committee's attention to draft Resolutions SG/A22 (Approval of the
Accounts of the Union for the years 1989 to 1993), SG/A23 (Auditing of Union Accounts) and SG/A24
(Assistance given by the Government of the Swiss Confederation in Connection with the Finances of
the Union) contained in Document 53, stressing that they represented suggestions only, and were not
proposals in the strict sense.

5.2 Draft Resolutions SG/A22, 23 and 24 were approved.
5.3 The Chairman said that the texts would be transmitted to Committee 8.
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6 Arrears and special arrears accounts - situation as of 31 August 1994 (Document 60)

6.1 The Secretary-General pointed out that arrears of contributions and the special arrears
accounts could have a highly adverse effect on the Union's cash flow, making appropriate measures
to avoid any further deterioration essential. In that connection, special attention should be given to the
least developed countries which were in a particularly difficult situation. Some outstanding debts had
been settled since the preparation of Document 60, which would be brought up to date if required.
The Committee might wish to look into the problem of arrears in the light of the possible future
courses of action listed in paragraph 10.

6.2 The Secretary of the Committee, explaining the suggested lines of action set forth in

paragraph 10, said that the first came in response to the disappointing results obtained over the last
20 years from the transfer of debts to the special arrears accounts. It was suggested that

Resolution 38 (Nice, 1989) should be modified to give the Council greater authority to take action
between Plenipotentiary Conferences to ensure that debtor countries fulfilled their financial
obligations. The second action was designed to strengthen the Secretary-General's authority to plan
and negotiate settlement schemes with both Members and "small-m" members in arrears, keeping the
Council regularly informed. The third action, which had already been tried out successfully in other
organizations, was based on the solution that had been applied to the case of Argentina, which the
Committee would take up at a later stage. The fourth had already been raised during the discussion of
the Council's report to the Conference. At the present time only four Members of the Union listed as
least developed countries by the United Nations were paying a contribution higher than the 1/8 unit
class. Should the list be extended, the suggested line of action would enable the Union to help other
least developed countries without interfering with their freedom of choice under No. 160 of the
Geneva Constitution. The fifth suggestion was based on a recommendation made by the External
Auditor that to ensure sound financial management the level of the reserve for debtors'’ accounts,
which at present covered only 46.1% of total arrears, should be increased.

6.3 The delegate of Japan said that some of the suggestions were good, but considered that the
fourth action infringed the constitutional right of Members to choose their own class of contribution.

6.4 The delegate of China pointed out that the proposed solutions did not go to the root of the
problem, which was bound up with the reform of the ITU and should be examined in greater depth. He
noted from Annex 2 to Document 60 that a large number of "small-m" members were in arrears and
wondered whether the suggested lines of action in paragraph 10 applied to them too. It seemed unfair
that Members should run the risk of sanctions, including the loss of voting rights, while "small-m"
members went unpunished.

6.5 The Chairman suggested that the substantive issue raised by the delegate of China could be
taken up when he presented his country's written contribution.

6.6 The delegate of New Zealand noted that the Committee was currently being asked to consider
only the effects of the arrears of Members and "small-m" members. At some stage, however, the
question of the causes would have to be taken up, otherwise the problem would never be solved. The
proposed solutions seemed generally useful and should be adopted as appropriate. In the case of
"small-m" members in arrears, he believed that the support of the Members, who tended to have
close working relations with them, could be enlisted. He was not, of course, suggesting that the
Members should assume responsibility for the "small-m" members' obligations, merely that there
should be tighter liaison between them. The question of arrears on publications might perhaps be
given separate treatment, since a few obvious measures suggested themselves.

6.7 The delegate of France agreed that the problem of arrears should be tackled at the root and
considered it the duty of all Members, who gave, as it were, a seal of national approval to the "small-
m" members, to see that they fulfilled their obligations.
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6.8 The delegate of Spain, after supporting the view that the causes of the perennial problem of
arrears should be taken up, pointed out that major telecommunication companies rarely defaulted on
their contributions. The problem arose mainly in the case of small companies that collapsed and were
unable to pay their debts.

6.9 The Legal Adviser noted that in the view of the Chinese delegation it was unjust that Members
in arrears should be penalized by losing their voting rights while "small-m" members were not subject
to sanctions. Referring to the comments by the delegates of New Zealand and Spain on the arrears of
"small-m" members, he informed the Committee that in practice the Legal Affairs Unit, at the request
of the Finance Department, sent demands to "small-m" members in arrears with a copy to the
corresponding Member asking its Administration to intervene to secure settlement of the debt. It
should be noted that No. 240 of the Geneva Convention made provision for a Member to denounce
the participation of a "small-m" member: Members should be prepared to exercise that right, if
necessary. Finally, he urged all concerned to attend Committee 4, where the rights and obligations of
"small-m" members would be discussed.

6.10 The Secretary of the Committee pointed out that, as far as publications arrears were concerned,
machinery existed for applying sanctions to Members and "small-m" members. By decision of the
Council, Members and "small-m" members in arrears received no further publications unless paid for
in advance. That measure had proved highly effective.

6.11 The Chairman invited the Committee to consider the possible future courses of action set out in
paragraph 10 of Document 60, with a view to producing a draft resolution.

6.12 With regard to the first action, the Secretary of the Committee, replying to a query by the
delegate of France as to whether in current practice there was an automatic link between the special
arrears account and the recovery of voting rights, said that once transfers had been made to that
account, the country concerned could recover its voting rights by paying its regular contribution. The
problem was that the country could continue to enjoy voting rights on that basis, without settlement of
the amounts outstanding in the special arrears account or the establishment of a debt amortization
plan. It was urgent to devise an appropriate solution as the Secretary-General had no way of
enforcing payment.

6.13 The Legal Adviser pointed out that the mechanism lacked a solid basis, in that the
Plenipotentiary Conference had decided that amounts due in the special arrears account should not
be taken into account when applying No. 117 of the Nairobi Convention (cf. paragraph 6 of Nice
Resolution 38). Legally it was not necessary to sustain any automatic link between the special arrears
account and recovery of the right to vote.

6.14 Regarding the second action, the delegate of Algeria felt that strict settlement schemes for the
recovery of outstanding amounts might discourage "small-m" members at a time when the Union was
seeking to increase their participation.

6.15 The delegates of France and Germany were of the view that despite such considerations
"small m" members must fulfil their obligations and that no distinction should be made between

Members and "small-m" members in that respect.

6.16 The first and second actions listed in paragraph 10 of Document 60 were approved for inclusion
in a draft resolution.

6.17 The Chairman asked whether the Committee could accept the third action in principle.

6.18 The Legal Adviser pointed out that the principle might be accepted, but that its application might
have repercussions on certain provisions of the Constitution and Convention, notably CS165, which
might have to be discussed in Committee 5.
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6.19 In reply to a question by the delegate of Cameroon concerning discussion of the third action in
connection with the Argentinean proposals in Document 68, the delegate of Argentina said that his
delegation's draft resolutions would be introduced in greater detail later.

6.20 The delegates of France, Spain and Germany expressed reservations, emphasizing that such a

measure should only be applicable in exceptional circumstances and should not become the rule.
They considered that there was no need to amend the present provisions of the Constitution.

6.21 The Secretary of the Committee, replying to a question by the delegate of the United States
concerning the scope of the Secretary-General's discretion in the matter, said that the intention had
not been to give blanket authority to the Secretary-General. In fact it was the Council which had
authority to take action, as appropriate, between two Plenipotentiary Conferences.

6.22 The delegate of France considered that the Council's role was to prevent the creation of arrears
and not to intervene in order to absorb them.

6.23 The delegate of Spain proposed amending the wording of the subparagraph under discussion
along the following lines: "The Plenipotentiary Conference authorizes the Council to approve
measures within the framework of No. 165 of the Constitution, like temporary reduction of unit class of
contribution, etc.".

6.24 Subject to that amendment, the third action was approved.

6.25 The delegate of Japan considered that the fourth action was not essential. The solution, as she
saw it, would to be encourage the settlement of debts and to select a suitable contributory unit for
Members and "small-m" members alike. She also considered that sufficient provision was made for
the least developed countries in No. 468 of the Geneva Convention. Accordingly, she proposed
deleting the fourth action. The delegate of Morocco supported that proposal, observing that the fourth
action appeared to contradict No. 160 of the Geneva Constitution which allowed members freedom of
choice.

6.26 It was decided to delete the fourth action and to defer discussion of the fifth one until a draft
resolution reflecting the discussion just held had been produced by the Secretariat for the
Committee's consideration.

The meeting rose at 1230 hours.
The Secretary: The Chairman:
A. TAZI-RIFFI P. GAGNE
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TRANSFER OF POWERS

CZECH REPUBLIC - SLOVAKIA

The delegation of the Czech Republic announced that it will not be represented at the
Conference on 28 September 1994.

Pursuant to No. 336 of the Geneva Convention (1992), the delegation of the Czech
Republic has given to the delegation of the Slovak Republic a mandate to exercise its vote for the
election of the Vice Secretary-General on 28 September 1994.

Pekka TARJANNE
Secretary-General
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PLENARY MEETING

Note by the Chairman

ALLOCATION PLAN FOR COMMITTEES TO REVIEW THE DECISIONS,
RESOLUTIONS AND RECOMMENDATIONS OF PREVIOUS
PLENIPOTENTIARY CONFERENCES

The following allocation has been agreed by the Chairman of the Conference and the Chairmen
of the various Committees.

Yoshio UTSUMI
Chairman

® For reasons of economy, this document is printed in a limited number of copies. Participants are therefore kindly asked to bring @
their copies to the meeting since no others can be made available.
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Nice 1989 Plenipotentiary Conference, Decisions, Resolutions and Opinions

DECISION No. 1
Expenses of the Union for the Period 1990 to 1994

Committee 7

DECISION No. 2

Procedure Concerning the Choice by Members
of Their Contributory Class

Committee 7

RESOLUTION No. 1

Future Conferences of the Union

Committee 4

RESOLUTION No. 2

Convening of a Plenipotentiary Conference to
Consider the Results of a Study on Structural Reform

Plenary

RESOLUTION No. 3
Forty-fifth Session of the Administrative Council

Plenary

RESOLUTION No. 4

Invitations to Hold Conferences or Meetings
Away From Geneva

Pienary

RESOLUTION No. 5

Procedure for Defining a Region for the Purpose
of Convening a Regional Administrative Conference

Committee 4

RESOLUTION No. 6

Attendance of Liberation Organizations Recognized by
the United Nations at Conferences and Meetings of the
International Telecommunication Union as Observers

Plenary

RESOLUTION No. 7

Examination of Certain Provisions of the Radio Regulations

Committee 4

RESOLUTION No. 8

Establishment of a Voluntary Group of Experts to Study
Allocation and Improved Use of the Radio-Frequency
Spectrum and Simplification of the Radio Regulations

Committee 4

RESOLUTION No. 9

Improvement of Use by the Aeronautical Mobile (OR)
Service of the Frequency Bands Governed by
Appendix 26 to the Radio Regulations

Committee 4

RESOLUTION No. 10

Use by the Broadcasting Service of the Bands Additionally
Allocated to This Service by the World Administrative
Radio Conference (Geneva, 1979) .

Committee 4

RESOLUTION No. 11
Updating of Definitions

Plenary
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RESOLUTION No. 12

Exclusion of the Government of the Republic of South Africa
from the Plenipotentiary Conference and From all Other
Conferences, Meetings and Activities of the Union

Plenary

RESOLUTION No. 13

Approval of the Agreement between the Government
of France and the Secretary-General Relating
to the Plenipotentiary Conference (Nice, 1989)

Committee 3

RESOLUTION No. 14

Changing Telecommunication Environment

Committee 4

RESOLUTION No. 15

Role of the International Telecommunication Union
in the Development of World Telecommunications

Committee 4

RESOLUTION No. 16

Regional and World Telecommunication
Development Conferences

Committee 4

RESOLUTION No. 17

ITU Regional Presence

Committee 4

RESOLUTION No. 18

Budgetary and Organizational Aspects of Technical
Cooperation and Assistance of the Union

Committee 7

RESOLUTION No. 19

Interim Arrangements to Enable Commencement of the
Work of the Telecommunications Development Bureau

Committee 4

RESOLUTION No. 20

Improvement of Union Facilities for Rendering Technical
Assistance and Advice to Developing Countries

Committee 4

RESOLUTION No. 21

Participation of the Union in the United Nations Development
Programme (UNDP) in Other Programmes of the United
Nations System, and in Other Funding Arrangements

Committee 4

RESOLUTION No. 22

Inter-Country Projects Financed by the United Nations
Development Programme (UNDP) in the Field of
Telecommunications

Committee 4/7

RESOLUTION No. 23

Apportionment of Revenues in Providing International
Telecommunication Services

Committee 4

RESOLUTION No. 24

Special Voluntary Programme for Technical Cooperation

Committee 4
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RESOLUTION No. 25

international Programme for the Development
of Communication

Committee 4

RESOLUTION No. 26

Special Measures for the Least Developed Countries

Committee 4

RESOLUTION No. 27

Application of Science and Telecommunication Technology
in the Interest of Developing Countries

Committee 4

RESOLUTION No. 28

Telecommunication Infrastructure and Socio-Economic
and Cultural Development

Committee 4

RESOLUTION No. 29

Recruitment of Experts for Technical
Cooperation Projects

Committee 6

RESOLUTION No. 30

ITU Training Fellowship Programme

Committee 4

RESOLUTION No. 31

Training of Refugees

Plenary

RESOLUTION No. 32

Standards for Human Resources Management/Development
(HRMW/HRD)

Committee 4

RESOLUTION No. 33

Seminars

Committee 4

RESOLUTION No. 34

Approval of the Accounts of the Union for the
Years 1982 to 1988

Committee 7

RESOLUTION No. 35
Auditing of Union Accounts

Committee 7

RESOLUTION No. 36

Assistance Given by the Government of the Swiss
Confederation in Connection with the
Finances of the Union

Committee 7

RESOLUTION No. 37
Contributory Shares in Union Expenditure

Committee 7

RESOLUTION No. 38

Settlement of Accounts in Arrears

Committee 7

RESOLUTION No. 39

Absorption of Shortfall in Technical Cooperation
Special Accounts 1980-1989

Committee 7
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RESOLUTION No. 40

Contributions of Recognized Private Operating Agencies,
Scientific or Industrial Organizations and
International Organizations

Committee 7/4

RESOLUTION No. 41
Recruitment of Union Staff

Committee 6

RESOLUTION No. 42

Remuneration and Representation Allowances
of Elected Officials

Committee 6/7

RESOLUTION No. 43

Adjustment of Pensions

Committee 6/7

RESOLUTION No. 44

Rehabilitation of the Provident Fund of the ITU Staff
Superannuation and Benevolent Funds

Committee 6/7

RESOLUTION No. 45

In-Service Training

Committee 6 :

RESOLUTION No. 46

Human Resources Development

Committee 6

RESOLUTION No. 47

Measures to Enable the United Nations to Fully
Carry Out any Mandate under Article 75 of the
Charter of the United Nations

Plenary

RESOLUTION No. 48

Participation of Organizations of an Intemational
Nature in the Activities of the Union

Committee 4

RESOLUTION No. 49

Collaboration with International Organizations
Interested in Space Radiocommunications

Committee 4

RESOLUTION No. 50

Use of the United Nations Telecommunication Network for the
Telecommunication Traffic of the
Specialized Agencies

Committee 4

RESOLUTION No. 51

Telegrams and Telephone Calls of the United
Nations Specialized Agencies

Plenary

RESOLUTION No. 52
Joint Inspection Unit

Plenary

RESOLUTION No. 53

Possible Revision of Article IV, Section 11, of the Convention
on the Privileges and Immunities of the Specialized Agencies

Committee 5
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RESOLUTION No. 54

Request to the International Court of Justice
for Advisory Opinions

Committee 5

RESOLUTION No. 55

Review of the Structure and Functioning
of the International Telecommunication Union

Committee 4

RESOLUTION No. 56
Juridical Status

Committee 5

RESOLUTION No. 57

Premises at the Seat of the Union

Committee 7

RESOLUTION No. 58

Rationalization of work

Committee 4

RESOLUTION No. 59
Limitations in the Use of Working Languages

Plenary

RESOLUTION No. 60

Improvement of the Union's Document
and Publications Processing

Committee 4/7

RESOLUTION No. 61

The Frequency Management System of the
International Frequency Registration Board

Committee 4

RESOLUTION No. 62

Development of Direct Remote Access to ITU
Information Systems

Committee 4

RESOLUTION No. 63

Plenary

World Telecommunication Day
" RESOLUTION No. 64

Condemnation of the Practices of Israel in the
Occupied Arab Territories

Plenary

RECOMMENDATION No. 1

World and Regional Telecommunication
Exhlbitions and Forums

Committee 4

RECOMMENDATION No. 2

Favourable Treatment for Developing Countries

Committee 4

RECOMMENDATION No. 3

Unrestricted Transmission of News

Plenary

OPINION No. 1
Contributions to Defraying Union Expenses

Committee 7

OPINION No. 2

Imposition of Fiscal Taxes

Plenary
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APP-92 Resolutions and Recommendations

RESOLUTION 1 Plenary

Provisional Application of Certain Parts of
the Constitution and the Convention of
the International Telecommunication Union
(Geneva, 1992)

RESOLUTION 2 Committee 4

Allocation of Work to the Radiocommunication Sector and the
Telecommunication Standardization Sector

RESOLUTION 3 Committee 4

Establishment of Advisory Groups
for the Radiocommunication and Telecommunication
Standardization Sectors

RESOLUTION 4 Committee 4

Participation of Entities and Organizations Other
than Administrations in the Activities of the Union

RESOLUTION 5 Committee 6/7
Management of the Union
RESOLUTION 6 Committee 4
Priority Tasks of the Telecommunication
Development Bureau (BDT)
RESOLUTION 7 Committee 4

Immediate Action by the Telecommunication
Development Bureau (BDT)

RESOLUTION 8 Committee 4

Voluntary Group of Experts to Study the Allocation
and Improved Use of the Radio-Frequency Spectrum
and the Simplification of the Radio Regulations

RESOLUTION 98 Plenary
World Radiocommunication Conference 1993
RESOLUTION 10 Committee 4
Approval of recommendations
RESOLUTION 11 Plenary
Duration of Plenipotentiary Conferences of the Union
RESOLUTION 12 Committee 5

Rules of Procedure of Conferences and Meetings
of the International Telecommunication Union

RESOLUTION 13 Committee 4

Improved Use of the Technical and
Data Storage/Dissemination Facilities of
the Radiocommunication Bureau

RESOLUTION 14 Committee 4
Electronic Access to Documents and

| Publications of the Union
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RESOLUTION 15 Committee 4

Consideration of the Need to Establish a Forum to
Discuss Strategies and Policies in the Changing
Telecommunications Environment

RESOLUTION 16 Committee 4

Strengthening of Relationships with
Regional Telecommunication grga'nizations

RECOMMENDATION 1 Committee 5

Deposit of Instruments and Entry into Force of
the Constitution and Convention of the
International Telecommunication Union

(Geneva, 1992)

H:\CONF\PP-94\100\127E.WW2 27.09.94 27.09.94



INTERNATIONAL TELECOMMUNICATION UNION

PLENIPOTENTIARY Document 128-E

27 September 1994
CONFERENCE (PP-94) Original: English
X KYOTO, 19 SEPTEMBER - 14 OCTOBER 1994
’ COMMITTEE 4

Note from the Secretary-General

Attached as requested during the fourth meeting of Committee 4is an extract from the summary
record of the thirteenth Plenary Meeting of the May 1994 session of Council, during which Document
C94/72 and other documents concerning the need to establish a policy forum, were discussed.

Pekka TARJANNE
Secretary-General

Annexes: 2

@ For reasons of economy, this document is printed in a limited number of copies. Participants are therefore kindly asked to bring L]

their copies to the meeting since no others can be made available.
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ANNEX 1

Extract from the summary record of the thirteenth Plenary Meeting
of the May 1994 session of Council (Document C94/161)

2 APP Resolution 15 - Consideration of the need to establish a forum to discuss strategies
and policies in the changing telecommunication environment (Documents C94/36,
C94/72, C94/75)

2.1 The Secretary-General, introducing Document C94/36 which had been prepared further to APP
Resolution 15, observed that the subject was closely related to that of strategic planning. He drew
attention to the options identified in the report, emphasizing that the list was not exhaustive.

2.2 The representative of Japan said that Document C94/72 submitted by his Administration was
intended to provide a clear outline of what the policy forum should discuss and how it should be
organized, given that telecommunications were no longer national or "inter-national" but truly global.
Policy should therefore address global issues, four examples of which were given in the document.
After outlining the forum's purpose and observing that its output might take the form of guidelines,
resolutions or perhaps merely a record of discussions, he emphasized that the TELECOM Forum set-
up was not suitable for the proposed policy forum in that it was a "show" at which presentations were
made and speeches delivered; and although bilateral talks were productive, obviously they could not
be held with all countries. A seminar which the Asia-Pacific Telecommunity had organized recently on
satellite communications was a good example of the kind of meeting the policy forum might be: high-
ranking officials had discussed transborder communications for three days and had reached a
common understanding despite the wide variety of cultures and policies in the region. The ITU was
the only existing organization in which all countries could meet to discuss telecommunication-related
issues.

2.3 The representative of the Republic of Korea, introducing Section 11l of Document C94/75
submitted by his Administration, stressed the need to avoid duplication of work between the proposed
forum and TELECOM. The Council should examine all aspects of cost-efficiency, since there were
now so many ITU meetings that hardly any Members could participate in all of them. Having observed
that until the Union's three Sectors had settied down properly to their work it would be premature to
establish a fourth Sector dealing with regulatory matters, he said that his country's views were broadly
reflected in § 28 of Document C94/18(Rev.1).

2.4 The representative of Morocco considered that it would be useful for a reference to the excellent
report in Document C94/36 to be included in the strategic plan (Document C94/18(Rev.1)) and, with
that end in view, wished to propose some changes and additions to the table of options in Section E.
First, the need to alter the mandate of telecommunication development conferences if they were to
deal with policies and strategies as well as the need to consider the effects which such a change of
mandate might have on the problems of developing countries should be included among the
disadvantages of that option. Second, the disadvantages of the TELECOM Forum option should
reflect the fact that the TELECOM Forum was not the kind of meeting envisaged under APP
Resolution 15. If those changes were made, and if some of the ideas contained in Document C94/72
were reproduced in an annex to it, Document C94/36 would constitute a very useful contribution to the
Kyoto Plenipotentiary Conference.

2.5 The representative of Indonesia supported the creation of a policy forum, for the reasons given
in Documents C94/36 and C94/72 which, taken together, provided a full set of terms of reference for

such a body. As to the options in Document C94/36, he considered that the forum should be
associated either with telecommunication development conferences or with the TELECOM Forum, but
under the supervision of the Secretary-General.
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2.6 The representative of Australia said that the Japanese proposal (Document C94/72) was
valuable in that it stressed that policy was no longer merely a national or narrow sectoral concern. The
ITU should take the initiative and build up its reputation as a policy player alongside other international
organizations and commercial operators. The forum should not constitute a new sector, nor should it
duplicate other ITU activities or encroach upon the sovereign rights of individual countries. Its aim
should be to reach a common understanding on specific issues. Document C94/72 contained several
interesting ideas in that connection. Furthermore, the forum's initial agenda should be given a
commercial flavour by the inclusion of an item devoted to developments in GATT. For the Kyoto
Plenipotentiary Conference therefore, the Secretariat should be requested to give some thought to the
possible contents of the first agenda, a suitable venue and the list of invitees.

2.7 The representative of Burkina Faso, while not opposing the idea of creating a forum, said that it
would nevertheless constitute yet another ITU meeting, in which it would be difficult for all countries to

participate. In his view, the Plenipotentiary Conference was the best forum for discussing strategy and
policy, although the fact that such conferences were held only every four years might present a
problem.

2.8 The representative of Brazil said that he was not in favour of instituting a formal body; all
matters relating to strategy and policy should be handled by the Council, which should refer them to
the appropriate ITU conferences for discussion with the ITU membership.

2.9 The Chairman said that there appeared to be general agreement on the establishment of a
strategies and policy forum. The Council would be responsible for deciding how often meetings should
be held and what subjects should be dealt with, allowing the same degree of flexibility as in the case
of the themes chosen for World Telecommunication Day. Account should also be taken of the
representative of Morocco's suggested additions to Document C94/18(Rev.1) on strategic planning.
Section 5 of Document C94/72 constituted a very useful summary of the approach to be adopted and
the arrangements to be made for convening the forum. In addition, the factors to be taken into
account when implementing the plan for the new forum were well summarized in Section Ill, § 2 of
Document C94/75.

210 The representative of France supported the approach outlined by the Chairman and said that
the forums should whenever possible be held in conjunction with other events in order to minimize
costs, although they should stand as clearly separate, independent events. Agendas, which would be
drawn up by the Council, should be kept short in order to ensure that subjects were discussed very
thoroughly.

2.11 The representative of Mali endorsed the Chairman's summary and supported the amendments
proposed by the representative of Morocco.

212 The Chairman said that if he heard no objection he would take it that the Council could accept
his summing up, subject to the refinements introduced by the representative of France, as its
recommendation to the Kyoto Plenipotentiary Conference; it might also wish to invite the
representative of Morocco to prepare a text which took account of the amendments he had proposed,
for inclusion in Document C94/18.

2.13 It was so agreed.

2.14 The representative of the United States said that he could not agree totally with the Chairman's
summary. While he agreed that the matter should be referred to the Plenipotentiary Conference, the

idea that the Council should control the agenda, venue and frequency of such a forum had not been
specifically agreed to; there might have been some support for that idea, but there had not been full
agreement. The Moroccan proposal to annex a modified version of Document C94/36 to the draft
strategic plan (Document C94/18(Rev.1)) might be premature; other potential annexes to the strategic
plan document were not yet clear, and the content of a modified version of Document C94/36 would
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need to be carefully edited before he could agree to its being annexed to the strategic plan document.
He agreed with the part of the Korean statement that expressed concem about possible duplication
and costs, with the French statement to the effect that any such forum should be linked to other
events where Members were likely to be present, and with the Australian suggestion that such a
forum or such discussions should be open to commercial interests involved in telecommunications.

He then made the statement reproduced in Annex 1.
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ANNEX 2

Statement by the representative of the United States

The United States supports discussions of issues related to telecommunication policies,
telecommunication regulatory matters, and changing telecommunication matters in this evolving
technological environment, which may be accomplished in a variety of ways within the existing
activities of the ITU. The United States does not oppose the establishment of an arena for such
discussions! Should this arena take the form of a "forum" under the auspices of the ITU, pursuant to
resolves 1 of APP Resolution 15, the United States could support that approach - just as we
previously supported Resolution 15 when it was developed at the APP. However, such an arena/form
should not be in the form of a "conference” of the ITU. There appeared to be consensus in this
respect during the initial discussion of the strategic plan for the Union here in this Council.
Consideration of any such "forum" should take into account the nature of the output of the "forum”,
national sovereignty, costs, accessibility for participants, timing, etc.

With regard to the output from such a "forum" where discussions and exchange of information
and ideas may take place, the output should not be in the form of prescriptive regulatory doctrine
and/or prescriptive policy dictates! To do otherwise would impinge upon the national sovereignty of
ITU Members. :

With this in mind, the United States cannot support the formation of such a "forum” whose aim
(or goal) is to "harmonize" policy or regulatory approaches or to devise singular telecommunication
policies applicable to all Members. The inclusion of such descriptions in the strategic plan of the
Union, whereby an ITU mission or aim is to "harmonize" regulatory matters and telecommunication
policies of the various Members is similarly unacceptable to the United States.

The United States stands ready to assist the other Members of the Council in finding an
acceptable formulation of a strategic plan and whatever type of "forum" evolves to discuss matters of
regulation, policy and related telecommunication matters - as long as - such a plan or such a "forum"
does not include the policy "harmonization" concept that we believe others have discussed up to this
point!

In summary:

1)  The United States supports discussions of policy and regulatory issues.

2) The United States does not oppose finding a locus within the existing activities of the
Union in which these type of issues may be discussed and information may be exchanged
amongst Members. (As an aside, the Council has already set aside three days at the
Council to discuss strategic policies and plans.)

3) Consideration of any "forum" must take into account the nature of the output, national
sovereignty, costs, accessibility for participants, timing and any other relevant factors.

4) Finally - any formulation of a "forum or a "strategic plan" which incorporates, as an aim of
the ITU, to "harmonize" the policies or regulatory approaches of its Members is not
acceptable! ‘
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COMMITTEE 4

FINAL REPORT OF WORKING GROUP 4/2
TO THE CHAIRMAN OF COMMITTEE 4

A Working Group was formed at the request of Mr. A. Berrada, Chairman, Committee 4 to
discuss TELECOM issues. After 3 meetings of constructive discussion the Group members came to
the following conclusions.

Administrative matters, namely financial, personnel, computer and common services, are
provided to the TELECOM Secretariat by the relevant departments of the General Secretariat. It is
thus ascertained that TELECOM complies with the ITU Financial Regulations, with the ITU Staff Rules

and Regulations, and with the general policy on the support provided to all ITU bureaux and
departments.

As far as financial matters are concerned and in addition to the auditing performed by the ITU
external audit (Swiss Confederation) it is proposed to expand the internal audit function to TELECOM
activities with a view to having a detailed coverage of each TELECOM event.

Surplus funds from TELECOM should continue to be dedicated to specific development
projects.

The Secretary-General should be accountable for TELECOM to the Council.

The Working Group noted with satisfaction that the Secretary-General had implemented the
Recommendation of the High Level Committee by establishing the TELECOM Board.

The Working Group was of the opinion that there is a need to strengthen the management and
enhance the supervision of TELECOM, and give dedicated responsibilities to the TELECOM Board.

It is proposed that, to enhance the transparency of TELECOM activities, an Annual Report
should be presented by the Secretary-General to Council for its remarks and advice on future trends
and activities.

In order to give TELECOM the flexibility required to compete in its semi-commercial
environment and in its decision-making process, it was recommended not to proceed with a further
integration of the TELECOM Secretariat into the ITU, as it would not bring any additional benefit to the
organization.

As a result of the discussions the Working Group has proposed a Draft Resolution (Annex) to
replace Recommendation 1 (Nice, 1989), as per the Canadian and Indian Proposals
(CAN/66/section 6, IND/67/section 10 and IND/67/section 12).

® For reasons of economy, this document is printed in a limited number of copies. Participants are therefore kindly asked to bring @
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Finally, the Working Group expressed its appreciation of the excellent effort of the staff who
make a success of TELECOM events which have been steadily progressing for 23 years. It has been
established that TELECOM is a part of ITU's permanent activities and that it follows the Staff Rules’
and Regulations and Financial Regulations as with the other Departments of the ITU. Therefore, the
Working Group strongly recommends the Secretary-General to implement a balance between the
nature of contracts among the staff of TELECOM Secretariat as foreseen in the Strategic Plan for the

whole ITU.

F. RIEHL
Chairman of Working Group 4/2

Annex: 1
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ANNEX

DRAFT RESOLUTION

World and Regional Telecommunication Exhibitions and Forums

The Plenipotentiary Conference of the International Telecommunication Union (Kyoto, 1994),
considering

a)  that telecommunication exhibitions and associated forums are of considerable assistance
in keeping the Membership of the Union and the wider telecommunications community informed of
the latest advances in all fields of telecommunications and the possibilities of applying them for the
benefit of all Members of the Union, particularly the developing countries:

b)  that world and regional TELECOMs fulfil the mandate to keep Members informed and
offer a universal opportunity for the display of the state-of-the-art technology concerning all fields of
telecommunication and related activities; .

c) thatregional TELECOMs bring the potential benefits of telecommunications closer to the
people of all continents by emphasizing the specific problems of each region and indicating possible
solutions to them;

d) that such exhibitions and forums organized on a regular basis by the ITU, with no
commercial interest, - staged at the invitation of members - are an excellent means of catering for the
needs of both developed and developing countries and facilitate the transfer of technology and of
essential information to developing countries,

noting

a) that the Secretary-General is fully accountable for TELECOM as a part of permanent
activities of the Union: ‘

b) that following the High Level Committee Recommendation, a Board has been established
to assist the Secretary-General in the management of TELECOM activities:

¢) that TELECOM activities are subject to ITU Staff Rules and Regulations and Financial
Regulations including internal control and internal audit;

d)  that the external audit of TELECOM activities should continue to be carried out by the
external auditors of the Union,

resolves

1)  that the Union should, in collaboration with its Members, continue to organize world

telecommunication exhibitions and forums on a regular basis, preferably in the city of the seat of the
Union;

2)  that the Union should continue to Cooperate with Members in organizing regional
exhibitions and forums. As far as possible, these events should be synchronized with other important
meetings or conferences of the Union with a view to minimize expenses and encourage wide
participation:

3)  that the management of TELECOM and its structure should be strengthened:

4)  that the operational flexibility it needs to meet all the challenges of its field of activities
should be maintained;
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5) that a significant part of any excess of income over expenditure derived from the activities
of TELECOM should be applied to specific telecommunications development projects primarily in the
Least Developed Countries,

instructs the Secretary-General

1)  to enhance the supervision of TELECOM and give dedicated responsibilities to the
TELECOM Board keeping in mind the main objectives of the Union, and ensuring that ties between
the Board and TELECOM secretariat are strengthened with a view to implementing the Board's
recommendations as effectively and smoothly as possible;

2)  to enhance the transparency of TELECOM activities and reporting on them in a regular
Annual Report to Council, including on action taken with respect to the use of excess income;

3) to ensure that the TELECOM secretariat, while being part of the secretariat of the Union,
should maintain the necessary flexibility in its decision-making process to compete in its semi-
commercial environment;

4) to enhance the internal control and internal audit of the accounts for the different
operations of TELECOM activities,

instructs the Council

1)  to review the Annual Report on TELECOM activities and give guidance on future trends
for these activities;

2)  to approve the TELECOM accounts after examination of the report of the external auditors
of the Union;

3) to approve the use of TELECOM surplus funds.
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COMMITTEE 4

NOTE BY THE CHAIRMAN OF WORKING GROUP 4/2
TO THE CHAIRMAN OF COMMITTEE 4

A working group was formed at the request of Mr. A. Berrada, Chairman, Committee 4 to
discuss the proposal of the Indian delegation (Document PP-94/67) "that the TELECOM Secretariat
should be brought within the overall scheme of the ITU Secretariat".

After much discussion it was agreed that the full integration of the TELECOM Secretariat into the
structure of the ITU Secretariat would not bring any additional benefit to the organization of the events.

Administrative matters, namely financial, personnel, computer and common services matters,
are provided to the TELECOM Secretariat by the relevant departments of the General Secretariat.

Thus it is ascertained that TELECOM complies with the ITU financial regulations, with the ITU
staff rules and with the general policy on the support provided to all ITU bureaux and departments.

As far as financial matters are concerned and in addition to the auditing performed by the ITU
external audit (Swiss Confederation) it is proposed to expand the internal audit function to TELECOM
activities with a view to having a detailed coverage of each TELECOM event.

The surplus funds from TELECOM should continue to be controlled by the Council.

It is recommended not to proceed with a further integration of the TELECOM Secretariat in the
ITU in order to give TELECOM the flexibility required to complete in its semi-commercial environment
and in its decision-making process.

During the discussions in the Working Group a certain number of related issues were raised.
With the authorization of the Committee, the Working Group is prepared to share the views expressed
during that discussion in presenting a revised version of Recommendation 1 of Nice (1989) if it is so
requested.

F. RIEHL
Chairman of Working Group 4/2

® For reasons of economy, this document is printed in a limited number of copies. Participants are therefore kindly asked to bring @
their copies to the meeting since no others can be made available.
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Document 130-E
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Original: English

Note by the Secretary-General
TRANSFER OF POWERS

TAJIKISTAN - UZBEKISTAN

PLENARY MEETING

The Government of the Republic of Tajikistan has informed me: that it cannot send a

delegation to the Conference.

In pursuance to No. 335 of the Geneva Convention (1992), it has given the delegation of the

Republic of Uzbekistan powers to represent it.

The instrument for the transfer of powers has been deposited with the Secretariat of the

Credentials Committee.

Pekka TARJANNE
Secretary-General

P \PP-S4\ELECTIONW130PXY-E DOC
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COMMITTEE 8

FIRST SERIES OF TEXTS SUBMITTED BY COMMITTEE 7
TO THE EDITORIAL COMMITTEE

Committee 7 has adopted the attached texts, which it submits to the Editorial Committee for
consideration and subsequent transmission to the Plenary Meeting.

Pierre GAGNE
Chairman of Committee 7

Annexes: 3

® For reasons of economy, this document is printed in a limited number of copies. Participants are therefore kindly asked to bring ®
their copies to the meeting since no others can be made available.
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ANNEX 1

RESOLUTION COM7/1

Approval of the Accounts of the Union for the
Years 1989 to 1993

The Plenipotentiary Conference of the international Telecommunication Union (Kyoto, 1994),

considering

a) the provisions of No. 53 of the Constitution of the International Telecommunication Union
(Geneva, 1992);

b) the Report by the Council to the Plenipotentiary Conference (Document 20), Document 15
and Addendum 1 relating to the accounts of the Union for the years 1989 to 1993 and the 1st report of
the Finance Committee of the present Conference (Document [...]),

resolves
to give its final approval of the accounts of the Union for the years 1989 to 1993.
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ANNEX 2

RESOLUTION COM7/2

Auditing of Union Accounts

The Plenipotentiary Conference of the International Telecommunication Union (Kyoto, 1994),

considering

that the External Auditor appointed by the Government of the Swiss Confederation audited the
Union accounts for the years 1989 to 1993 most carefully, competently and accurately,

expresses
1. its warmest thanks to the Government of the Swiss Confederation;

2.  the hope that the existing arrangements for the auditing of the Union accounts may be
renewed,

instructs the Secretary-General

to bring this Resolution to the notice of the Government of the Swiss Confederation.
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ANNEX 3

RESOLUTION COM7/3

Assistance given by the Government of the Swiss Confederation
in Connection with the Finances of the Union

The Plenipotentiary Conference of the International Telecommunication Union (Kyoto, 1894),
considering

that the Government of the Swiss Confederation under the existing arrangements places, at the
disposal of the Secretary-General if necessary and if he so requests, funds to meet the temporary
cash requirements of the Union,

expresses

1.  its appreciation to the Government of the Swiss Confederation for its readiness to assist in
financial matters;

2. the hope that the existing arrangements in this field may be renewed, :
instructs the Secretary-General

to bring this Resolution to the notice of the Government of the Swiss Confederation.
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COMMITTEE 4

SUMMARY RECORD
OF THE

SECOND MEETING OF COMMITTEE 4
(STRATEGIC POLICY AND PLANS)

Please replace the texts of paragraphs 3.14, 3.22, 3.24 and 3.40 by the following texts:

3.14 The delegate of Canada introduced proposals CAN/66/8, CAN/66/9 and CAN/66/10 which,
rather than constituting specific proposals, set forth his Administration's views on the subject. There
were clear indications that "small-m" members were anxious for the Union to take greater account of
their views. While the High Level Committee had agreed that the participation of "small-m" members
should be enhanced, it had not had sufficient time to go into any of the details, nor indeed had the
General Secretariat or the Council been able to do so since. More groundwork was required before
specific steps could be taken, as different approaches would need to be adopted for each Sector.
His delegation could support the general thrust of the two draft Resolutions in Document 41, on the
understanding that the participation of "small-m" members would be tailored to the work of each
Sector.

3.22 The delegate of Portugal, after observing that some 80% of study group Chairmen and Vice-
Chairmen in the Standardization Sector represented "small-m" members, said that the Conference
should move further towards enhancing such members' rights. The financial implications of their
participation should not be considered by Committee 7 before their rights and obligations had been
clearly defined. A study should be carried out and concrete proposals submitted to the next
Plenipotentiary Conference.

CONF\PP-94\100\132C1V2E.WW2 01.11 94 01.11 94



-2-
PP-94/132(Corr.1)-E

3.24 The delegate of Thailand, after referring to the suggestions made by his Administration in its
general policy statement to the Plenary Meeting, to the recognition by GATT of the importance of
telecommunications and to the substantial contributions which non-administration organizations of all
kinds could make, also expressed support for the draft Resolutions in Document 41. It would be both
complex and time-consuming to determine how best to include "small-m" members for full
participation, since it would involve a review of the Constitution, the Convention and other legal
instruments of the Union. He suggested that the ITU conduct a comprehensive study in time for
consideration by the 1998 Plenipotentiary Conference.

3.40 The delegate of Greece, speaking as a sponsor of the draft Resolutions in Document 41, fully
agreed that the rights and obligations of "small-m" members should be reviewed, so that the
conditions under which they participate in the Union should be modernized. More precisely, the
participation of these members in the ITU activities and proceedings should be updated and
promoted. Moreover, their role, which of course must become more active, as well as their important
contribution to the ITU, should be recognized and enhanced even further to the benefit of all the
parties concerned. Consequently, the delegate of Greece was in favour and supported the two draft
Resolutions attached to Document 41 and, at the same time, pressed for concrete decisions, in the
form of appropriate guidelines, to be taken on this delicate and important matter at the present
Conference before it was too late.

CONF\PP-94\100\132C1V2E.WW?2 01.11.94 01.11.94



INTERNATIONAL TELECOMMUNICATION UNION

PLENIPOTENTIARY Document 132-E

28 September 1994 -

CONFERENCE (PP-94) Original: English

* KYOTO, 19 SEPTEMBER - 14 OCTOBER 1994

COMMITTEE 4
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OF THE
SECOND MEETING OF COMMITTEE 4
(STRATEGIC POLICY AND PLANS)
Friday, 23 September 1994, at 0930 hours :
Chairman: Mr. A. BERRADA (Morocco)

Subjects discussed Documents

1 General remarks -

2 Introduction of the draft strategic plan by the Chairman 33
of the Council
3 Objects and functions of the Union 33, 35 + Add.1,

41 + Corr. 14, 43, 61, 66, 68
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1 General remarks

1.1 The Chairman having invited general remarks, the delegate of Bangladesh commented on
salient points in the draft strategic plan contained in Document 33 which seemed to him to be of
particular importance. Telecommunication was now a major industry, and as the developing countries
had neither adequate public sector support nor sufficient private investment, they were doubly at
jeopardy. For those countries, the missing link seemed to be how such strategies should be put into
effect. Moreover, the strategy of market-led growth had to be fully taken into account in defining the
ITU's role. He recognized the need for a new forum to discuss telecommunication policies referred to
in paragraph 27, emphasizing that such a forum would have to pay close attention to the needs of the
developing countries and include their participation.

1.2 He endorsed the priorities of the Radiocommunication Sector set forth in paragraph 32;
however, as Member States were at different stages of development, those priorities would have to
be adjusted periodically. Another cause for concern was that in most developing countries national
frequency management plans were non-existent. With regard to Standardization (paragraph 35), one
of the issues to be addressed in the required shift from a "technology-driven" to a "market-driven”
approach was a user-friendly policy on the part of regulatory bodies in the respective Member States.
That was consistent with a "practical" rather than a "theoretical" approach. As to the Development
Sector, he welcomed the proposed shift from "aid to trade" (paragraph 39), which was of particular
relevance to developing countries. However, that strategy ought to be tempered by appropriate
policies to allow emerging economies to compete on a non-protectionist and non-discriminatory basis.

1.3 The Chairman said that the points raised by the delegate of Bangladesh would be reverted to
when Document 33 was taken up.

2 Introduction of the draft strategic plan by the Chairman of the Council (Document 33)

2.1 The Chairman of the Council, introducing the draft strategic plan for 1995-1999 approved by the
Council at its May 1994 session (Document 33), made the statement reproduced in Annex 1.

3 Objects and functions of the Union (Documents 33, 35 and Addendum 1, 41 and
Corrigenda 14, 43, 61, 66, 68)

3.1 The Chairman invited the Committee first to take up the issue of harmonization of
telecommunication strategies and policies.

Harmonization of telecommunication policy (Documents 33, 43)

3.2 The Chairman said that the significance of the present discussion was that it would culminate in
a decision as to whether or not the Constitution should be modified so as to include a reference to the
harmonization of telecommunication strategies and policies.

3.3 The delegate of Saudi Arabia, speaking on behalf of the authors of Document 43, introduced the
first proposal contained therein, the purpose of which was to include the task of promoting the
harmonization of telecommunication strategies and policies among the Union's purposes as set out in
Article 1 of the Constitution.

3.4 The delegate of India outlined what he considered to be the essentials of a focused strategy.
First, there was a need to look beyond the four-year period in considering how to approach the issue
of the missing link and the accessibility of telecommunication services. Second, although everyone
was aware of the constraints imposed by limited resources, it was important for institutional synergy to
be the basis of ITU strategy. Third, it was not possible to have a single, rigid policy for all countries;
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tailor-made options for different administrations were required. Lastly, he stressed the growing
importance of the private sector and of entities other than administrations.

3.5 The Chairman said that the draft Resolution on strategic planning to be prepared by the Vice-
Chairman of the Committee would address the first issue to which the delegate of india had referred,
whereas the other points he had raised would be taken up when the Development Sector and the
status of the "small-m" members were discussed. He invited comments on the proposal to amend
Article 1 of the Constitution introduced by the delegate of Saudi Arabia.

3.6 The delegate of Japan, supported by the delegate of Burkina Faso, said that in view of the

rapidly changing environment, in which one or two large transnational enterprises were in a position to
extend their services worldwide, harmonization and consensus were vital. He supported the Arab
countries' proposal in Document 43 to add a new subparagraph h) to Article 1 of the Constitution.

3.7 The delegate of the United States said that, in general, he shared the views expressed by the
delegate of Japan; however, it would be premature to take a decision to alter the Constitution at the
present time. It could be argued that the wording used in the preamble to the Constitution already
covered the point at issue; in any event, the question of establishing a policy forum should be
discussed in detail before possible changes to Article 1 were considered.

3.8 The delegates of Saudi Arabia and the United Kingdom having supported that view, the
Chaimman said that if he heard no objection he would take it that the Committee wished to postpone
any decision to amend the Constitution until the question of a policy forum had been discussed.

3.9 Itwas so agreed.
3.10 The Chairman invited the Committee to take up the question of "small-m" members.

Status of "small-m" members (Documents 33, 35 and Addendum 1, 41 and Corrigenda 1 - 4, 61,
66, 68)

3.11 The Deputy Secretarv-General, introducing Document 35 and its Addendum, drew particular
attention to APP Resolution 4, to the approach adopted by the Council at its 1993 and 1994 sessions,
and to the preliminary survey of ITU products and services carried out from September 1993 to

June 1994, '

3.12 The delegate of the Netherlands, introducing Document 41 on behalf of its sponsors, stressed
the importance of telecommunications for social development worldwide and drew attention to the
Union's promotional role in that area as well as to its reliance on contributions from "small-m"
members in terms of both financing and expertise. Many "small-m" members considered that they
were regarded by the ITU as second-rate members because they had little or no say in decision-
making. Steps should be taken to remedy the situation, so that the entities concerned were
discouraged from turning to regional organizations. Document 41 contained two draft Resolutions,
one relating to the recognition of "small-m" members' existing rights and obligations whereas the
second sought to establish machinery for reviewing those rights and obligations.

3.13 The delegate of Indonesia introduced proposal INS/61/5, drawing particular attention to the two
aspects of the trade-off it advocated and emphasizing that the ITU should waste no time in seeking a
suitable solution to the problem.

3.14 The delegate of Canada introduced proposals CAN/66/8, CAN/66/9 and CAN/66/10 which,
rather than constituting specific proposals, set forth his Administration's views on the subject. There
were clear indications that "small-m" members were anxious for the Union to take greater account of
their views. While the High Level Committee had agreed that "small-m" membership and participation
should increase, it had not had sufficient time to go into any of the details, nor indeed had the General
Secretariat or the Council been able to do so since. More groundwork was required before specific
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steps could be taken, as different approaches would need to be adopted for each Sector. His
delegation could support the general thrust of the two draft resolutions in Document 41, on the
understanding that clear directives were given to the Secretary-General and the three Sectors on how
to pursue the work, with the participation of certain "small-m" members.

3.15 The delegate of Argentina introduced proposal ARG/68/9 relating to contributions by entities
other than Members.

3.16 The Chairman suggested that the subject might be discussed under five headings:
encouragement of the participation of "small-m" members in ITU activities; implementation of a study
on the role, functions and status of "small-m" members in ITU activities; the need for national
coordination to ensure greater efficiency in the participation of "small-m" members in ITU activities;
participation of international "small-m" member organizations, which he suggested could be referred
to as NGOs, as observers in Plenipotentiary and regulatory conferences; financial aspects of
participation by "small-m" members. Any text which the Committee produced in respect of the first
heading should refer to Article 19 of the Convention, which required the Secretary-General and the
Directors of the Bureaux to provide encouragement to "small-m" members and listed the entities
which that category of membership comprised. The financial aspects of participation by "small-m"
members should be referred to Committee 7. -

3.17 The delegate of Spain drew attention to the proposal by Benin to adopt the term "partner” to
refer to "small-m" members (Document 48). Following brief comments by the delegate of Benin, the
Chairman pointed out that Document 48 was to be taken up in Committee 5.

3.18 The delegate of the Netherlands, while agreeing with the Chairman's suggestion, considered
that the second heading should not be limited to a study but should include follow-up with a view to
submitting specific proposals to the next Plenipotentiary Conference.

3.19 The delegate of Lebanon, referring to the restructuring of telecommunication administrations in
most developing countries, expressed full support for the proposals in Document 41.

3.20 The delegate of New Zealand, outlining some of the steps taken by his country to involve
"small-m" members in its telecommunication and ITU-related activities, fully agreed that greater
participation by such members should be encouraged and therefore supported the draft Resolutions
in Document 41. It was vital to take action swiftly, if possible sooner than the 1996 session of the
Council and the 1998 Plenipotentiary Conference, as was suggested in some of the proposals before
the Committee. The "small-m" members' expectations of the ITU should be analysed and steps taken
to ensure that they were realistic. Due account should be taken of the attractions of “rival” forums and
the ITU's activities should be tailored accordingly. Backlash effects should be avoided: indirect
contributions should continue to be encouraged, and a menu of activities should not be proposed for
purchase on a selective basis, thus depriving the Union of annual contributions. Allowance should
also be made for contributions in kind such as information.

3.21 The delegate of Italy fully supported the proposals in Document 41, particularly the one
concerning the establishment of a Review Committee.

3.22 The delegate of Portugal, after observing that some 80 per cent of study group Chairmen and
Vice-Chairmen in the Standardization Sector represented "small-m" members, said that the
Conference should move further towards enhancing such members' rights. The financial implications
of their participation should not be considered by Committee 7 before their rights and obligations had
been clearly defined. A study should be carried out and suitable proposals submitted to the next
Plenipotentiary Conference.

3.23 The delegate of Norway said that owing to its membership, which comprised both
telecommunication administrations and leading telecommunication entities, the ITU had a unique
reserve of technical know-how which it would need to preserve if it was to continue to play its leading
role at the world level. To meet that objective, the entire ITU membership would have to be more
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responsive to market demand and technological innovations, work towards closer coordination and
cooperation with other international and regional standard-setting bodies and industrial forums, and
promote the prompt delivery of ITU standards. The Union's working methods would have to be geared
towards discouraging non-administration entities concerned with standardization from turning to other
bodies. In order to encourage the participation of "small-m" members in ITU decision-making under
clearly established conditions, the draft Resolutions proposed in Document 41 should be approved.

3.24" The delegate of Thailand, after referring to the suggestions made by his Administration in its
general policy statement to the Pienary Meeting, to the recognition by GATT of the importance of
telecommunications and to the substantial contributions which non-administration organizations of all
kinds could make, also expressed support for the draft resolutions in Document 41. It would be both
complex and time-consuming to determine how best to increase "small-m" member participation, but
the ITU would surely be able to conduct such a study in time for the 1998 Plenipotentiary Conference.

3.25 The delegate of the Philippines, also recalling her delegation's general policy statement, said
that private entities were already closely involved in telecommunication activities at all levels in the
Philippines and even outnumbered government representatives on her delegation. She therefore fully
supported all steps taken to increase their participation in the Union's activities and decision-making
processes as soon as possible.

3.26 The delegate of Congo said that he too favoured greater involvement and motivation of
"small-m" members, as the separation of regulatory and operating functions in developing countries
might well reduce the means available to those countries' administrations for contributing to the
Union's budget.

3.27 The delegate of Syria stressed the need for a full study of the criteria for participation by
"small-m" members, especially in standardization work, so as to cover all the relevant legal aspects.
He suggested that committees might be set up at the ITU's regional offices to coordinate participation
by such members and that a report on the subject should be submitted to the Council prior to the next
Plenipotentiary Conference.

3.28 The delegate of the United States said that his Administration warmly welcomed fuller
participation by "small-m" members with their vast resources. Addendum 1 to Document 35 contained
an excellent analysis of what potential and existing "small-m" members wanted, and responded to his -
Administration's request to the Council to take due account of "very-small-m" members, some of
which made valuable contributions to the ITU's work. The required study should be conducted without
delay but with all due care. The financial aspects should indeed be discussed by the Committee on
the Finances of the Union but not at the present Plenipotentiary Conference, since Addendum 1 to
Document 35 contained no concrete proposals; they should be included in the proposed study.

3.29 The delegate of Morocco agreed that "small-m" members should be involved to some extent in
the ITU's decision-making processes. However it would not be easy to reconcile the very different
interests of such members, and he therefore supported the proposal in Document 41 to set up a
committee to report on the matter to the next Plenipotentiary Conference.

3.30 The delegate of France, speaking as one of the sponsors of the proposals in Document 41,
stressed the need for decisions to be taken at the present Plenipotentiary Conference. Participation
by "small-m" members would make ITU more dynamic while allowing it to retain its intergovernmental
character and worldwide role.

3.31 The delegate of Guinea, evoking the different nature and interests of "small-m" members,
considered it essential to safeguard the supremacy of the State in matters relating to
telecommunications. It was clear from the Council's report to the Conference that "small-m" members
contributed very little to development, and his delegation therefore agreed that a study should be
conducted to identify the various categories of such members and specify their rights and obligations.
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3.32 The delegate of Switzerland said that his delegation had sponsored the proposals in

Document 41 because it believed that "small-m" members needed to be associated with the work of
the ITU in view of their tendency to turn to other bodies, particularly in the field of standardization. It
would be a pity if the Union were to lose its spearhead role in the coordination of telecommunications
worldwide. Moreover it might be too late if a decision was put off until the next Plenipotentiary
Conference. While his delegation agreed that there might be different types of participation by
"small-m" members according to the Sector and subject involved, it would be reluctant to refer the
question of their financial contributions to Committee 7, since the issue of rights and obligations was
bound up with that of financing and the two should be dealt with together.

3.33 The delegate of Spain supported the draft Resolutions in Document 41, which purely practical
problems had prevented it from sponsoring, although it considered that some drafting amendments
might be required in order to strike a better balance between the rights and obligations of "small-m"
members.

3.34 The delegate of the Republic of Korea endorsed the underlying principles of the proposals in
Document 41. The Secretary-General's review in Addendum 1 to Document 35 showed that "small-m"
members in the private sector wanted speedy and easy access to information and faster
standardization rather than voting rights. A careful study was needed and his delegation therefore
supported the establishment of an appropriate committee.

3.35 The delegate of the United Kingdom said that his Administration, which was a sponsor of
Document 41, recognized the need for early action. The review process should start immediately and
proposals should be put forward in time for the next Plenipotentiary Conference. If the ITU failed to
encourage participation by "small-m" members, there would be a danger of losing them. The
delegates of Singapore and Latvia endorsed those views.

3.36 The delegate of Ecuador said that his Administration would continue to ensure fair participation
by "small-m" members, but did not agree that such members should have the right to vote, even
informally. A country must speak with one voice and its views should be channelled through the
Administration. It was, however, essential that "small-m" members should have full access to
information and to the standardization process. Greater participation by such members would allow
developing countries to move towards global standardization of telecommunication systems.

3.37 The delegate of Japan agreed in principle with the proposals in Document 41, which would be
helpful in making ITU activities more attractive to the private sector. However, he had some doubts as
to the appropriateness of granting observer status to intergovernmental organizations representing
"small-m" members. He also considered that instead of amending the Constitution and the
Convention, more pragmatic means should be sought of involving "small-m" members, such as
improving the existing voluntary contribution scheme, an aspect that should be dealt with in the
proposed study.

3.38 The delegate of Cameroon supported the idea of greater participation by "small-m" members,
particularly in the areas of standardization and development, and the enhancement of their rights in
those Sectors. However, the question of participation by "small-m" members in ITU conferences
caused him some difficulty in view of the need for the Union to retain its intergovernmental character.
Coordination at the national level might be the best way of ensuring representation of such members
at ITU conferences. As for the financial aspect, guidelines should be laid down for participation by
"small-m" members in the Development Sector and an appropriate decision taken at the present
Conference. A committee should also be set up to consider the question of participation by "small-m"
members in the next Plenipotentiary Conference.

3.39 The delegate of Qatar agreed in general with the proposals in Document 41 but stressed that
due care should be taken to avoid any confusion in the rules governing participation by
non-governmental bodies in the Union's work.
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3.40 The delegate of Greece, speaking as a sponsor of the draft Resolutions in Document 41,
pressed for concrete decisions, possibly in the form of guidelines, to be taken on the matter at the
present Conference.

3.41 The delegate of Germany welcomed the wide support expressed for the proposals in
Document 41, which his Administration had sponsored. The changing telecommunications
environment made it essential for the private sector to be more closely involved in the ITU
decision-making process. Like the French delegate, he considered that the necessary decisions
should be taken at the present Conference.

3.42 The delegate of Sweden observed that it might be unwise to defer the question of increased
participation by "small-m" members to the next Plenipotentiary Conference, and suggested that the
proposed committee should report annually to the Council so that action not requiring changes to the
Constitution or Convention could be taken as soon as possible.

3.43 The delegate of Suriname agreed that the position of "small-m" members should be reviewed
and supported the idea of international organizations representing "small-m" members taking part as
observers in Plenipotentiary Conferences.

3.44 The delegate of Pakistan, after observing that his country had benefited from the assistance of
"small-m" members in development programmes, endorsed the view that the ITU's intergovernmental
status should be preserved and asked what repercussions the Union's association with the private
sector might have on its status in the United Nations system.

3.45 The Chairman, summing up, said that there was unanimous agreement on the need for a study
to be carried out on both the status of "small-m" members and the related financial aspects. The
desire had been expressed both for urgent action and for a detailed study of the long-term approach,
any consequent modification of the Convention being made by the 1998 Plenipotentiary Conference
and the required medium-term action being taken by the Council in the interval between the 1994 and
1998 Conferences. Members of the Committee had also called for immediate action with regard to the
participation of very small "small-m" members, national coordination, ways of taking into account the
views of such members in arriving at consensus, recourse to voluntary contributions (mainly in the
Development Sector) and encouragement of participation by "small-m" members according to their
financial means and capabilities. Apart from proposal ALG/45/6 concerning financial contributions by
"small-m" members, there seem to be no further proposals to amend the Constitution or Convention.
A suitable text would be prepared for consideration by the Committee at a forthcoming meeting.

3.46 Turning to the first draft Resolution in Document 41, he observed that the idea of indicative
voting put forward in the resolves paragraph might be difficult to apply unless it was clearly defined, a
task which in itself might prove difficult. He had therefore approached the Netherlands delegation to
seek a solution. With regard to the second draft Resolution, he believed that it would be appropriate
for the new Council, to set up the proposed Review Committee and draw up its terms of reference at
its first meeting during the Plenipotentiary Conference, and to instruct the Secretary-General on the
studies to be undertaken. Delegations might wish to reflect on the matter and make their suggestions
to the Vice-Chairman of the Committee. Finally, doubts had been expressed about participation by
international organizations representing "small-m" members, and the Committee would no doubt wish
to devote some time to that issue at its next meeting.

The meeting rose at 1235 hours.
The Secretary: The Chairman:
D. MACLEAN A. BERRADA
Annex: 1
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ANNEX 1

Statement by the Chairman of the Council (S. Mbaye, Senegal)

>

Mr. Chairman,

| should like at the outset to express my congratulations on your election to the chairmanship of
one of the most important committees of the Conference. ’

Mr. Chairman,

This draft strategic plan contained in Document 33 must be regarded as the providential event
of the Additional Plenipotentiary Conference held in Geneva in December 1992, since a number of
relevant provisions of the Constitution and the Convention relate to it. The particular provisions
concerned are:

Constitution: Nos. 50, 70 and 74
Convention: Nos. 61, 86 and 108
and Resolution 5 of APP-92.

Honourable pienipotentiaries,

Section 1 emphasizes the priority which the next interplenipotentiary period should assign to
Union activities so as to adapt its new type of functioning to the rapid and complex changes which the
requirements of its members, in the widest sense of the word, are undergoing.

Section 2 sets out the overall strategic trends and defines the three spheres of priority activity,
namely:

- technical;

- development;

- general policy.

To effect these changes, the following three avenues have been explored:

- measures advocated to ensure better intersectoral coordination and to encourage greater
involvement by the private sector. Document 35, to be presented by the General
Secretariat, contains all the details conceming the obligations and rights of the
aforementioned members,

- widening of the Union's field of activity through the establishment of a forum to discuss the
strategic trends in telecommunications. On this point, Document 25, to be presented later,
puts forward several alternatives;

- greater influence of the Union, firstly through improved relations with the intemational and
regional organizations; secondly, by increasing its public information capability.

Section 3 sets out the sectoral strategies and priorities adopted by the Helsinki, Geneva and
Buenos Aires Conferences and recommended by the advisory structures of the three Sectors. v

Section 4 defines a series of strategies for the efficient management of human resources.

In this connection, it should be pointed out that the guidelines for the planning of the "most
precious resources" of the Union are set out in Document 34, to be submitted to the Committee on
Staff Matters. ,

Section 5 discusses the patten of Union income and expenditure and sets out four possible
financial options for 1995-1998 in keeping with the relevant H.L.C. recommendations.
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Section 6 sums up the situation, accentuating the catalytic role and pre-eminence of the Union,
in meeting the formidable challenges of the future information society of the third millennium.
Mr. Chairman,

| take this opportunity of thanking all those who have made any contribution, whether large or
small, to the production of this initial draft strategic plan, which is submitted to the Plenary for
consideration.
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UNION INTERNATIONALE DES TELECOMMUNICATIONS
Corrigendum 1 au_

CONFERENCE DE Document 133-F/E/S
PLENIPOTENTIAIRES (PP-94)  oierrat anatain

KYOTO, 19 SEPTEMBRE - 14 OCTOBRE 1994

SEANCE PLENIERE

Allemagne, Bélarus, Bulgarie, Norvége, Pologne, République slovaque,
Royaume-Uni, Russie, Ukraine

PROPOSITIONS POUR LES TRAVAUX DE LA CONFERENCE

Ajouter "République tchéque" dans la liste des pays signataires de ce document.

Add "Czech Republic" in the list of countries cosponsoring this document.

Anadase "Republica Checa” a la lista de paises firmantes de este documento.

CONF\PP-94\000\133C1FES.DOC 29.09.94 29.09.94



INTERNATIONAL TELECOMMUNICATION UNION

PLENIPOTENTIARY Document 1332

28 September 1994

CONFERENCE (PP-94) Original: English

KYOTO, 19 SEPTEMBER - 14 OCTOBER 1994

PLENARY MEETING

Germany, Belarus, Bulgaria, Norway, Poland, Slovak Repubilic,
United Kingdom, Russian Federation, Ukraine

PROPOSALS FOR THE WORK OF THE CONFERENCE
ELECTION PROCEDURE TO THE RADIO REGULATION BOARD

The second Plenary Meeting of the Plenipotentiary Conference held on
20 September, 1994 adopted the election procedure to the ITU Radio
Regulation Board according to which each of five ITU Administrative
Regions shall be entitled on the basis of equitable geographical distribution
to two seats on the Board out of nine vacant seats, with the exemption of
Region from which the Director of the Radiocommunications Bureau was
elected and this region shall be entitled to one seat. As far as both
candidates for the post of the Director of the Radiocommunication Bureau
being representatives of Region A countries, all other Regions including
Region C are entitled to two vacant seats. The Plenary Meeting has also
fixed the deadline for submitting the candidacies for all the elected posts
including those of members of the Radio Regulations Board (Friday, 23
September, 1994 at 18-00 Kyoto local time). Only one candidacy from
Region C countries has been submitted by this deadline.

In these circumstances due to the deadline for submitting
candidacies, Region C administrations have no possibility to submit
their candidates from Region C for the second vacant post in the Radio
Regulations Board, elections to this Board being preliminary scheduled
for 4 October 1994 and there is quite enough time to prepare for them.

In view of the fact that according to the decision of the Plenary
Meeting of the Plenipotentiary Conference on distribution of vacant
posts in the Radio Regulations Board Region C countries should be
represented by two members of the Board, it is proposed that a new
deadline for submitting candidacies only from Region C countries to the
Board should be fixed.

@ For reasons of economy, this document is printed in a limited number of copies. Participants are therefore kindly asked to bring °
their copies to the meeting since no others can be made available.
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INTERNATIONAL TELECOMMUNICATION UNION

PLENIPOTENTIARY Document 134-E

29 September 1994

CONFERENCE (PP-94) Original: French -

KYOTO, 19 SEPTEMBER - 14 OCTOBER 1994

PLENARY MEETING

N Secretary-General
TRANSFER OF POWERS

COMOROS - BURKINA FASO

The delegation of the Islamic Federal Republic of the Comoros announced that it will not
be present at the Conference on 30 September 1994.

Pursuant to No. 336 of the Geneva Convention (1992), the delegation of the islamic
Federal Republic of the Comoros has given to the delegation of the Burkina Faso a mandate to
exercise its vote for the elections on 30 September 1994.

Pekka TARJANNE
Secretary-General
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INTERNATIONAL TELECOMMUNICATION UNION

PLENIPOTENTIARY Document 135-£

29 September 1994

CONFERENCE (PP-94) Original: French

KYOTO, 19 SEPTEMBER - 14 OCTOBER 1994

Note by the Secretary-General
TRANSFER OF POWERS
MONACO - FRANCE

The delegation of the Principality of Monaco announced that it will not be present at the
Conference on 30 September 1994.

Pursuant to No. 336 of the Geneva Convention (1992), the delegation of the Principality of
Monaco has given to the delegation of France a mandate to exercise its vote on
30 September 1994.

Pekka TARJANNE
Secretary-General
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INTERNATIONAL TELECOMMUNICATION UNION

PLENIPOTENTIARY Document 136-E

28 September 1994

CONFERENCE (PP-94) Original: Russian

KYOTO, 19 SEPTEMBER - 14 OCTOBER 1994

Note by the Secretary-General
TRANSFER OF POWERS
UZBEKISTAN - POLAND

The delegation of the Republic of Uzbekistan announced that it has to leave the
Conference.

Pursuant to No. 336 of the Geneva Convention (1992), the delegation of the Republic of
Uzbekistan has given to the delegation of the Republic of Poland a mandate to exercise its vote at
the present Conference.

Pekka TARJANNE
Secretary-General
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17 October 1994
CONFERENCE (PP-94) Original: Engli.sh':
panis
KYOTO, 19 SEPTEMBER - 14 OCTOBER 1994
COMMITTEE 4

SUMMARY RECORD
OF THE

THIRD MEETING OF COMMITTEE 4
(STRATEGIC POLICY AND PLANS)

Friday, 23 September 1994, at 1430 hours

Chairman: Mr. A. BERRADA (Morocco)

Subjects discussed

1 Objects and functions of the Union (continued)

“. =

CONF\PP-94\100\137R1E.WW2 25.10.94

Documents

35+Add.1,
41+Corr.1-5,

42, 45+Corr.1, 49+Corr.1-2,

61,67, 75, 85

26.10.94



-2.
PP-94/137(Rev.1)-E

1 Objects and functions of the Union (continued) (Documents 35 and Addendum 1, 41 and
Corrigenda 1-5, 42, 45 and Corrigendum 1, 49 and Corrigenda 1 and 2, 61, 67, 75 and 85)

Status of "small-m" members (continued) (Document 41 and Corrigenda 1-5) .

1.1 The Chairman, inviting the Committee to continue discussion of Document 41, said that the
proposal that international organizations representing "small-m" members should be granted
observer status for Plenipotentiary Conferences and world conferences on international
telecommunications (WCITs) would require amendment of the Convention. The Committee had to
decide whether it wished to invite such international organizations as observers to Plenipotentiary
Conferences on a systematic basis.

1.2 The delegate of the United States reiterated that he had difficulties firstly with the question of
indicative voting and secondly with the exact nature of international organizations representing
"small-m" members.

1.3 The delegate of the Netherlands explained that an example of such an organization was
ETNO, the European Telecommunications Network Operators' Organization, which was a
counterpart of the intergovernmental organization CEPT. She could accept that the term might be
more precisely defined in the draft resolution.

1.4 The delegate of the United States suggested that since the proposal would require changes in
the Constitution and Convention, the matter should be referred to the proposed Review Committee
once it had been set up.

1.5 The delegate of Japan reiterated his Administration's position, namely that the question of
giving observer status to international organizations representing "small-m" members should be
approached with care. Not only would that require amendment of the Convention, but since "small-m"
members were not entitled to participate as observers in an individual capacity, it was illogical that
organizations representing them should be able to do so.

1.6 The delegate of Liberia suggested that the Secretary-General might be invited to pursue the
idea that the ITU should set up a separate forum for "small-m" members and their private
international organizations.

1.7 The delegate of the United Kingdom said that if it was the intention of the Union to encourage
"small-m" members to participate more actively, the logical consequence was that they should be
involved in all its constituent bodies. He saw it as a co-ownership situation with government
representatives having the primary role. Moreover, since "small-m" members made financial
contributions to the Union they should not be excluded as observers in the highest body. He
emphasized that they would be observers at Plenipotentiary Conferences and not full participants.

1.8 The Chairman suggested that in view of the need to amend the Convention and study the
consequences of adopting the proposals, the issue should be taken up by the Review Committee.
He asked if that would be acceptable to the delegate of the Netherlands.

1.9 The delegate of the Netherlands expressed her disappointment at the fact that, having agreed
on the principle of encouraging greater participation in the Union by "small-m" members, the
Committee was unwilling to take a first positive step.

1.10 The delegate of Sweden strongly supported the previous speaker. "Small-m" members had
great expectations from the present Plenipotentiary Conference and he was afraid that the

Committee's hesitancy conceming this first test of openness to "small-m" members would be X
interpreted as a lack of will on the part of the Union. '
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1.11 The delegate of France shared the disappointment of the delegate of the Netherlands. A little
courage was required to demonstrate in practical terms the Committee's endorsement of the principle
of encouraging more openness.

1.12 The delegate of Germany was similarly disappointed. He had understood that there was a
consensus on encouraging stronger participation by "small-m" members. Now was the time to put
that into practice, not to pull back. The cost of direct participation for individual "small-m" members
was very high, and thus could only be achieved through international organizations representing
them. A decision to move in that direction would be most welcome.

1.13 The delegate of Saudi Arabia said that the issue had been discussed at length in various iTU
forums including the High Level Committee. The issue was not whether "small-m" members would
participate, for that question had long been settled. The proposals in Document 41 concerned the
rights and obligations of international organizations representing such members. His delegation's
view was that thorough study of the issue was needed, since it affected both the Constitution and the
independence of governmental decisions.

1.14 The delegate of Portugal too expressed his disappointment. It might be helpful to discuss the
matter further, but a decision on that important issue was needed since it concerned the credibility

and future development of the ITU. It was most important to send a positive signal to "small-m"
members.

1.15 The delegate of Italy agreed that it was necessary to achieve a concrete result to implement
the principle which had been agreed. Giving international organizations representing "small-m"
members the right to participate as observers in Plenipotentiary Conferences and WCITs was a
minimum step in the direction indicated by the Committee.

1.16 The Chairman suggested that as many delegations had expressed concern about leaving the
matter open until the 1998 Plenipotentiary Conference, an ad hoc group might be set up to consider
the matter. Further, since the issue had been discussed in the High Level Committee, he proposed
that the former Chairman of the H.L.C. should chair the group.

1.17 It was so agreed.

ITU functions (Documents 42, 61 and 67)

1.18 The Chairman said it was his understanding that the intention of the delegations of Australia
(Document 42) and Indonesia (Document 61) was to widen the role of the Union.

1.19 The delegate of Australia said that proposal AUS/42/2 was consistent with Article 1 of the

Constitution concerning the purposes of the Union, and in particular No. 18. No amendment of that
instrument was therefore required.

1.20 The delegate of Indonesia confirmed that the intention of proposal INS/61/3 was to extend the
role of the Union, as indicated in the draft strategic plan. The Union would be called upon to play a
catalytic role in new areas such as policy, regulation and global telecommunication services.

1.21 The Chairman invited comments on proposal IND/67/12, in particular the idea that the
TELECOM secretariat should be brought within the overall scheme of the ITU Secretariat.

1.22 The delegate of Lebanon supported the proposal.

1.23 The delegate of Germany having asked whether there would be any financial or other
implications for the Union, the Secretary-General replied that there would be no practical
consequences, since the same staff rules and regulations, financial regulations and auditing
procedures applied to TELECOM as to the General Secretariat. The Executive Director of TELECOM
reported through the Deputy Secretary-General to the Secretary-General, and therefore TELECOM
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was part of the General Secretariat. By approving the proposal, the Conference would be giving its
blessing to the status quo. It was already well known that TELECOM, after 23 years, was a normal
part of the Union's activities. If the TELECOM secretariat were integrated into the General
Secretariat, it would need to retain its flexibility in respect of planning and budgeting, in order to
continue to operate successfully in the competitive field of exhibition activities.

1.24 The delegate of the United Kingdom asked why the present arrangements were considered
inadequate.

1.25 The delegate of Canada recalled that the H.L.C. had considered the question and had
recommended greater integration of the TELECOM secretariat into the Union, but having due regard
to the need to operate dynamically in a competitive environment. He understood that the Strategic
Planning Unit had submitted the results of an operational analysis to the Council and wondered
whether there were any changes in the TELECOM arrangements in the pipeline.

1.26 The Secretary-General said that a number of proposals to improve the activities and their
transparency to the Council had been implemented. There had been no suggestion that there was
any need to change the rules governing TELECOM activities, and he believed that the Council was
happy with the direction taken by TELECOM. Surpluses from its activities were increasing, and he
hoped that TELECOM 95 would permit increased contributions in various ways to assist LDCs.

1.27 The delegate of India, speaking as the author of the proposal, said that in view of the financial
scale of TELECOM activities at both world and regional level, there should be proper monitoring,
supervision and guidance by the Council, in the same way as for the three Sectors. He accepted that
TELECOM required extra flexibility, but at the 1994 session of the Council the need for additional
supervision had been emphasized. It was also necessary to ensure that TELECOM events produced
direct and distinct benefits for developing countries. The need to amend the Constitution and
Convention should not be a deterrent to adopting the proposal. The present Conference could
perfectly well adopt a resolution, leaving the details to be decided in 1998.

1.28 The delegate of Morocco did not consider that integration of the TELECOM secretariat in the
overall ITU Secretariat would make for greater bureaucracy. On the contrary, every part of the ITU
would be subject to the same rules and external controls. The issue was not integration for its own
sake, but the improvement of financial management.

1.29 The Chairman noted that some delegations were in favour of greater integration, while others
were doubtful, owing to the lack of information. He therefore suggested that the delegate of
Switzerland should gather comments from India and other interested parties, and report back to the
Committee.

1.30 It was so agreed.

Financial contributions (Documents 35 and Addendum 1, 42, 45 and Corrigendum 1, 49 and
Corrigenda 1 and 2, 67, 75 and 85)

1.31 The delegate of Algeria, introducing proposal ALG/JOR/45/6, said that it was designed to
encourage "small-m" members to participate more fully, particularly in the Standardization and
Radiocommunication Sectors. At the same time it aimed to make the Telecommunication
Development Sector as attractive to "small-m" members as the other two Sectors by making
available to them the 1/4 unit class of contribution.

1.32 The delegate of Finland queried whether some "small-m" members currently contributing 1/8 or

1/16 unit might not be discouraged from participating in the Development Sector if their contribution
were raised.
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1.33 The delegate of Lebanon, while fully in favour of encouraging participation by the smaller
"small-m" members, feared that to do so might entail amending the Convention. Recalling that a
resolution could not contradict the provisions of the Convention, he suggested that the issue should
be further considered by a working group and that any amendment to the Convention should be
deferred until the next Plenipotentiary Conference. Supported by the delegate of Japan, he said that
to allow "small-m" members of the Standardization and Radiocommunication Sectors to move from
the 1/2 to the 1/4 unit class of contribution could have a serious effect on the ITU's budget.

1.34 The delegate of Canada, while supporting the idea of greater participation by "small-m"
members, was concemed at how any change would affect such members in developed countries.

1.35 The Director of the Telecommunication Standardization Bureau said that 192 "small-m"
members, or 85 per cent of the total number, paid the 1/2 unit class of contribution. If, as he
believed, many would gladly transfer to the 1/4 unit option, the ITU budget would indeed be seriously
affected. Even if only half lowered their contribution rate the loss would be almost equivalent to the
annual meeting budget of the Standardization Sector.

1.36 The Director of the Radiocommunication Bureau said that his discussions with "smail-m"
members showed that their concern was not so much the contribution rate as their capacity to
participate and the speed with which work was carried out: in short, the quality of the product.

1.37 The delegate of Saudi Arabia, supported by the delegates of Qatar, France, India and Iran,
urged that a decision on the matter should be delayed until all the financial repercussions had been
studied.

1.38 The delegate of Sweden believed that lowering the contribution rate would not make the ITU a
more attractive proposition to "small-m" members. More important was the quality of services,
whereas a decrease in the budget would leave less scope for carrying out improvements.

1.39 The Director of the Telecommunication Development Bureau said that the Development Sector
had 72 "small-m" members, of whom 34 paid the 1/16 unit class, eight 1/8, seven 1/4, nine 1/2 and
the remaining 14 a full unit. The aim of the Convention as it stood had been to attract the private
sector and to bring it into contact with the Development Sector. Any change in contribution rates
would naturally have repercussions for those paying less than the 1/4 unit class of contribution.

1.40 The delegate of the United States said that presumably the aim was to entice new "small-m"
members. On the assumption that the 1/2 unit class of contribution was chosen by many because it
was the lowest option open to them, he pointed out that following the remarks of the Director of the
TSB the number of smaller "small-m" members would have to be doubled in order to maintain budget
levels. That might be hard to achieve. Failure to do so could lead to fiscal disaster.

1.41 The Chairman proposed that a decision on the matter should be deferred and that the
Secretary-General should be asked to prepare a working document to outline the financial effects of
any change.

1.42 It was so agreed.

1.43 The Chairman invited comments on the consequences, for those contributing in the 1/8 and
1/16 unit classes, of raising the minimum contribution to 1/4 unit.

1.44 The delegate of Finland considered that such a move could cause hardship for small
telecommunication companies with only a handful of employees, engaged in modest development
projects. For them it might mean a difference of as much as 15 000 Swiss francs a year.

1.45 The delegate of Canada pointed out that the 1/16 unit class had been established only

recently; he was against any change at a time when smaller groups were deciding whether to
participate at that rate.
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1.46 The delegate of India, introducing proposals IND/67/8 and IND/67/10, said that they basically
addressed the need for a study to be carried out, possibly by the Secretary-General through the
Strategic Planning Unit and with voluntary assistance from experts, on the options available for
strengthening the financial foundations of the Union. If it were shown that there were better options
then the system of voluntary contributions, the Convention could be amended accordingly.

1.47 The delegate of China said that the intention of proposal CHN/85/1 was to reform the Union's

financial situation and restore stability. To that end, draft Resolution [CHN/1] proposed modifications .
of the criteria governing the contributions of "big-M" and "small-m" members. He added that in the

resolves paragraph the word "members" should be preceded by the words "Members and".

1.48 The Chairman recalled that in 1972 he had carried out a study on the contribution system,
discussed at the Malaga-Torremolinos Plenipotentiary Conference in 1973. The Council had been
asked to report on the matter to the Nairobi Conference, and its recommendation had been to retain
the free choice system, partly because the contributory system applied by the United Nations made it
difficult for small "m" members to participate. He invited comments on the proposal to carry out a
study on the system of contributions for Members and “small-m" members.

1.49 The deleqgate of the United States said that although it was hard to oppose the suggestion he
saw no need for a study. The voluntary contribution system had worked well; the Nairobi Conference
had clearly thought that it ought to be maintained. If the ITU adopted a United Nations-type system,
participation by "small-m" members might be totally ruled out. He was in favour of keeping the current
system for its flexibility.

1.50 The delegate of Canada, speaking as the former Chairman of the High Level Committee, said
that consensus within the H.L.C. had always dictated maintaining the status quo. -

1.51 In the ensuing discussion, the delegates of Russia, Syria and Japan expressed their
satisfaction with the present free choice system. The delegate of Finland likewise saw no need to
change the present system, which operated satisfactorily, despite the fact that for Finland and many
other countries it entailed relatively high contributions when set against their gross national income.

1.52 The delegate of Australia cautioned against referring to a study launched in the 1970s and
completed in the 1980s, since the policy issues facing the ITU were now very different. Perhaps a
study along the lines suggested by China and India would prove that no change was necessary and
that the present scheme was indeed the most equitable and flexible one. The delegate of Malaysia,
although fairly satisfied with the present system, said that he would be in favour of conducting a
study, in the hope that a better solution might emerge, having due regard to the Council's concerns
for zero budget growth. The delegate of France saw no reason to change the present system for the
time being, but would not raise any formal objection to the study, if it were deemed necessary by the
Committee. The delegate of Lebanon said that a study could do no harm, although he doubted
whether it would convince the membership of the need for a change in the present system.

1.53 The Chairman, noting that the majority of delegates did not seem to be very enthusiastic about
the idea of a study, enquired whether the delegates of India and China wished to press their
proposals.

1.54 The delegate of China stressed that the issues facing the ITU at the present Conference were
quite different from those at stake in 1982. For one thing, the total number of contributory units had
fallen substantially between 1982 and 1989. The resulting increase in each contributory unit had a
destabilizing effect on the Union's finances that not only undermined its capacity to adapt to the
changing telecommunications environment but also jeopardized its pre-eminent role in that regard. A
study on such issues was therefore essential. If the ITU failed to adopt, at least partially, the United K
Nations assessment scale, it would have to cope with greater budgetary constraints in future.
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1.55 The delegate of India endorsed the previous speaker's remarks, adding that the possibility of
conducting a comprehensive study on the Union's financial foundations was also recommended in
the draft strategic plan (Document 33). Nevertheless, he would not insist on his proposal if the
majority of delegates opposed it.

1.56 The Chairman said that the matter clearly required further reflection and therefore suggested
that it be should be deferred.

1.57 It was so agreed.

1.58 The delegate of Australia, introducing proposal AUS/42/1, drew attention to the draft
Resolution it contained calling for a comprehensive study of the Union's financial foundations, in line
with the recommendation in the draft strategic plan (Document 33). Australia welcomed the
introduction of a strategic planning approach to the ITU's financial management with a view to
making more efficient use of its resources for the benefit of all Member countries. Pursuant to
Resolution 13 of the Additional Plenipotentiary Conference (Geneva, 1992), a proper cost attribution
system for all ITU activities was now required. Under such a system, options for covering additional
service costs on a fee per service basis should be identified, including for document production and
translation during conferences with broad commercial participation; the General Secretariat should
look into ways of eliminating outdated services or making arrangements with outside contractors.
Other aspects that required study included alternative cost recovery arrangements for "small-m"
members and ways of encouraging broader financial membership in the Union. In draft Resolution
[AUS/1] the Secretary-General was instructed to undertake a study along those lines and report his
findings to the Council as well as to identify savings and revenue options when presenting the
biennial budgets to the Council.

1.59 The delegates of Japan, the United Kingdom, India, Netherlands, the Philippines and Canada
expressed support for the Australian proposal.

1.60 The Chairman said that the Committee had now considered various proposals on a number of
important financial issues which clearly required further consideration. He therefore suggested that
they should be taken up at a later stage in the Committee's work. Furthermore, it might be useful to
have one consolidated draft resolution covering all the financial issues dealt with in Committee 4, and
delegates might wish to give some thought as to how that could best be achieved. If he heard no
objection, he wouid take it that the Committee could agree to that course of action.

1.61 It was so decided.

1.62 The Chief of the Finance Department introduced Document 75, the annex to which set forth the
special provisions in the Union's new financial regulations governing voluntary contributions and trust
funds for all three ITU Sectors. The special provisions approved by the Council at its 1994 session
would enter into force together with the new Financial Regulations on 1 January 1995.

1.63 Document 75 was noted.

1.64 The delegate of Kuwait, introducing proposal KWT/49/22, first drew attention to an amendment
in the title of the draft Resolution and went on to explain the rationale behind the proposal. The
overload in international traffic observed of late was due to an increase in the number of
unsuccessful calls and traffic coming from certain countries. Such calls generated no income for
carriers and had an adverse effect on their equipment. The increase in incoming traffic could be
attributed to the emergence of agencies specializing in rerouting calls. Such agencies did not seek
customers nor did they create new traffic; they merely exploited existing markets and, ultimately,
users turned to them for all their calls. As a result, traditional telecommunication operators were
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losing not only customers but also a sizeable amount of income. The decrease in telecommunication
revenue worldwide and the imbalance in profitability would in the long run discourage investment in
the telecommunications sector and, more importantly, hinder telecommunications development. The
developing countries were the worst affected. The ITU must take a firm stance on the issue. If the
draft Resolution were approved by the Conference, call-back agencies would be prevented from
providing such services without the prior approval of Member countries, thereby enabling the latter to
exercise their sovereign rights and develop their telecommunication facilities. Furthermore, the TSB
was requested to study the subject and make appropriate recommendations.

1.65 The delegates of Saudi Arabia, Lebanon and Jordan expressed support for the draft
Resolution. The delegate of Cuba was concerned about the resale of international
telecommunication services, a practice which infringed national sovereignty and was not in keeping
with the Preamble to the Constitution. He therefore endorsed the draft Resolution. The delegate of
India shared the previous speaker's concern and agreed on the need for comprehensive study of the
matter. The delegate of France said that unfortunately there were no legal provisions to regulate
such practices. He supported the idea of a study, preferably by ITU-T Study Group 3.

1.66 The delegate of the United States said that no new study was necessary, since former CCITT
Study Groups | and lll, which had already conducted studies in that area, seemed to provide the
most appropriate forum for such work in future. He would, however, welcome further information from
the Director of the TSB on any progress made in that connection. The Director of the TSB confirmed
that an internal study had been carried out by the TSB to ascertain which regulations might be
applicable. Furthermore, studies were already well under way in ITU-T Study Groups 1, 2 and 3.

1.67 The delegate of Ecuador thanked the delegate of Kuwait for introducing the proposal and said
that he agreed with his remarks. As had been pointed out by the delegates of France and the United
States, the corresponding studies were being conducted by Study Group 3 of the Standardization
Sector. However, those studies were very delayed, which was why the Plenipotentiary Conference
should declare the matter a priority, bearing in mind that the resale of international services had a
significant impact on the income and telecommunication development of a very large number of
countries.

1.68 The delegate of New Zealand said that the practice in question was a matter for national
legislation; it was therefore the prerogative of each Member country and not the Plenipotentiary
Conference to decide how best to handle it. New Zealand would be greatly concerned if the ITU were
to impose restrictions on its services. Moreover, the draft Resolution seemed to prejudge some of the
issues to be taken up in connection with the proposed study. For all those reasons, his delegation
would have difficulty in approving it.

1.69 The delegate of the United Kingdom said that there was no need for a new study to be
launched since studies on the matter were already under way. None the less, endeavours might be
made to involve more Member countries in such work so as to reflect a broader spectrum of
concerns. The study groups concerned should be invited to report on results achieved so far. As to
the text of the draft Resolution, there seemed to be some confusion between call-back facilities and
leased lines which required further clarification.

1.70 The delegates of Australia and the Netherlands endorsed the remarks by the United Kingdom
and New Zealand delegates.

1.71 The delegate of Ecuador said that the TSB should step up its efforts to find a solution to the
problem, which seriously affected the developing countries. He was in favour of the proposed study
and considered that the matter should be followed up by the Council at its 1995 session.
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1.72 The Chairman noted that there was considerable support for the proposal but that some
delegations had expressed concern regarding the wording of the draft Resolution. He therefore
invited the sponsors to review the text in the light of the comments made during the discussion and
to hold consultations with interested countries so as to meet their concerns where possible.

1.73 It was so decided.
The meeting rose at 1740 hours.

The Secretary: The Chairman:
D. MACLEAN A. BERRADA
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1 Objects and functions of the Union (continued) (Documents 35 and Addendum 1, 41 and
Corrigenda 1-5, 42, 45 and Corrigendum 1, 49 and Corrigenda 1 and 2, 61, 67, 75 and 85)

Status of "small-m" members (continued) (Document 41 and Corrigenda 1-5)

1.1 The Chairman, inviting the Committee to continue discussion of Document 41, said that the
proposal that international organizations representing "small-m" members should be granted observer
status for Plenipotentiary Conferences and world conferenc